














All America wants something done 
about this kind of traffic congestion 


Let’s have improved streets and roads, of course—but let’s also make better use of those we have 


N city after city all over the nation, 
they’ve taken the first important 
steps toward solving the serious post- 
war problem of traffic congestion. 
Instead of waiting for new facil- 
ities, many enterprising communities 
are getting fine results by making 
better use of the streets they have. 


Some simple changes often help 


That jammed-up street you see pic- 
tured above doesn’t look that way 
any more. But it was a civic head- 
ache until something constructive 
was done. 

Changes in parking regulations 
proved a happy solution. Traffic 
really began to flow with smoothness 
and dispatch. Everybody saved time. 
Accidents decreased noticeably. 


What cities of all sizes can do 


Worth-while help on traffic planning 
is available to any municipality in- 


terested in a comprehensive long- 
range program. 

The United States Public Roads 
Administration, highway depart- 
ments, public works officials, state, 
county and local police, chambers of 
commerce and service groups will 
co-operate. 

Meanwhile, it’s often possible to 
make simple improvements immedi- 
ately, merely by eliminating the con- 
ditions that lead to traffic bottlenecks 
and hazards. In this work, national, 
regional and local traffic safety or- 
ganizations gladly assist. 


All vehicles merit a fair deal 


A few people mistakenly assume that 
traffic problems would be solved by 
ordering trucks off their local streets. 

But the fact is, there’s scarcely a 
community that could keep running 
48 hours without trucks and the vital 
loads they transport. 


The way out of traffic congestion is 
not through banning or penalizing 
certain types of vehicles. Truck op- 
erators, particularly, can be counted 
on to support all programs designed 
to help them load and unload their 
essential cargoes faster. 


Booklet of ideas is available 


To civic leaders, business executives 
and others interested in ideas for 
safer, more serviceable streets and 
roads, Studebaker recommends an 
unusual new 40-page booklet, ‘‘Mak- 
ing Better Use of Today’s Streets.” 
It’s published by the Transportation 
and Communication Department of 
the Chamber of Commerce of the 
U.S.A. in Washington. 


STUDEBAKER 


PIONEER AND PACEMAKER 
IN AUTOMOTIVE PROGRESS 
© The Studebaker Corp'n, South Bend 27 Indiana, U.S.A 
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Here are wide, massive 
trucks representing DE- 
SIGN with a PURPOSE 
. « « trucks combining 
appearance with com- 
fort, safety, perform- 


ance, economy, and 


ease of handling. 


WEN Ese of Feanallg: 


a Less turning space needed .. . 


right or left. Better 


Remarkable new ease 
of handling and driving 
is yours in these new 
**Job-Rated’’ trucks. 
You can turn them in 
much smaller circles. 
You can park, back in- 
to alleys or up to load- 
ing platforms with 
much greater ease. You 
get all this with a new 
type of steering, in com- 
bination with shorter 
wheelbases that accom- 
modate full-size bodies, 
and the roomier, longer 
cabs 


You get much better 
weight distribution, too, 
with this new design. 


weight distribution 


Front axles have been 
moved back, and en- 
gines forward. This 
places more of the en- 
gine and cab weight on 
the front axle. Loads 
are more evenly dis- 
tributed. 


OLD LEFT OLD RIGHT 
TURN TURN 


@ 7-INCH SEAT ADJUSTMENT ... with safe, con- 


venient hand control. 


wind moe witkte NEW DOD 


(1) PLENTY OF HEADROOM 


@) STEERING WHEEL . . 
right in the dri- 
ver’s lap. 


©) NATURAL BACK SUPPORT 
... adjustable for 
maximum com- 
fort. 


(4) PROPER LEG SUPPORT 
: . under the 
knees where you 
need it. 


6) CHAIR-HEIGHT SEATS 
... just like you 
have at home. 


© “Alk-O-RIDE” CUSHIONS 
. adjustable to 
weight of driver 
and road condi- 
tions. 
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Brand MW for 9S 


Bonus 
“Built 


New 
all tht frou igh! | 


I Brand new | 
po ENGINES! , 
= two new V-8's.-- UP to 145 h.p. 


“NEW CABS! Million Dollar 


Cab with living room comfort! 


NEW FRAMES! Tougher, 


more rugged than ever! 


NEW BIG JOBS! 


Ford Trucks ever - 
Ibs. G.V.W. 


I Five new 
Ww MODELS! 
yom more than 115 Ford models! 


heater over NBC stations 
Listen to the Fora 5:00 200 to 6:00 p.m.» E.S.T. 


4 


Biggest 
p to 21, 500 


TO LAST LONGER 


*K . | ¢ | 
Bonus BallF —THE AMAZING RESULT OF AN 


ENGINEERING PRINCIPLE THAT ASSURES LONGER TRUCK LIFE... and ONLY Ford Trucks Have It! 


The great new Ford Trucks for ’48 are 
revolutionary not only because they 
are new all through but because they are 
the amazing result of a time-proved 
truck engineering principle. This prin- 
ciple is Ford Bonus Built construction. 


Bonus Built= Extra Strength! Every 
single one of the great new Ford Trucks 
for °48 is Bonus Built . . . designed and 
built with a margin of extra strength in 
every vital part. But that is only part 


of this vital truck building principle... 


Bonus Built=Work Reserves! This 


extra strength provides WORK RESERVES 
that pay off for truck operators in two 
important, money-saving ways... 


Bonus Built Greater Range of Use! 
These Bonus Built worK RESERVES give 


Ford Trucks a greater range of use by 
permitting them to handle loads beyond 


the normal call of duty! That means ~ 


that Ford Trucks are not limited to 


doing only one single, one specific job! 


Bonus Built=Longer Life! Wrhars 
more, these same WORK RESERVES allow 
Ford Trucks to relax on the job... to 
do their jobs easier, with less strain and 
less wear. Thus, Ford Bonus Built 


Trucks last longer because they are 
built to work easier! 


See the great new line of Ford Bonus 


Built Trucks for ’48 now! . 


*BONUS: ‘Something given in addition to what 
is usual or strictly due."’— Webster's Dictionary 


LIFE INSURANCE EXPERTS PROVE... FORD TRUCKS LAST UP TO 19.6% LONGER! 
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_A billion-dollar investment 
is not enough 


A personal message from the President of the Santa Fe 





Santa Fe’s total investment in road and equipment is well 
over a billion dollars. 


The exact figure is $1,341,266,143.94. 

Many people think a billion dollars is a lot of money— 
and it is. 

But all values are relative. For a small business an invest- 


ment of a few thousand dollars may be adequate. Larger 
firms require millions. 


A railroad deals in big figures because it must own not 
only tracks, but the land on which to lay the tracks; it must 
own not only the engines and cars which comprise the 
trains, but yards and terminals to handle the freight and 
passengers it carries. 

And we are face to face with the fact that for the Santa Fe 
today an investment of a billion three hundred million 
is not enough. 


The New Western World 


Along Santa Fe lines in the West and Southwest, big things 
have happened. This territory, long the great American 
frontier, has always been dynamic in its strength and 
growth, and has now truly “come into its own.” 


The states served by Santa Fe lead the nation in growth. 
In the past seven years the population has shown remark- 
able increases. Medium-sized cities have become new metro- 
politan areas, and new towns have grown up in many 
sections along our right-of-way. 


Coincident with this population growth is a great new 
expansion in agriculture, livestock, lumber, manufacturing 
and other industries in the West and Southwest. Steel, metal 
fabrication, chemical, plastics and many other new plants 
have sprung up. Employment is at an all-time peak. 


Santa Fe must expand, too, with the growth of these new 
developments, because Santa Fe is a very important traffic 
artery of this territory. 


People in the New West 


The people of this great New West are not the same people 
who have always been there. The war changed them. Their 
needs are different. There are more of them. More of them 


are new. So the total needs of the territory have grown. 


And that means Santa Fe must supply more and more 


transportation in the modern manner. 


The Cost of Progress 


Plans for Santa Fe’s development with the growth of the 
territory and for providing modern and efficient transpor- 
tation services call for large expenditures for additions and 
replacements. Only by the continued utilization of the best 
tools and facilities can efficient and economical transporta- 
tion services be provided. 


These are carefully thought-out programs for progress. 
And you, the American public, have a right to this kind 
of progress. 

Santa Fe now has on order more than $63,000,000 worth 
of new locomotives, freight cars and passenger cars—and 
that is in addition to the millions required for improve- 
ments in road property and existing equipment. 

The cost of modern railroad equipment is approximately 
twice that of twenty years ago; in some cases it is more 
than double. ' 

Expansion and improvement programs at today’s high 
costs of capital goods are dependent upon financial stability, 
of which the first essential is an adequate return on the 
investment. 


There is no secret or mysterious process by which a rail- 
road can secure money. Rates for its services must be suffi- 
cient to produce adequate earnings, now and in the future. 
That is the only way a railroad can pay a fair return to 
those who already have money invested in the property, 
and the only way to obtain additional cash or sound credit 
necessary to carry on its improvement programs. 

We have an obligation to expand with the New West. 
The Santa Fe must go forward. 


WI 


F. G. GURLEY, President 
The Atchison, Topeka and Santa Fe Railway Company 
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avaitasLe NOW rrom your 
INTERNATIONAL DEALER OR BRANCH 


INTERNATIONAL Factory-Rebuilt 


EXCHANGE CLUTCHES 


Same International Warranty as for New Clutches 


Here’s your chance to immediately replace worn, 
slipping clutches — quickly, easily—and save one- 
third the cost of new clutches. 

Right now your International Dealer or Branch 
has International Factory- Rebuilt Clutches for all 
models of International Trucks. 

These clutches are ready for immediate installa- 
tion. You lose no time waiting for old clutches to 
be overhauled. 

You get International Clutches that give the same 
service as new clutches — that carry the same Inter- 
national warranty. 

And the cost to you is two-thirds or less. 


Tune in James Melton on “Harvest of Stars!’ 
NBC Sundays. 


INTERNATIONAL " 


Act now! Avoid lay-ups and delays! Get better 
truck performance! Have your International Dealer 
or Branch install International Factory-Rebuilt 
Clutches now. 


‘ Other International Exchange Units 


Your International Dealer or Branch has many other 
International Truck Exchange Units. Same quick 
installation as clutches. Same new unit service at a 
substantial saving. Get details, sure. 


Motor Truck Division 


INTERNATIONAL HARVESTER COMPANY we 


180 North Michigan Avenue Chicago 1, Illinois’ 


Trucks 
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To meet the need 


fora 


Stronger 


Freight Car 


Floor 











NAILABLE 


STEEL 


FLOORING 


Fast and efficient freight handling 
methods call for fork lift trucks— 
and their increasing use demands 
stronger floors in boxcars. Heavily 
loaded trucks often break right 
through wood flooring. Additional 
stringer-supports under wood 
floors have not stopped this condi- 
tion. Far too many boxcars must 
still be assigned to rough freight 
service or shopped for repairs be- 
cause of fork truck damage. Unless 
something is done about it, Class I 
boxcar supply will be further cut 
down and maintenance costs will 
continue to climb. 

NAILABLE STEEL FLOORING does do 
something about it. The ribbed chan- 
nel design provides the strength to 





a 
GREAT LAKES STEEL 
PRODUCT 


UNIT 


OF 


support the largest fork trucks 
used in boxcars. And the high ab- 
rasion-resistance of NAILABLE STEEL 
FLOORING eliminates floor deteri- 
oration from forks sliding under 
loads. Installed in new equipment 
or as floor replacement in old cars, 
NAILABLE STEEL FLOORING stops 
the drain on car department funds 
for floor repairs and provides cars 
always suitable for all types of 
freight. 


















Smooth-top NAILABLE 
STEEL FLOORING channels 
for gondola and flatcar 
installation with wood 
blocking secured on top. 
Ordinary nails are held 
tighter in the nailing 
grooves than in wood, yet 
can be readily removed 
without damage to the floor. 
Self-sealing plastic in the 
grooves prevents loss of 
fine freight carried in bulk. 


A NEW LOW IN MAINTENANCE COSTS 


Elimination of fork truck damage isn’t the only way NAILABLE STEEL 
FLOORING cuts your car repair costs. Look at these other points. The 
channels are in no way damaged by nailing. They can’t be destroyed by 
hot-box fires. Securely welded to the underframe, they act as a diaphragm 
that strengthens the entire car. NAILABLE STEEL FLOORING—built to last 
as long as the car itself—assures a new low in car maintenance costs. 


NATIONAL STEEL 


GREAT LAKES STEEL CORPORATION: - 


Steel Floor Division. - Penobscot Bldg., Detroit 26, Mich. 


CORPORATION 
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We have had a number of letters from shippers 

in the last fortnight each posing the same ques- 
tion: Do we intend to include with the weekly Traffic 
Bulletin copies of the docket of the National Classifica- 
tion Board of the American Trucking Associations, 
Inc., in the same manner in which we have for years 
included the dockets of the railroads’ Consolidated 
Classification Committee? 

The question is raised because of the fact that 
the National Classification Board recently announced 
that, in addition to the condensed form in which it 
has been publishing its docket, it now.intends to issue 
those dockets in a more elaborate printed form which 
will show present and proposed provisions and which 
will include, briefly, proposers’ justifications for ‘the 
requested changes. Specimen pages of the new docket 
have been distributed by the board together with an 
order blank on which subscriptions to it may be 
entered at $6 a year. 

It is only natural that shippers who have for many 
years been accustomed to the convenience of receiving 
all rate and classification changes in a, single publica- 
tion—the Traffic .Bulletin—should want to know, be- 
fore making arrangements to receive the truck classi- 
fication docket separately from the A. T. A.’s classi- 
fication board, whether or not they may look forward 
to an extension of the convenience by the inclusion of 
that docket. 

We should like very much to be able to say that 
they may. Some months ago we laid before the mem- 
bers of the National Classification board an offer to 
distribute its dockets through the Traffic Bulletin on 
exactly the same forms as those under which the Con- 
solidated Classification dockets are now distributed. 
Our impression at the time was that the members of 
































be submitted to the board of directors of A. T. A. for 
acceptance. 

We have heard nothing further from either the 
Classification board or the A. T. A. board, but the pro- 
motion for subscriptions to the docket indicates that 
A. T. A. considers those dockets, as it does the National 
Classification itself, as a source of revenue for the 
‘ “Sigeaee and that it does not intend to accept our 
offer. 

We have no intention of criticizing the board for 
What the association has chosen to do in the matter. 
As a matter of fact, we have had occasion before to 














Truck Classification Dockets 


the board favored the plan, but that it would have to 
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say that we thought the National Classification Board 
was doing a good job under difficult conditions. We are 
aware that it is making substantial progress along lines 
that promise, at a time not too far away, to make of 
its classification something approaching the ideal docu- 
ment a few far-seeing operators hoped it might be from 
the beginning. 

Similarly, it is perhaps not properly a subject for 
our criticism that the A. T. A. would like to see the 
publishing of the dockets of its Classification Board a 
self-Sustaining, even perhaps a profitable venture. We 
think it proper, however, to point out one or two things 
that, in our opinion, are harmful to common carrier 
highway operators in the methods the A. T. A. now 
uses’ in the distribution of its classification and its 
Classification Board’s dockets. 


OMMON CARRIER highway operators, including 
some high in the councils of the A. T. A.’s regular 
route common carriers’ section, however, have no in- 
hibitions about such criticism. We have heard such 
individuals say, many times, that it is hardly fair for 
the A. T. A. to devote the profits from the sale of its 
classification to general association purposes from 
which such tenuously connected groups as oil field 
haulers and motion picture film transporters benefit. 
For a long time, in its earlier days, they point out, 
a considerable portion of the total revenues of A. T. A. 
came from that source, and a good deal of those rev- 
enues are still acquired that way. Common carrier 
operators feel that, since the publication and distribu- 
tion of the classification is a matter dealing entirely 
with themselves and their customers, such revenues 
as result ought to be devoted solely to common carrier 
uses. 

We assume that what they say with reference to 
the classification would apply equally to revenues now 
to be derived from the docket. 

For our own part, we would like merely to point 
out one danger that may be inherent in the distribu- 
tion of the dockets only through cash subscriptions. 

Transportation rate conferences, of which the 
National Classification Board is one, have been and 
are still under attack by government bodies as violative 
of the anti-trust laws, a persecution that can only end 
with the adoption of some such law as the Reed-Bul- 
winkle bill now before Congress. 

Those who level the accusations base much of 


Ask your Truck Dealer 
about these Bodies — 
er send for booklet — 
‘“‘How to Assemble 
Fruehauf Truck Bodies.” 


Unit construction featured in Fruehauf all-steel 
Truck Bodies has many advantages. 


It is by this design that units are made inter- 
changeable to provide hundreds of body com- 
binations from 2 basic body types. 


Not only are these Deluxe Bodies engineered 
for ease of assembly, but they also permit replace- 
ment of damaged sections if needed and thus 
simplify servicing. 

Assembly constitutes only 10 operations — 
handled in a matter of a few hours at any Frue- 
hauf Factory Branch, or you can do it yourself 
with a minimum of equipment. 


Remember also — the name Fruehauf on your 
Truck Body means top-quality construction — 
at production-line prices. 


FRUEHAUF TRAILER CO.+* BODY DIVISION 
DETROIT 32 
72 Factory Service Branches 


TRAFFIC WORLD 


TRUCK BODIES 


are built for 


EASY ASSEMBLY 
You Can Do It Yourself 


INSTALLING TOP 
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their case on the allegation that the considerations of 
those conferences are not carried on in the full light 
of publicity. Anything that might introduce a barrier 
between the rate and classification committees and the 
public would perforce add weight to those allegations, 
even though that thing be only the requirement that 
money be paid specifically for the dockets of one o 

the other of the committees. 

A year or two ago, one of the larger truck rate 
committees was in receipt of a demand from a large 
shipper that newspaper men be barred from hearings 
before its standing rate committee. We were asked 
for our advice. We pointed out that closing those hear- 
ings to reporters would free us from the burden of 
reporting them but that, on the other hand, secrecy 
would arouse new suspicions on the part of the anti- 
trust division of the Department of Justice. The hear- 
ings are still open. 

Of course, the Classification Board is not con- 
sidering any such step, but whatever difficulty it may 
put in the way of interested shippers finding out what 
it intends to consider at its sessions won’t help. 


HE FEELING OF SHIPPERS in such matters is 

amply demonstrated by the active efforts of the 
National Industrial Traffic League’s committee on co- 
operation with transportation executives to persuade 
rate committees to publicize their dockets through the 
Traffic Bulletin. Shippers are common carrier truckers’ 
customers. Good business would indicate that what 
they desire should have serious attention. 

We realize that what we have written lays us open 
to the accusation of pleading in our own self-interest. 
We accept that. But we would like to point out that, 
inclusion of the dockets of the National Classification 
Board would not result in any increase in our income 
from the Traffic Bulletin although our added costs 
would, of course, amount to something. 

We do want to serve the users of that publication 
in the best possible way. Over the years, all of the 
railroad and most of the highway rate bureaus have 
seen the wisdom of according shippers the convenience 
of docket publication in the Traffic Bulletin, with the 
exceptions only of one or two highway rate commit- 
tees and the National Classification Board. 

The offer to that board and to A. T. A. is renewed. 
We hope that highway operators who are members 
of affiliated associations of A. T. A. will see where their 
interests lie and let the A. T. A. board know their views. 


ARTHUR COOKE GREETED ON BIRTHDAY 


On his eighty-fifth birthday, January 5, Arthur E. Cooke, 
who retired in 1926 as assistant to the chairman of the Western 
Trunk Lines Committee and has since made his home in Brad- 
ford, Vt., was the recipient of 98 letters and greetings from 
“old timer” associates, active and retired, in railroad service. 
The greetings were bound in a booklet compiled by Leone 
Stimson, for many years with the Chicago, Burlington & Quincy 
Railroad, and now on the staff of the Commission in Washing- 
ton. The booklet also contained a brief biography of Mr. 
Cooke, and was prefaced with a letter from Ralph Budd, Bur- 
lington president. 

Mr. Cooke first worked in the law department of the C. B. 
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& Q., spent 15 years in the auditor of freight accounts office 
where he became chief of the waybill revising department, 
then 15 years in the general freight office where he advanced 
from rate clerk to chief of the tariff bureau. In 1916 he re- 
signed to accept the position of assistant to the chairman of 
the Western Trunk Lines committee. Contributors to the book- 
let included representatives of the various railroads with whom 
Mr. Cooke had become acquainted in his services with the 
Burlington and the Western Trunk Lines. 


Chicago Practitioners Hear Loomis 
Speak on Railway Labor Act 


Present provisions of the railway labor act for making 
changes in wage rates or working conditions are probably about 
as fair and have worked as well as anything yet devised unless 
the nation is ready to adopt a system of labor courts or com- 
pulsory arbitration, Daniel P. Loomis, executive director, Asso- 
ciation of Western Railways, told the January 9 luncheon meet- 
ing of the Chicago chapter, Association of I. C. C. Practitioners, 
at the Palmer House, Chicago. 


Speaking on “The Procedures of the Railway Labor Act,” 
Mr. Loomis said that much of the criticism of the labor act and 
its administration comes whenever railroad employes receive a 
wage increase, “but we have this very human and very natural 
factor that when employes in other industries have received 
substantial wage increases, can it be expected that railroad em- 
ployes will not want some kind of an increase too? In no in- 
stance have the railroads initiated any round of wage increases 
or set any alleged pattern. They have simply been caught in a 
web of circumstances beyond their control.” 


Position of Rail Industry 
Continuing, the speaker said: 


The main difference between the railroad industry and other 
industries seems to be that other industries can grant wage increases 
and can immediately recover the increased cost by price increase 
where necessary. Railroads, however, when finally forced to grant 
wage increases must seek rate increases from public authority and 
all too frequently meet the opposition of the very industries which 
have granted wage increases themselves and helped set a wage pat- 
tern and then raised prices to cover the cost. Such increased prices 
have also generally increased railroad costs since the railroads are 
such large purchasers of many different products. Yet the argument 
is made that railroads should not have increased rates to recoup such 
increased costs. Such a policy can only lead to bankrupting the rail- 
road industry and reducing its ability to provide safe economical and 
efficient transportation and to make the many constant improvements 
in the transportation system of the country which are necessary to 
keep up with economic progress. 


The nation’s most serious problem is the constant spiral of 
increasing wages and of increasing prices, declared the director 
of the Association of Western Railways. “It does not result in 
any real improvement in purchasing power or in any real im- 
provement in the standard of living. It only results in cheapen- 
ing and devaluating the dollar. . . . This is not a problem for 
the railroad industry alone or one which can be solved by that 
industry alone. It is a national problem which should engage 
the attention and close study of every segment of our economy, 
both labor and management, as well as agriculture and the 
government. It can only be solved by a return to sane and clear 
thinking, to an abandonment of selfish aggrandizement and self 
promotion, and by a full realization of the problems confronting 
us and what is best for the future progress of all the elements 
which have made this country the wonder of the world.” 


Rail Rates of Pay 


In the earlier portions of his talk Mr. Loomis related the 
history of collective bargaining in the railroad industry, and of 
railway labor legislation. 


Explaining the basis of railroad wages, he said that non- 
operating railroad employes and operating employes engaged 
in yard service are paid on an hourly, daily, weekly or monthly 
basis, as in other industries, adding: 


Operating employes engaged in road service have the so-called 
dual basis of pay. They ere paid on the basis of the miles they run 
but if it takes longer than a certain time to run the miles paid for, 
they receive overtime in addition to payment for the mileage made. 
. .. For the first eight months of 1947, the average hourly earnings 
from straight time and overtime of the operating employes were 
$1.569 per hour. Their average weekly earnings were $76.03 and their 
estimated average annual earnings would be $3,964.00. These figures 
are without giving any effect to the 15.5-cent wage increase recently 
agreed to with the Conductors and Trainmen. No settlement has yet 
been made with the Engineers’, Firemen’s or Switchmen’s Unions. 
Should the 15.5 cents be applied to all of these employes, their hourly 
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earnings would become $1.764, their weekly earnings $85.46, and their 
annual earnings $4,456.00. 


Nonoperating employes, thanks to the 15.5-cent wage in- 
crease awarded early in September, 1947, now receive hourly 
earnings of $1.204, weekly earnings of $59.35, and estimated 
annual earnings of $3,129.00, said the speaker. 


Hits Adjustment Board Procedure 


Discussing the National Railroad Adjustment Board, Mr. 
Loomis said that this board, whose membership is divided 
equally between carrier and employe representatives, has not 
been entirely satisfactory in its working. The referees are tem- 
porary and have little opportunity to acquire any accurate ex- 
perience or knowledge of railroad operating practices, he said. 
Some of the board’s four divisions are far behind in their 
dockets. “The rules of procedure are in need of revision. A 
proper right of direct appeal for judicial review should be pro- 
vided. In my opinion, there should be a permanent tripartite 
board composed of railroad, labor and public members who 
will be permanent members of the board and will hear all of 
the arguments and gain experience in railroad rules and prac- 
tices and create a continuity of adjustment so that the parties 
would have some idea as to where they are going.” 


Mid-West Advisory Board 
to Hear W. T. Faricy 


W. T. Faricy, president, Association of American Railroads, 
Washington, D. C., will speak on “The Railroad Outlook” at the 
January 23 luncheon of the Mid-West Shippers Advisory 
Board’s annual meeting, in the LaSalle Hotel, Chicago. The 
luncheon will be sponsored jointly by the Traffic Club of Chi- 
cago and the advisory board. 

General Chairman Clayton F. Devine will call the board 
meeting to order at 9:30 a.m. Irving M. Peters, general chair- 
man of the national management committee, will speak on 
“The Perfect Shipping Campaign for 1948.” R. E. Clark, of 
Washington, D. C., manager, closed car section, A.A.R. car serv- 
ice decision, will report on national transportation conditions, 
and J. J. Hayden, of Chicago, will give the district manager’s 
report. Mr. Peters will also report for the nominating com- 
cittee. 

The following committee chairmen will report: 


Executive committee, Harold T. Reed; legislative, C. W. Stadell; 
freight loss and damage, Claude D. Couch; vigilance, William H. Ott, 
Jr.; membership, E. J. Davis; and railroad contact, J. J. Mahoney. 


Meetings of the freight loss and damage prevention, vigi- 
lance railroad contact, and executive committees will be held 
January 22. 


See 1.1 Per Cent Decrease im Loadings 


A 1.1 per cent decrease in railroad carloadings for the first 
quarter of 1948, compared with mid-west carloadings in the 
same period in 1947, was forecast by the Mid-West Shippers 
Advisory Board, General Chairman Clayton F. Devine an- 
nounced. Carloadings for the first three months of this year in 
the territory will total 962,648, as against 973,808 carloads 
actually loaded in January, February, and March of 1947, it is 
predicted. 

A 19 per cent increase in carloadings of agricultural imple- 
ments and vehicles was forecast. Other leading commodities for 
which increased loadings are predicted follow: 


Iron and steel, 11.9 per cent; gravel, sand and stone, 10.0 per cent; 
fertilizers, 10.0 per cent; lumber and forest products, 8 per cent; 
machinery and boilers, 5 per cent; and vehicle parts, 4 per cent. 


Leading the commodities for which decreased loadings are 
forecast are automobiles and trucks, 18.4 per cent down from 
the first quarter of 1947. Other commodities expected to yield 
lower carloadings in 1948 are: Grain, 17 per cent; live stock, 12.0 
per cent; petroleum and products, 10.6 per cent; and flour, meal 
and other mill products, 9.0 per cent. 


For six supplemental commodities, 1948 first-quarter load- 
ings will rise 9 per cent, the board forecast. Household appli- 
ances will be up 84.7 per cent; furniture, , a per cent; pack- 
inghouse products, up 5 per cent; cereal beverages, up 3 per 
cent; and glass containers, down 8.3 per cent. 


CHICAGO WORLD TRADE CONFERENCE 


Will Clayton, former Under Secretary of State and present 
head of the United States delegation to the International Trade 
Organization in Havana, will discuss the Marshall Plan at the 
dinner session of the Chicago World Trade Conference, Feb- 
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ruary: 16, in the Hotel Sherman. Secretary of the Treasury 
John W. Snyder will speak at the conference luncheon meeting. 
Other speakers will include Donald M. Nelson, former head 
of the War Production Board, and John Abbink, president of 
McGraw-Hill International Corporation and technical adviser 
to the U. S. delegation to the I1.T.O. conference. 


Commissioner Patterson Reviews 
10 Years of Safety Regulation 


Commissioner Patterson, in an address before the New 
York Railroad Club, January 15, spoke of the more important 
contributions of the federal government to railroad safety dur- 
ing the past decade. 

Recalling that he had addressed the club in October of 
1937, Commissioner Patterson said at that time the Commis- 
sion was faced with many important problems concerning safe, 
efficient and reliable transportation of freight and passengers. 

Although the Commission had entered numerous orders in 
those 10 years dealing with safety, he said, he would deal for 
the most part with what he regarded as the two most impor- 
tant, one having to do with improved air brakes, the other 
providing specified standards of protection for high-speed train 
operation. 

In a discussion of the improved air brakes, Commissioner 
Patterson touched on the problems of operation. He said the 
Commission had set January 1, 1949, as the date when all cars 
used in freight service, except those equipped with passenger- 
car type brakes, should be equipped with improved air brakes, 
with extention of time to be obtained only by an individual 
carrier on good cause shown. The last report of progress, he 
said, showed that 72.9 per cent of railroad-owned freight cars 
had been equipped as of June 30, 1947, but that only 48.1 per 
cent of privately owned cars were so equipped. 


In connection with the order for safety measures for high- 
speed operation, the commissioner traced the legislative situa- 
tion with reference to block signal systems and automatic 
train-stop and train-control devices. He recalled that, as a 
result of accidents involving high-speed trains, the Commission 
ordered the railroads to install either automatic or manual 
block signal systems conforming to prescribed specifications on 
parts of lines over which passenger trains operated at 60 or 
more miles an hour or freight trains at 50 or more miles an 
hour, by December 31, 1951. Also, he said, by December 31, 
1952, the Commission required installation of either an auto- 
matic train-stop system, an automatic train control system, or 
an automatic continuously controlled cab signal system, con- 
forming to specifications, on parts of lines where any train was 
operated at 80 or more miles an hour. 

He said only 34 of about 137 Class I railroads had peti- 
tioned for relief from the provisions of the safety order, that 
of these three had been withdrawn, one probably would be, 10 
had been heard, 10 set for hearing, and the remainder would 
be heard within a few months. Because these petitions were 
now pending before the Commission, he said, it would not be 
appropriate for him further to discuss the proceeding in detail. 


He said the Commission, in its last annual report to Con- 
gress, had recommended amendment of section 25 of the inter- 
state commerce act to permit the Commission to require any 
carrier to install telegraph, telephone, radio, inductive or other 
wayside or train communication systems, among other things. 
The Commission believed this legislation necessary if it was to 
promote safety of operation of railroads, the commissioner said. 


FRASER CITES M.-K.-T. IMPROVEMENTS 
An order for 44 new diesel locomotive units placed at the 


close of the year brought the total equipment purchases and 
capital improvement costs of the Missouri-Kansas-Texas Rail- 
road during 1947 to over $18,000,000, or 25 per cent of the 


road’s estimated gross income of $68,000,000, Donald V. Fraser, 


Katy president, has announced. The new order, at an estimated 
cost of $7,000,000, will include four 4,500-horsepower three-unit 
freight locomotives, 16 3,000-h.p. two-unit locomotives, said 


Mr. Fraser. 


Outlining the improvements made during the past year, 
Mr. Fraser called attention to the complete dieselization of the 
railroad’s big yards at Dallas, Fort Worth and Waco, Tex. Mr. 


Fraser said: 


It is our purpose to make the Katy one of the most progressive 
railroad systems in the country. We are confident that even greater 
prosperity lies ahead for the Southwest, and additional improvements 
in Katy property and equipment will be made just as fast as money 


becomes available through earnings and credit for financing. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 





P. R. R. Motor Subsidiary Granted 
Operating Rights in Three States 


The Commission, division 5, by a 75-page report and order 
in MC 19201, Sub. 34, Pennsylvania Truck Lines, Inc., Exten- 
sion—Lebanon, O., and eight related sub-proceedings, has 
granted the Pennsylvania railroad’s motor subsidiary certifi- 
cates for transportation of general commodities, with excep- 
tions, between certain points in Indiana, Ohio, and Pennsyl- 
vania, Over specified routes, serving certain points that are 
_— on the railroad, subject to key-point and other condi- 

ons. 

One of the nine proceedings, MC 19201, Sub. 25, P. T. L. 
Extension—Indiana-Ohio-Pennsylvania, on further hearing, 
involves only a finding that Piqua, O., should be substituted 
for Greenville, O., as a key point in connection with services 
the motor subsidiary is authorized to perform under its cer- 
tificate issued July 26, 1944. 

Other embraced proceedings are: Sub. 35, P. T. L. Exten- 
sion—Monroeville; Sub. 36, Same—Richmond; Sub. 37, Same— 
Toledo; Sub. 39, Same—Canton; Sub. 42, Same—Youngstown; 
Sub. 43, Same—Leetonia; and Sub. 46, Same—Ohio points. 

In the eight applications for authority, said the report, the 
motor subsidiary seeks authority to perform the aforemen- 
tioned service in substituted truck-for-rail service ‘in the trans- 
portation of less-carload freight moving under railroad bills of 
lading and railroad tariffs. All of the proposed routes, it said, 
were located in the territory west of Pittsburgh and east of 
Richmond and Fort Wayne, Ind., generally paralleling the 
lines of the railroad. 


Railroad’s Motor Policy 


The motor subsidiary, said the report, was experienced in 
performance of substituted service as it now operated 74 routes 
for the railroad, using 700 pieces of equipment. It said the 
railroad had 228 motor routes of an average length of 34 miles 
on its entire system. The railroad, it said, selected the routes 
over which it desired substituted service under the principle 
that long hauls should be made by rail and short hauls by 
truck. It said the railroad had contracts with several inde- 
pendent motor carriers as well as with its subsidiaries for per- 
formance of the substituted service and intended to continue 
employment of the independents as long as their services were 
satisfactory but to use its subsidiaries on new routes. The re- 
port added: 


Wherever its subsidiaries perform independent service, as does 
applicant, the railroad’s policy is said to be against any expansion of 
this type of service and rather committed to reductions therein. The 
railroad has not attempted to obtain the services of independent motor 
carriers over the proposed routes. While admitting that the use of 
such carriers might prove satisfactory on short routes, it definitely 
prefers to use its subsidiaries as a general policy. This preference is 
based on its long experience in the field of substituted service and such 
considerations: as its control over the subsidiary, and the community 
of interest and lack of competition between it and the subsidiary. 

In the instant proceedings the railroad does not object to the 
conditions generally imposed in substituted service cases. It has no 
objection to the usual condition 3 naming key-points provided the only 
key points specified are Canton, Toledo, and Fort Wayne. The rail- 
road disclaims a desire to use truck service between points which 
_ . sufficient volume of merchandise traffic to justify the operation 
of a box car... 


The motor subsidiary’s status, said the report, had been 
considered in previous proceedings wherein it had been found 
to be a common carrier by motor vehicle and had been granted 
certificates authorizing certain operations including substituted 
truck-for-rail service. It said that in performing this type of 
Service under its present certificates the subsidiary operated 
— “essentially the same arrangements as are proposed 
erein.” 

P. T. L. Held a Common Carrier 


The division concluded, said the report, that the subsidiary, 
P. T. L., was a common carrier by motor vehicle under the 
interstate commerce act and that in view of its conclusion, it 
followed that a motion of protestant motor carriers to dismiss 
the application on the ground that the proposed operations 
would not be those of the P. T. L. but of the railroad was prop- 
erly overruled in the recommended report. The report added: 


Protestants’ contention that the contract between applicant and 


the railroad would, in effect, supersede the act is without merit. Con- 
tracts between the parties in substituted service proceedings are gen- 
erally brought within the scrutiny of the Commission by means of an 
appropriate condition in the certificate. Hence, if the contract herein 
should contain any provision incompatible with applicant’s status as 
a common carrier by motor vehicle, it could be eliminated upon review 
of the Commission. 


P. T. L., as successor to Barker Motor Freight, Inc., said 
the report, had. been authorized to transport general commodi- 
ties, except household goods, over a system of regular routes 
extending from Wheeling, W. Va., and Pittsburgh, on the east, 
to Cincinnati, Lima, and Toledo, O., and Detroit, Mich., on the 
west, including branches to Cleveland and Marietta, O. Under 
this certificate, issued in MC 19201, Sub. 4, it said, P. T. L. was 
limited to a service to and from, and, the interchange of traffic 
at, points on the authorized routes that were stations of the 
railroad. Under the Barker certificate, it said, P. T. L. per- 
formed two distinct types of service: (1) substituted service for 
the railroad, and (2) independent motor service for the public. 
The report said that in view of the status of the Barker certifi- 
cate rights at the time of the instant hearings, and the fact they 
were still not subject to keypoint or similar restrictions, they 
would be referred to as unrestricted. 


- Independent Trucker Opposition 


Collectively, the considered applications were supported by 
approximately 90 shippers engaged in business enterprises at 
points on the proposed routes, said the report. Evidence in oppo- 
sition, it said, was presented in behalf of approximately 40 inde- 
pendent motor carriers, about 15 of which were not directly 
affected but opposed the applications as “a general threat to the 
trucking industry, and eventually to themselves.” It said all 
protestants feared that their operations would be endangered 
and impaired if the railroad; through P. T. L., was allowed to 
enter the trucking field in competition with them. 

“They do not feel able to withstand the competition of the 
railroad operating as a motor carrier because of its superior 
resources,” said the report. 

Protestants generally, continued the report, were appre- 
hensive that the instant applications marked the beginning of 
a campaign to establish substituted service along the lines of 
the major railroads in Ohio, which, if successful, might, they 
asserted, ultimately force them out of business and leave the 
railroads with a virtual monopoly detrimental to public inter- 
ests. Despite this general fear, said the report, many of the 
protestants did not oppose the performance of substituted serv- 
ice in principle but differed with the railroad and P. T. L. in 
respect of the manner of its performance. The report added: 


On the question of who should perform the service, protestants are 
agreed that independent motor carriers operating over the proposed 
routes should be afforded an opportunity to serve the railroad, par- 
ticularly, since certain of these carriers have rendered this type of 
service satisfactorily for it as well as other railroads in Ohio. In in- 
stances where protestants lack authority to serve all points on a 
proposed route, they are willing to seek appropriate authority which 
would generally involve only the addition of a few small points to 
their presently authorized routes. 


Rail vs. Truck Rates 


Some protestants, said the report, were unwilling, or fear- 
ful of the results should they undertake to perform substituted 
service for the railroad at rail rates which at the time of the 
hearings were lower than truck rates. The report said that 
although the question was definitely determined in Texas and 
Pacific M. Transport Co. Com. Car. Application, 41 M. C. C. 721, 
the record contained considerable discussion of the question 
whether rail or truck rates should apply to the substituted serv- 
ice, the protestants differing among themselves. 

In February, 1945, said the report, rail rates were gen- 
erally 10 per cent lower than truck rates but subsequent in- 
creases in both types of rates had disrupted this relationship 
by making truck rates higher than rail rates in some instances 
and lower in others. It said that since the competitive rate 
structures were subject to change from time to time, differences 
in rates between competing forms of transport could not be 
given controlling significance in determining the question of 
public convenience and necessity in applications for operating 
authority. , 

Observing that the protestants also advanced the contention 
of the pioneer operator, the report added: 


While it is true that the independent motor carriers were pioneers 
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in the trucking field, this fact does not entitle them to proprietary 
rights or special preference even though applicant is a newcomer in 
the field. Protestants, of course, are entitled to consideration by rea- 
son of their status as existing motor carriers. Such consideration 
depends on the extent to which they will be harmed by the establish- 
ment of the proposed routes and hence, requires a study of the com- 
petitive situation in respect of each route. In reaching our conclu- 
sions as to each route, we shall give detailed consideration to appli- 
cant’s and protestants’ evidence in the light of the principles announced 
by the Supreme Court in the Parker case (I. C. C. vs. Parker, 326 
U. S. 60). 


In its findings under the various proceedings the division 
found that the service could not be performed as well by exist- 
ing motor carriers as by P. T. L., and that it could be performed 
by P. T. L. without undue prejudice to the operations of existing 
motor carriers. 

“In the grants of authority herein,” said the report, “an 
effort has been made to eliminate all significant duplications of 
present authority. Wherever duplications remain, if any, such 
present authority and the grants herein should not be construed 
as conferring more than one operating right.” 


Specific Authority Granted 


In Subs. 34, 35, 36, 37, 39, 42, 43, and 46, the division 
granted certificates for the aforementioned general commodity 
authority, except household goods, between points in Indiana, 
Ohio, and Pennsylvania, over routes and in the manner de- 
scribed, and subject to conditions specified in appendices to the 
report. 

Conditions were attached to the authority granted in all 
applications, except MC 19201, Sub. 25, as follows: 


1. The service to be performed by applicant shall be limited to 
service which is auxiliary to, or supplemental of, rail service of the 
Pennsylvania Railroad Co., herein called the railroad. 

2. Applicant shall not serve any point not a station on a rail line 
of the railroad. 

3. No shipments shall be transported by applicant as a common 
carrier by motor vehicle, between any of the following points or 
through or to or from more than one of such points, as specified in 
respect of the following applications: 

In No. MC-19201 (Sub. No. 34)—Cincinnati-Lebanon, Ohio, route: 
Richmond, Ind., and Cincinnati, Dayton, Xenia, Washington Court 
House, Lancaster, and Columbus, O. In No. MC-19201 (Sub. No. 35)— 
Fort Wayne, Ind.,-Lima, O., route: Fort Wayne, Ind., and Lima, O. 
In No. MC-19201 (Sub. No. 36)—Richmond, Ind.,-Cincinnati, O., route: 
Richmond, Ind., and Cincinnati, Dayton, Xenia, and Washington Court 
House, O. In No. MC-10201 (Sub. No. 36)—Richmond, Ind.,-Dayton, O., 
route: Richmond, Ind., and Cincinnati, Columbus, and Piqua, O. In 
No. MC-19201 (Sub. No. 36)—Richmond, Ind.,-Greenville, O., route: 
Richmond, Ind., and Cincinnati and Columbus, O. In No. MC-19201 
(Sub. No. 37)—Columbus-Urbana, O., route: Columbus, Circleville, 
Lancaster, Newark, Mt. Vernon, Marion, Springfield, Piqua, and Day- 
ton, O., and Richmond, Ind. In No. MC-19201 (Sub. No. 37)—Lan- 
caster-Trinway, O., route: Zanesville, Lancaster, Washington Court 
House, and Columbus, O. In No. MC-19201 (Sub. No. 37)—Toledo- 
Mansfield, O., route: Toledo, Mansfield, Wooster, Mt. Vernon, Bucyrus, 
and Sandusky, O., and Detroit, Mich. In No. MC-19201 (Sub. No. 37)— 
Marion-Sandusky, O., route: Detroit, Mich., and Toledo, Mansfield, 
Wooster, Loudonville, Marion, Columbus, Dunkirk, and Lima, O. In 
No. MC-19201 (Sub. No. 39)—Canton, O.,-Rochester, Pa., route: Pitts- 
burgh, Pa., and Canton, East Liverpool, Steubenville, Cadiz, Youngs- 
town, and Niles, O. In No. MC-19201 (Sub. No. 39)—New Castle, Pa.,- 
Ashtabula, O., route: Pittsburgh and Rochester, Pa., and Youngstown, 
Ashtabula, and Canton, O. In No. MC-19201 (Sub. No. 42)—Mansfield- 
Youngstown, O., route: Youngstown, Canton, Wooster, Mansfield, East 
Liverpool, Ashtabula, Akron, Cleveland, Mt. Vernon, New Philadelphia, 
and Bucyrus, O., and Rochester, Pa. 

4. Shipments transported by applicant shall be limited to less- 
carload shipments which move under railroad bills of lading. 

5. All contractual arrangements between applicant and the railroad 
shall be reported to us and shall be subject to revision, if and as we 
may find it to be necessary in order that such arrangements shall be 
fair and equitable to the parties. 

6. Such further conditions as we, in the future, may find it neces- 
sary to impose in order to insure that applicant’s operations by motor 
vehicle are restricted to service which is auxiliary to, or supplemental 
of, rail service of the railroad. ; 


The report contains an appendix specifying conditions with 
respect to certain of the authorities granted in connection with 
the prevention of duplication. 


BITER MOTOR PURCHASE AND CONTROL 


The Commission, division 4, by a report and order in MC 
F-3506, Hubert F. Biter—Control; Biter’s Transfer Co., Inc.— 
Purchase (Portion)—William S. Evans, has approved and au- 
thorized, subject to condition, purchase by Biter’s Transfer Co., 
Inc., of Trenton, N. J., certain operating rights of William S. 
Evans, doing business as Merchants Parcel Delivery Co., of 
Newark, N. J., and acquisition of control of the operating rights 
by Rubert F. Biter, of Trenton. 

Under the proposed unification, the report said, Biter’s 
Transfer would be able to provide a through transportation 
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service, requested by as many as 140 of its shippers, on genera] 
commodities between Pennsylvania and New Jersey points it 
now served and points in “the densely populated and heavily 
industrialized” area in New Jersey within 30 miles of the City 
Hall in New York City, which included the New Jersey ports 
of Newark, Hoboken, and Jersey City, by using gateway points 
that were common to the operating authorities now separately 
held. Biter’s Transfer, the report added, estimated that the 
additional operating authority to be acquired would enable it 
to develop sufficient traffic to “almost double its present gross 
revenues.” 


Central and Western Motor Minimum 
Rate Changes Found Not Reasonable 


The Commission, division 3, by a report and order in I. and 
S. M-2710, Class Rate Restrictions—Central and Western 
States, has found the proposed changed rates, “which appear 
to be principally increases,” not shown just and reasonable. It 
has ordered cancelation of the proposed schedules on or before 
February 15, and discontinued the proceeding. 


By schedules filed to become effective December 14, 1946, 
said the report, the respondents, certain motor common car- 
riers, members of the Middlewest Motor Freight Bureau, pro- 
posed to establish changed minimum class rates for application 
as the east factors of combination class rates between points 
in the western part of Central Territory, on the one hand, and 
points in the eastern part of Western Trunk Line Territory, 
on the other hand. On protest of the Waterloo-Cedar Falls 
(Ia.) Traffic Association, it said, operation of the schedules was 
suspended until July 14, 1947, and the respondents postponed 
the schedules’ effective date indefinitely. 


The proposal, said the report, would affect principally the 
combination rates between points in western Illinois and those 
in eastern Missouri, eastern Iowa and southern Wisconsin. It 
said that as little less-than-truckload traffic moved at rates as 
pao as fifth class, the proposal would affect mainly truckload 
traffic. 


The respondents, said the report, originally established the 
railroad basis of class rates for competitive reasons, and the 
present combination class rates between the considered points, 
it said, reflected that basis. It said the respondents now be- 
lieved the rates on the lower-rated commodities did not yield 
adequate revenue. It said the proposed schedules would estab- 
lish new or changed class-rate restrictions in connection with 
the east factors (factors east of the Mississippi River subject 
to “east” ratings in the National Motor Freight Classification, 
those factors west of that river being subject to the “west” 
ratings of the classification). It said the respondents contended 
that the proposed rates would result in both increases and re- 
ductions. In those instances where the east factors of the com- 
bination rates were not restricted, increases would result, but 
it was stated that where such rates were presently restricted 
at levels higher than proposed in the instant proceeding, reduc- 
tions would result, said the report. It said that except for this 
general reference to possible reductions, the record did not 
show which rates would be reduced, or the measure of the 
reductions. It said the respondents contended that “admitted 
deficiencies” in the record were justified on the ground that 
the reasonableness of the proposed rates was the sole issue in 
the proceeding. 


Principal commodities affected by the proposed rates, said 
the report, would be paper fillers, certain foodstuffs, lumber, 
animal and poultry feeds, and certain chemicals that moved at 
sixth-class rates. 

The report said a traffic study conducted in 1944 disclosed 
that for nine motor carriers, other than those whose data were 
used in a cost study made by the respondents, the amount of 
eastbound tonnage represented but 36.57 per cent of the total 
eastbound and westbound tonnage, or an average return empty 
movement of 42.25 per cent. It said that in order that the 
cost of the empty return movement might be reflected in the 
“full” line-haul cost, the respondents increased the “one-way” 
line-haul cost by multiplying it less the overhead cost, by 42.25 
per cent. The result, approximately 7.9 cents a mile, it said, 
was added to the line-haul cost. 

“In other words,” continued the report, “‘the major portion 
of the cost of returning the empty equipment was charged to 
a one-way movement. Proper allocation of such costs requires 
an apportionment to the round trip.” 

It said an estimated truckload terminal cost of 7 cents a 
100 pounds, or $14 a truckload of 20,000 pounds, was added to 
the line-haul cost to obtain the total costs, for truckload move- 
ments of 20,000 pounds, which were computed for distances of 
100 to 350 miles. It said the respondents assumed that the cost 
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of transporting t. 1. shipments did not differ from the cost of 
transporting 1. t. 1. shipments. 
Said the report: 


We cannot accept the percentage of empty movement eastbound 
shown by respondents as representative of the experience of carriers 
generally in this territory, but even if this percentage were representa- 
tive, we are not prepared on this record to approve the theory of 
charging the major portion of the costs on partially loaded movements 
in one direction to loaded movements in the. other direction. 

Respondents’ showing of costs under the circumstances is entitled 
to little weight. It will be observed from the appendix (attached to 
the report), however, that on the basis of these costs applied to a 
one-way movement, the present rates, as modified subsequent to the 
hearing, appear to be generally compensatory. Between the relatively 
few points shown of record the proposed rates reflect increases ranging 
from 2 to 6.5 cents, which appear excessive, considering that they 
would apply on the lowest-rated truckload traffic and would be super- 
imposed on recent general increases applying on all traffic. We con- 
clude that respondents have not sustained the burden of showing the 
proposed rates to be just and reasonable. 


The appendix showed rate changes ranging, on the one 
hand, from a present combination class rate of 27 cents for a 
distance of 120 miles between Rockford, Ill., and Dyersville, 
Ia., as compared with a proposed combination class rate of 30 
cents, to, on the other hand, a present combination rate of 41 
cents for a distance of 274 miles between Chicago and Water- 
loo, Ia., as compared with a proposed combination class rate of 
45 cents. For the Rockford-Dyersville movement the appendix 
showed a truck-mile revenue on 20,000 pounds of 45 cents com- 
pared with 47 cents under the proposed rate, and for. the 
Chicago-Waterloo movement a truck-mile revenue of 30 cents 
compared with 32.8 cents under the proposed rate. 


Deming Rule Situation Debated 
in Briefs Filed with I. C. C. 


The Commission, Commissioner Mahaffie, by an order in 
I. and S. No. 5391, Deming Rate Provision—Ocean Rail to 
Southwest, has authorized the intervention of the North. At- 
lantic Ports Conference. 


The proceeding involves a proposal to cancel the Deming, 
N. M., rates as maxima on ocean-rail traffic the result of which, 
according to protestants, would be that the water-rail rates 
would exceed or equal the all-rail rates on many commodities 
to many destinations. 

Briefs in the proceeding have been filed by the Port of 
New York Authority, Baltimore Association of Commerce, 
Shippers’ Conference of Greater New York, New Jersey Indus- 
trial Traffic League, Chamber of Commerce of the City of New- 
ark, New Bedford Board of Commerce and the Richmond 
Chamber of Commerce; Atlantic-Gulf Coastwise Steamship 
Freight Bureau; by the respondent railroads, not including the 
Texas & Pacific Co.; and by the Texas & Pacific. 

The railroads, observing that the proceeding presented for 
further consideration a matter involved in two prior cases, 
L and S. No. 5110, Maximum Rate Provision, Ocean-Rail to 
Southwest, 258 I. C. C. 63, and I. and S. No. 5336, Deming 
Rates from Eastern Ports to the Southwest, 264 J. C. C. 551, 
said the ground of the proposed elimination was the fact that 
the Morgan Line had abandoned operation as a common car- 
rier by water and rates applicable via that line had been can- 
celed. They explained that, by reason of the manner in which 
the rule providing for application of the ocean-rail rates to 
Deming as maxima on water-rail shipments from north Atlan- 
tic ports to the southwest was published in tariffs of other 
ocean carriers, the proposed elimination of the Morgan Line 
would have the effect of canceling the rates to Deming as max- 
ima in connection with such ocean carriers, and, where the 
maximum would otherwise be applicable, would result in in- 
creases in ocean-rail rates. - 

At the hearing, the railroads said, they offered a substi- 
tute for the present Deming rule under which the rule would 
be extended uniformly to the north Atlantic ports of New York, 


Edgewater, and Port Newark, N. J., Philadelphia, and Balti- © 


more, and its application related to the actual rates to Deming 
as published by the Southern Steamship Co. from its Philadel- 
Phia piers, that company being the only water carrier now 
publishing rates from a north Atlantic port to Deming, accord- 
ing to the railroads. 

__ To the objection that the rule would become inapplicable 
if Southern discontinued service or canceled its rates to Dem- 
ing, the railroads said it had no proper foundation, adding that 
the confusion that has heretofore existed in the application 
as maxima of the nonexistent rates of a nonexistent carrier is 
the clearest need for a rule in which the maximum application 
is related to the currently published rates of an existing car- 
rier.” Southern’s rates furnished the only measure of maxima 
to be applied at intermediate points, said the railroads. 
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The principal objection to the proposal, said the rails, was 
the proposed limitation of the destination territory within 
which the Deming rates would be applied as maxima, adding 
they had renewed the proposal considered in I. and S. 5336, 
that the Deming rule to limited in its application to the terri- 
tory south of the so-called Tallulah Farwell line. The Commis- 
sion had rejected a similar proposal in I. and S. 5336, they 
said, but added that the Commission erred in that proceeding 
and “the additional facts contained in this record warrant ap- 
proval of the proposed limitation.” 

The rails argued that the Deming maximum rule was based 
on the requirements of the long-and-short-haul provision of 
the fourth section of the interstate commerce act and not only 
might appropriately be limited to the territory aforementioned, 
but should fundamentally be so limited. Later they said exten- 
sion of the rule to a broader territory had resulted from mis- 
understandings, errors, rail common-point competition, and 
from other circumstances unrelated to the requirements of the 
fourth section. There was ample ground in Reduced Rates 
from New York Piers, 81 I. C. C. 312, they said, for reconsid- 
eration and reversal by the Commission of its previously an- 
nounced view as to the nature of the rule involved, and asked 
the Commission now to “recognize and hold that the Deming 
rule, being compelled by the fourth section, may properly be 
limited in its application to intermediate point territory.” 

The railroads also observed that the Atlantic-Gulf Bureau 
had “countered with a proposal under which the maximum 
charge on a given ocean-rail shipment from one of the North 
Atlantic ports to a southwestern destination would be the 
charge applicable to the shipment as computed on the basis of 
the all rail rate from group D to Deming.” 

The Bureau said this was the third time it had been com- 
pelled to incur time and expense in defending a rule “which 
should need no defense,” and said it hoped the Commission 
would “so word this report as to bring the litigation to a close.” 
It said the situation had reached a point where “harassment 
has displaced reason.” The rule it had suggested would write 
“finis” to the matter, it said. Its position was that the use of 
the Deming rates as maxima in southwestern territory had its 
origin in connection with all-rail rates, beginning in 1916, but 
that it had graduated into a competitive problem and that the 
rail carriers ‘very early found it necessary to give the Deming 
rates a general alternative application irrespective of the inter- 
mediate rule.” The rule had become a rule for constructing 
rates in a defined territory rather than an intermediate rule, 
the Bureau contended. 

The group associated with the Port of New York said, 
among other things, that the controversy was in reality merely 
a dispute as to the form of the tariff rule to be published 
“because the substance of the Commission’s decisions in I. and 
S. No. 5110 and I. and S. No. 5336 must be observed.” Those 
decisions, it was said, required a rate-making rule on water 
rail traffic between north Atlantic ports and destinations 
throughout the southwest under which the water-rail rates to 
Deming were observed as maxima. In view of the unwilling- 
ness of the railroads to provide such a rule, they said, the 
tariffs under suspension must be found unlawful without preju- 
dice to the publication by the railroads of a rule similar to 
that suggested by the water carrier protestants. 

The Texas & Pacific Railway Co., and its subsidiaries 
asked findings that they were not undertaking to cancel the 
Deming maximum rule; were not undertaking to justify any 
particular level of rates; and that they wanted to maintain via 
New Orleans on ocean-rail traffic from the Atlantic seaboard 
at their intermediate territory in Texas identically the same 
rates maintained by the Texas & New Orleans and the Santa 
Fe via the Texas ports, which would require that the rates be 
blanketed back through Texas and Louisiana on the Texas & 
Pacific. They said they did not object to the basis of rates 
suggested by the coastwise water carriers, and did not object 
to the Tallulah-Farwell line advocated by the respondent rail 
carriers. They also asked that the matter be disposed of 
“finally and conclusively. .. .” 


LEASE OF BYRNES EXPRESS & TRUCKING CO. 


By a report and order in MC F-3577, Hyman Abramowitz, 
et al—Control; Capital Trucking Corporation—Lease—Byrnes 
Express & Trucking Co., Inc., the Commission, division 4, has 
authorized, with conditions, lease by Capitol Trucking Corpora- 
tion of the operating rights of Byrnes Express & Trucking Co., 
Inc., and acquisition of control of the operating rights by 
Hyman, Max’‘and Julius Abramowitz, and Nathan Cuttler. All 
the parties are of Brooklyn. 





TRUDON & PLATT MOTOR PURCHASE 


The Commission, division 4, by a report and order in MC 
F-3520, Anthony J. Giordano, et al_—Control; Hartford Trans- 
portation Co., Inc.—Purchase (Portion) Trudon & Platt Motor 
Lines, Inc., has authorized, with condition, purchase by Hart- 
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ford Transportation Co., Inc:, of Newington, Conn., of certain 
operating rights of Trudon & Platt Motor Lines, Inc., of 
Bristol, Conn., and acquisition of control of the rights 


by 
Anthony J. and Carl M. Giordano and Rose A. O’Neill, all of 
Hartford. 


Second Interstate Cross-Town 
Transit Ordered at Seattle 


The Commission, division 3, has ordered railroads serving 
Seattle, Wash., on or before April 12, on statutory notice, to 
establish on grain and grain products, in carloads, switched 
across town in Seattle as parts of through transit movements 
to points beyond Seattle, rates not exceeding those obtained by 
treating the movement across town in Seattle as one of the two 
transit stops included in the through line-haul rates on grain 
and grain products. 

By a report and order in No. 29561, Albert Milling Co. 
et al., vs. Chicago, Milwaukee, St. Paul & Pacific Railroad Co. 
et al., the division, with Commissioner Miller dissenting in part, 
found not unreasonable or prejudicial defendants’ failure to 
treat as one of the two stops in transit, prescribed in Grain and 
Grain Products, 205 I. C. C. 301, 215 I. C. C. 83, included in 
the line-haul interstate rates on grain and grain products to 
Seattle, the stopping and unloading of carload shipments of 
grain and its direct products at Seattle, later switched across 
town for final delivery in Seattle, but found that failure un- 
reasonable when the final delivery was beyond Seattle. 

The division also found that the Commission had no juris- 
diction to require refund of overcharges or to authorize waiver 
of collection of undercharges on intrastate traffic when mixed 
with interstate traffic. It said the filing with the Commission of 
a tariff authorizing such mixture did not confer such jurisdic- 
tion. The question presented concerned the movement traffic 
ga between points in the state of Washington, the report 
said. 

The report said shippers at Seattle, to avoid cross-town 
switching charges, in most instances confined their operations 
to grain having an intrastate origin, because cross-town transit 
was permitted on such grain. The intrastate grain supply not 
being always sufficient, it continued, grain was bought from 
interstate origins. Because they were allowed a second transit 
on interstate grain, the division said, the complainants shipped 
such grain to Tacoma or Portland where they stored it and 
then brought it back as needed in line-haul movement to Seattle. 
These practices resulted in loss of business to elevator opera- 
tors, grain dealers and flour millers at Seattle, and resulted in 
wasteful transportation of 79 miles from Seattle to Tacoma and 
back to Seattle, and about 360 miles to and from Portland, the 
report said. As cross-town transit was not permitted in Wash- 
ington on interstate traffic, the report said the Washington Co- 
operative Farmers’ Association filled its Seattle orders from 
its Tacoma mill and its Tacoma orders from its Seattle mill and 
-bought grain and mill feed in Tacoma for use in its Seattle 
mill, because it could thus transit freely without paying cross- 
town switching charges. It would discontinue such practices if 
given cross-town transit at Seattle, the report said. Other ex- 
amples of the practices of shippers were contained in the report. 

The division agreed in part with contentions of the com- 
plainants as to the bearing of the decision in Enid Board of 
Trade vs. Atchison T. & S. F. Ry. Co., 258 I. C. C. 215. While 
cross-town transit on shipments of grain and grain products 
finally terminated at the transit station was not required by 
the Enid findings, it said, the principle of that case had applica- 
tion to through interstate shipments of grain and its direct 
products switched across town at Seattle, when destined for 
points beyond. 

It said the record would not support findings under sections 
3 and 13(4) as asked by the complainants, adding that, on the 
contrary, it showed that complainants made extensive use of 
the intrastate cross-town and line-haul transits. Therefore, it 
added, a finding of injury to them and preference of someone 
else who might also use those transits, was not warranted. In 
view of the findings, it said, it was not necessary to give 
further consideration to the alleged violation of section 2. 

Referring to a request of the defendants for a partial 
reopening of the western grain case, the division said that 
matter was “not properly before us here.” It continued: 


There is no requirement or suggestion in the report in Grain and 
Grain Products, supra, that these defendants should transport grain 
and grain products back and forth in free service between north 
Pacific Coast ports. That wasteful practice was initiated voluntarily 
by them as a result of competition among themselves. In this connec- 
tion attention is directed to the fact that in its report in the above- 
cited case (205 I. C. C. 301, p. 348), the Commission stated that these 
same defendants, in the interest of uniformity, suggested that no sepa- 
rate transit charge be prescribed on their lines if none was to be 
prescribed, or permitted. in other parts of the Western District. The 
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uniformity there suggested by defendants was accomplished by can- 
celling the transit charge everywhere. 





Commissioner Miller’s Dissent 


Commissioner Miller disagreed with the report in so far as 
it found unreasonable the refusal of defendants to count cross- 
town switching as one of the two permissible transit stops on 
interstate traffic via Seattle. He said complainants’ evidence 
plainly had no relevancy except to the issue of undue prejudice. 

He continued by saying the Commission had recognized on 
various occasions the fact that the service of cross-town switch- 
ing involved a greater use of a car than accorded in connection 
with any other class of switching service, and had criticized the 
carriers for “their undue liberality respecting transit arrange- 
ments, mixed carload rules, and other matters.” He also quoted 
from 205 I. C. C. 301, a Commission statement that the “record 
does not warrant an order requiring the substitution of transit 
for what seems to be a strictly local switching service.” He said 
the privilege of cross-town switching, in his opinion, had been 
greatly abused. 


















BUS MERGER CASE SET FOR ARGUMENT 


The Commission, by an order in MC F-3504, A. C. Allyn 
& Co. et al.—Control; Transcontinental Bus System, Inc.—Con- 
trol—Continental Bus System, Inc., et al., and embraced cases, 
has postponed the time in which consummation of the trans- 
actions authorized, looking to the integration of a 22,000-mile 
bus system in the western section of the country, until further 
order, and set the proceedings for oral argument January 26, 
in Washington (see Traffic World, Dec. 20, 1947, p. 1805). 

The action was taken on petition of protesting bus op- 
erators, and Amalgamated Association of Street, Electric, Rail- 
way and Motor Coach Employes of America. 
















NEWTEX TEMPORARY AUTHORITY 


By an order in W-896, Sub. 5TA, Newtex Steamship Cor- 
poration, Temporary Authority—Philadelphia, the Commission, 
division 4, has authorized the applicant to operate as a common 
carrier by self-propelled vessels in transporting commodities 
generally between the port of Philadelphia, on the one hand, 
and, on the other, the ports of Houston, Galveston, Port Isabel, 
and Brownsville, Tex., beyond February 3. The applicant had 
been authorized to conduce the aforesaid operations until that 
date by an order of August 7. The instant order said the tem- 
porary authority would not extend beyond the time when the 
application in W-896, Sub. 7, for permanent authority, had been 
finally determined. 















Rail Defendants Ask Postponement of 
Liquefied Gas Case Effective Date 


By an order in No. 29179, the Commission, division 2, has 
further modified the July 14 order to become effective May 24, 
on not less than 30 days’ notice insofar as the order requires 
publication of rates from origins in Illinois to Whiting, Ind., 
and to points in Wisconsin, and from origins in the southwest 
to destinations in the Michigan lower peninsula. 

It said the Illinois Freight Association and Western Trunk 
Line carriers’, defendants, had petitioned for postponement of 
the order insofar as it required publication of rates from IIli- 
nois to Whiting, and points in Wisconsin, pending decision in 
I. & S. No. 5440, Liquefied Petroleum Gas in Official Territory, 
and related proceedings. It also said the defendants had asked 
for postponement insofar as the order required publication of 
rates from the southwest to Michigan pending decision in No. 
29623, Standard Oil Co. of New Jersey vs. Atlanta & West 
Point Railroad Co. et al., which had been consolidated with 
I. & S. No. 5440. 

With the exception of the aforementioned modification, the 
order of July 14 was further modified to become effective Janu- 
ary 22, on not less than 10 days’ notice, instead of 30 days’ 
notice. 

By another order, the Commission, division 2, at the re- 
quest of D. Q. Marsh, agent for the defendants, shortened the 
notice requirement to five days. 























CARLOADER CORPORATION AUTHORITY 


By a third amended permit and order in FF-122, Carloader 
Corporation Freight Forwarder Application, FF-19, Maritime 
Shippers Service, Inc., Acquisition by Carloader Corporation, 
and FF-121, Porto Rican Express Co. Freight Forwarder Appli- 
cation, the Commission, division 4, having authorized Carloader 
Corporation to perform the services authorized in FF-19, and 
transfer of the rights in FF-121, and the transaction having 
been consummated, has authorized Carloader Corporation to 
forward commodities generally: ; 
(1) From all points in New York to all points in Cali- 
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fornia, (2) when consigned for export, (a) from the Chicago, 
Ill., commercial zone .. . to the port of New York District. . ., 
and (b) from New York, N. Y., to New Orleans, La., Laredo, 
Tex., Mobile, Ala., Tampa and Palm Beach, Fla., and Savannah, 
Ga., and (3) on import traffic from the port of New York Dis- 
trict . . . to points in Arkansas, Connecticut, Georgia, Illinois, 
Iowa, Kentucky, Maryland, Massachusetts, Michigan, Minne- 
sota, Missouri, New Jersey, New York, Ohio, Pennsylvania, 
South Carolina, Vermont, Virginia, Wisconsin, and the District 
of Columbia, effective February 24. Prior permits and orders 
in the three proceedings superseded and canceled. 


M. P. and IL.-G. N. Ask Withdrawal 
of Certificate Issue Requests 


At the request of Guy A. Thompson, trustee of the Mis- 
souri Pacific Railroad Co. and the International Great Northern 
Railroad Co., the Commission, division 4, has issued orders 
dismissing applications filed on behalf of those railroads for 
authority to issue a total of $7,744,000 of equipment trust cer- 
tificates. Unsatisfactory interest rates was assigned as the 
reason for the request. 

Orders dismissing the applications were entered in Finance 
No. 15940, Missouri Pacific Railroad Co. Trustee Equipment 
Trust Certificates, for authority to issue $5,248,000 of M. P. 
series ‘JJ’? equipment trust certificates, and Finance No. 15941, 
International-Great Northern Railroad Co. Trustee Equipment 
Trust Certificates, for authority to issue $2,496,000 of I. G. N. 
equipment trust certificates, such certificates to be sold through 
competitive bidding. 

By letters filed with the Commission December 22, 1947, 
Mr. Thompson said the best bid received for purchase of the 
M. P. certificates was offered by Solomon Bros. & Hutzler, a 
figure which would yield an interest rate of approximately 
2.56 per cent, and that only one bid was received for purchase 
of the I. G. N. certificates, submitted by Halsey, Stuart & Co., 
a figure which would yield an interest rate of approximately 
2.71 per cent. Exercising the right reserved in the invitation 
- bids, the letters stated that Mr. Thompson, rejected both 

ids. 


Permission to Publish Commodity 
Maxima Sought by Carriers Granted 


The Commission has issued special permission No. 35972 
authorizing the railroads to publish on one day’s notice the 
maxima increases on named commodities in the September 5 
petition of carriers. The Commission also authorized a max- 
imum increase of eleven cents per 100 pounds on iron and steel 
and the products thereof, and on aluminum, copper, brass, 
bronze, lead, zinc and corresponding products of such non- 
ferrous metals, including scrap as proposed in the carriers’ 
December 3 petition. The railroads were also authorized to 
publish an increase of one and one-half cents per 100 pounds 
on crude sulphur (brimstone). The special permission said the 
authority was conditioned on the understanding that the doc- 
trine of the Arizona Grocery Case, 284 U. S. 370, by stipula- 
tion of the carriers, did not apply to any increases in rates 
over the basic rates published under authority of the special 
permission or previous authorization of the Commission. 

At the Association of American Railroads it was said the 
maxima would be contained in Supplement No. 4 to Tariff 
X-166, to be issued at Chicago, effective January 13. 


MOTOR CARRIER ANNUAL REPORT FORMS 


The Commission, division 1, by an order, has directed Class 
I common and contract carriers of property and passengers to 
file annual reports for the year ended December 31, 1947, and 
for each succeeding year until further notice, in accordance with 
Motor Carrier Annual Report Form A (Class I Motor Carriers 
of Property and Passengers) approved and made a part of the 
order. The reports are to be filed with the Bureau of Motor 
Carriers on or before March 31 of the year following the one 
to which they relate, says the order. A notice issued with the 
order contains information to assist carriers in preparing the 
1947 annual reports. 

By an order in connection with Supplement to Motor Car- 
rier Annual Report Form A—1947, division 1 directed each 
Class I common carrier by motor vehicle engaged predomi- 
nantly in intercity service as a carrier of general commodities 
that had gross operating revenues for the year 1945 of $400,000 
or more to file a supplement to its annual report for 1947 in 
accordance with the aforementioned supplement, containing in- 
formation for the 12 months ended December 31, 1947. It 
Should be filed, in duplicate, with the Bureau of Motor Carriers, 
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on or before March 31, said the order. The supplement was 
approved and made a part of the order. 


Western Fare Increases Go to 
Hearing January 27 


The Commission has docketed a petition of western rail- 
roads for authority to increase basic one-way passenger fares 
in coaches by 13.63 per cent, among other things, as No. 29897 
Increased Coach Fares—Western Railroads. 

The proceeding has been assigned for hearing in Chicago 
on January’ 27, before Commissioner Rogers and Examiner 
Burton Fuller. 

The notice said the Commission had been asked to modify 
its order of February 28, 1936, in No. 26550, Passenger Fares 
and Surcharges, 214 I. C. C. 174, as subsequently modified, and 
outstanding orders in 13th section proceedings to permit estab- 
lishment of like increased intrastate fares within Arkansas, 
Illinois, Iowa, Michigan, Minnesota, Montana, Nebraska, North 
Dakota, Texas, and Wisconsin. 


Cc. & O.-N. Y. C. “ALLIANCE” ARGUMENT 


The Commission has assigned Finance No. 14692, and the 
embraced cases involving the interlocking directorate applica- 
tions of Robert R. Young and Robert J. Bowman, for argument 
before it in Washington, February 27. 


MOHEGAN PERMIT EXTENSION DENIED 


The Commission, division 4, has denied a petition of the 
applicant in FF-3, Mohegan International Corporation Freight 
Forwarder Application, for an extension from November 14, 
1947, for a period of six months, of a permit to forward com- 
modities generally, when consigned for export, from New York 
to U. S. ports on the Atlantic coast south of Norfolk, the Gulf 
of Mexico and Pacific coasts, and to Laredo, Tex. The order 
issued by the division, and made public January 13, said the 
applicant had not shown that further extension of the permit 
was or would be consistent with the public interest and the 
national transportation policy. 


DEPRECIATION RATES ORDERS 


The Commission has issued the following sub-orders set- 
ting depreciation rates for equipment of the named steam rail- 
road companies: No. 11-D, Buffalo, Union-Carolina Railroad; 
No. 187-B, Cadiz Railroad Co.; No. 342-A, Delray Connecting 
Railroad Co.; No. 612A, Hampton & Branchville Railroad Co.; 
No. 411-B, Live Oak, Perry & Gulf Railroad Co.; No. 133-A, 
Manistee & Northeastern Railway Co.; No. 232-D, Midland 
Terminal Railway Co.; and No. 512-C, Wyandotte Terminal 
eget Co. Each of the orders is a modification of a previous 
sub-order. 


ELECTRIC RAILWAY ACCOUNTS MODIFICATION 


Secretary Bartel, of the Commission, has sent a notice to 
all electric railways stating that, as no objections were received 
within the specified period on or before December 31, 1947, to 
the Commission’s order of December 2, 1947, approving certain 
modifications of the uniform system of accounts for those rail- 
ways, issue of 1947, such modifications would become effective 
January 31, 1948, as ordered. 


Commission Reports 
(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 
Toilet Preparations 


No. 29687, Conti Products Corporation vs. A. C. & Y. et al. 
By division 2. Dismissed. Rates and ratings applicable on toilet 
preparations, n.o.i.b.n., prior to September 25, 1946, and on 
shampoo subsequent thereto, found applicable on “Conti Castile 
Shampoo,” and not shown to have been or to be unreasonable. 
Complainant alleged that the rates charged on the aforemen- 
tioned commodity shipped from Brooklyn, N. Y., to destinations 
through the U. S., were inapplicable and unreasonable. Not- 
withstanding representations made by the complainant to the 
public as to the character of its product, the report said, com- 
plainant contended that as the shampoo was in fact nothing 
but soap and water, it was specifically described in the classifi- 
cation as “liquid soap, n.o.i.b.n.” and that the rates on liquid 
soap were applicable thereon prior to September 25, 1946. It 
said complainant conceded that after the description “Shampoo” 
was incorporated in the classification and tariffs, the ratings 
and rates published thereon had been and were legally appli- 
cable. It added that complainant also admitted that all toilet 
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soaps and shampoos were toilet preparations. In support of its 
finding, the division cited the report of division 5, in Mead 
Johnson & Co. vs. A. C. L., 168 I. C. C. 157, in which it said that 
the Commission had held in a number of decisions that the 
manufacturer’s description of a commodity for sales purposes 
also fixed its identity for transportation purposes, adding that 
if a manufacturer found it advantageous to describe his product 
in a manner calculated to give purchasers the impression that 
it was a different and higher-grade article than it actually was, 
he could not consistently complain if the carriers accepted that 
description as a basis for the assessment of freight charges. 


Demurrage 


No. 29700, Pillsbury Mills, Inc., vs. Great Northern. By 
division 2. Reparation awarded. Demurrage charges, collected 
on various carloads of grain held at Minneapolis, Minn., during 
strikes of Minnesota State grain weighers, in June, 1944, and 
July, 1945, found unreasonable to the extent they exceeded $1.20 
a car-day prior to January 1, 1945, and $1.35 a car-day there- 
after for the actual period of detention during pendency of the 
strikes, including Sundays and legal holidays, and without free 
time for unloading, charges for those periods to be computed 
independently of demurrage accruing before or after such pe- 
riods, whether under the straight plan or the average agree- 
ment. In the 1944 period, the report said, demurrage charges 
were $2.20 a car a day for the first 2 days beyond the free time 
allowed and $5.50 a car a day thereafter. During the 1945 pe- 
riod, it said, operation of the average agreement was under 
suspension and demurrage charges accrued in accordance with 
service order No. 242-B. As to these latter, the report said the 
Commission had frequently found unreasonable charges in the 
nature of penalties when a shipper was powerless to release 
cars because of circumstances beyond his control. 


Grain, Grain Products 


I. and S. No. 5438, Grain-Transit and Proportionals, Mem- 
phis to Arkansas. The Commission, division 2. Found not shown 
just and reasonable, proportional rate of 10 cents a 100 pounds 
proposed on grain, grain products and articles grouped there- 
with, from Memphis, Tenn., to southern Arkansas for applica- 
tion on traffic originating west of Mississippi River. Suspended 
schedules ordered canceled on or before February 13, by not 
less than one day’s filing. Proceeding discontinued. The report 
referred to schedules filed by respondent rail carriers to be- 
come effective November 7, 1946, containing changes published 
in “purported compliance” with division 3’s order in Whyte 
Feed Mills vs. Atchison, T. and S. F. Ry Co., 266 I. C. C. 202, 
and said the part of the proposed schedules suspended was the 
aforementioned proposed proportional rate of 10 cents. It said 
the schedules were suspended in part until June 7, 1947, on 
protest of the Memphis Grain & Hay Association, and their 
operation voluntarily deferred by respondents until March 7, 
1948. The division said the 10-cent proportional was published 
not only on traffic from Southern Territory but also on traffic 
from west of the Mississippi River, proposing also to cancel 
transit at Memphis under through rates in effect from southern 
Arkansas. The result, it said, would be increased charges to 
Memphis mills, ranging from one-half cent to 10 cents, whereas 
the rates of competing mills in western states would remain 
unchanged. The report said aside from the defendants’ con- 
struction of the order in the aforementioned proceeding the 
respondents did not offer substantial justification for the sus- 
pended rates. 


Refer Demurrage Charges 


No. 29652, Armour & Co. vs. Santa Fe railway et al., and 
embraced cases. The Commission, division 3. Found applicable 
but unreasonable, demurrage charges collected or sought to be 
collected for detention of refrigerator cars during a strike at 
complainants’ plants from January 16, to January 28, 1946. 
Reparation awarded and waiver of collection of undercharges 
authorized. The report said the applicable demurrage charges 
‘were those named in Fourth Revised Service Order No. 180 
and published in supplement No. 30 to Agent Jones’ I. C. C. 
No. 3963, but that the applicable charges were unreasonable to 
the extent that they exceeded $1.35 a car a day for the actual 
period of detention, including Sundays and legal holidays, and 
without free time. It said the charges for this period were to 
be computed independently of demurrage accruing before or 
after such period, whether under a straight plan or an average 
agreement. Embraced proceedings were No. 29652, Sub. 1, 
Swift & Co. et al., vs. South Omaha Terminal Railway Co., 
et al., and Same, Sub. 2, Cudahy Packing Co. vs. Santa Fe, 
et al. The report said the Lackawanna railroad was not named 
as a defendant in No. 29652 but was granted permission to 
intervene as a party defendant. The report said the purpose 
of the penalty element in demurrage charges was to induce 
prompt release of equipment by shippers but that the purpose 
failed when the shipper was powerless to act, and in such cir- 
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circumstances to exact a penalty was unreasonable. This prin- 
ciple, it said, applied even when the charges had been pre- 
scribed by an emergency service order of the Commission. It 
said the detention of cars under consideration was caused by 
a strike against the entire meat-packing industry, nationwide 
in scope, and was beyond the control of the complainants indi- 
vidually. 









‘Commission Motor Reports 


_ -(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 108169, K & W Boat Transport, Inc., York, Pa. Cer- 
tificate granted. Boats, and parts and equipment thereof, over 
irregular routes, from points in Spring Garden Township (York 
county), Pa., and Dundalk, Md., to points in Md., N. Y., Conn., 
R. L, Mass., Va., Fla., O., Mich., Ill., Tenn., Pa., S. C., N. C,, 
Ala., Wis., La., Ga., and Me., traversing N. H., Ind., Miss., 
N. J., Del., W. Va., and D. C., for operating convenience. 

*MC 106899, Frank Lippner, dba Trio Motor Lines, Brook- 
lyn, N. Y. Certificate denied. Upholstered furniture and mat- 
tresses between New York, N. Y., and Washington, D. C., over 
a specified route, serving Baltimore, Md., as an intermediate 
point, and new furniture and refrigerators, uncrated, from 
New York, N. Y., to Washington, D. C., over a specified route, 
serving the intermediate points of Trenton, N. J., Philadelphia 
and Chester, Pa., Wilmington, Del., and Baltimore, Md., for 
delivery only. 

*MC 63994, Sub. 6, A. C. Clark, dba A. C. Clark Trucking 
Co., Tulsa, Okla. Certificate granted. Machinery, equipment, 
materials, and supplies used in, or in connection with, the dis- 
covery, development, production, refining, manufacture, proc- 
essing, storage, transmission, and distribution of natural gas 
and petroleum and their products and by-products between 
points in Tulsa county, Okla., on the one hand, and, on the 
other, points in Ark., La., Miss., Colo., and Wyo., over irregular 
routes. 

*MC 88685, Sub. 3, L. E. Whitlock and G. M. Whitlock, dba 
L. E. Whitlock Truck Service, Stafford, Kan. Certificate 
granted. Machinery, equipment, materials and supplies used 
in, or in connection with, the discovery, development, produc- 
tion, refining, manufacture, processing, storage, transmission, 
and distribution of natural gas, and petroleum and their prod- 
ucts and by-products, and machinery, materials, equipment and 
supplies used in, or in connection with, the construction, opera- 
tion, repair, servicing, maintenance, and dismantling of pipe 
lines, including the stringing and picking up thereof, between 
points in Kan., and Okla., on the one hand, and, on the other, 
points in Colo., and Utah, over irregular routes. 

*MC 61048, Sub. 2, Walter F. Leonard, dba Leonard Bros. 
Motor Express Service, Greensburg, Pa. Certificate granted. 
General commodities, with exceptions, serving Brackenridge 
and West Leechburg, Pa., and points in Westmoreland county, 
Pa., within 15 miles of Greensburg, Pa., as intermediate or 
off-route points in connection with presently authorized regular- 
route operations to and from Greensburg. 

*MC 15105, Sub. 13, J. M. English Truck Line, Inc., Hous- 
ton, Tex. On reconsideration, certificate granted. Machinery, 
equipment, materials, and supplies used in, or in connection 
with, the discovery, development, production, refining, manu- 
facture, processing, storage, transmission, and distribution of 
natural gas and petroleum and their products and by-products, 
and machinery, equipment, materials, and supplies used in, or 
in connection with, the construction, operation, repair, servic- 
ing, maintenance, and dismantling of pipe lines, including the 
stringing and picking up thereof, between points in Lea and 
Eddy counties, N. M., Tex., Okla., Kan., and La., on the one 
hand, and, on the other, points in Miss., Ala., Fla., and Ga., 
and between points in Miss., Ala., Fla., and Ga., over irregular 
routes. 


*MC 104340, Sub. 36, Leaman Transportation Co., Inc., 
Downingtown, Pa., embracing MC 23293, Sub. 45, MC 104340, 
Sub. Nos. 26 and 30, and MC 104347, Sub. Nos. 27, 28, 35, and 
38. Certificate granted as to various petroleum products, in 
bulk, in tank trucks, over irregular routes, from and to speci- 
fied points or areas in Pa., Md., W. Va., O., N. Y., Ky., N. J. 
and Mass., in MC 104340 Sub. Nos. 26, 36 and 30, and from 
and to specified points or areas in Pa., N. Y., N. J., Ky., Del. 
Md., Va., W. Va., and D. C. Permit denied in MC 23293, Sub. 
45 for transportation of petroleum products, in bulk, in tank 
trucks, over irregular routes, from Wemple, N. Y., to an area 
in Mass. 


*MC 52908, Sub. 3, Perry Heavy Haulers, Jackson, Miss., 
embracing MC 109183, Sub. 1, Rufus H. Oliver. Certificate 
granted. Road, levee, and dam building equipment and ma- 
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chinery between points in Ga., on the one hand, and, on the 
other, points in Ala. and Miss., over irregular routes. 

*MC 646, Sub. 1, Frank Folkner, lola, Kan. Certificate 
granted. Feed, from Kansas City and St. Joseph, Mo., to Iola, 
Kan., over irregular routes. 

*MC 108109, Etheridge C. Meekins and E. A. Meekins, dba 
—E. C. Meekins & Son, Baltimore, Md. Certificate denied. House- 
hold goods, over irregular routes, between points in Conn., Del., 
Md., Mass., N. J., N. , Pa., Va., W. Va., and D. 

"*MC 108043, William Nelson MacCall, dba MacCall Truck- 
ing Co., Mahwah, N. J. Certificate granted. Sand, gravel, and 
prick, from and to specified points or described areas in N. Y. 

and N. J., over irregular routes. 

*MC 52511, Sub. 25, Hunsaker Trucking Contractor, Inc., 
Dallas, Tex. Certificate granted. Specified commodities, over 
irregular routes, between points in Tex., and between points in 
Tex., on the one hand, and, on the other, points in Ala., Ark., 
Fla., Ga., Kan., ‘La., Miss., N. M., and Okla. 

'*MC 37078, Sub. 12, ‘Harry V. Dawson, dba Oriole Motor 
Coach Lines, Sandy Spring, Md. Certificate granted. Passengers, 
baggage, express, mail and newspapers, over a specified route, 
between Wheaton and Four Corners, Md., serving all inter- 
mediate points. 

*MC 44947, Sub. 7, B. Deioma and G. H. Meininger, dba 
Deioma and Meininger, East Sparta, O. Permit granted. Floor 
and wall tile from East Sparta, O., to points in the Philadelphia, 
Pa., commercial zone, over irregular routes. 

*MC 107978, Joseph James Dezego, dba Jaxon Trucking 
Service, JacksOn Height, New York, N. Y. Permit denied. Paints 
and varnishes and raw materials used in the manufacture there- 
of between Hawthorne, N. J., on the one hand, and, on the other, 
all points in Conn., Mass., and R. I., and points in N. Y., within 
350 miles of Hawthorne, over irregular routes. 

*MC 108015, Clyde Kinney, Bagley, la. Certificate granted. 
Live stock, over irregular routes, between Bagley, Ia., and 
points within 20 miles thereof, on the one hand, and, on the 
other, Omaha, Neb. 

*MC 108212, R. & W. Trucking Co., Inc., New York, N. Y. 
Certificate granted. Glassware, china ware, and caps and covers 
therefor, over irregular routes, from New York, N. Y., to 
Bayonne, Bloomfield, Garfield, Newark, and Union City, N. J., 
and to points in Westchester, Nassau, and Suffolk counties, 
N. Y., subject to revocation of outstanding permit in MC 65155. 

*MC 108215, Morris J. Percival, Champaign, III. Certificate 
denied. Beer, from Fort Wayne, Ind., to Champaign, Il., and 
empty beer containers in the reverse ‘direction, over a regular 
route. 

*MC 108335, James Fasano, dba Rivers Trucking oa.. Long 
Island City, N. Y. Permit granted. Refrigerators, deep-freeze 
units, stoves, and washing, ironing, and drying machines, from 
Long Island City, N. Y., to points in Fairfield county, Conn., 
and those in Hudson, Bergen, Passaic, Essex, Union, Middlesex, 
Monmouth, Somerset, Hunterdon, Morris, Warren, Sussex, and 
Ocean counties, N. J., over irregular routes. 

*MC 108599, William D. Starliper and Henry W. Starliper, 
dba W. D. Starliper and Bro., Philadelphia, Pa. Permit denied. 
Printing paper, from Philadelphia, Pa., to points in N. J., on 
and south of N. J. highway 33,-over irregular routes, with return 
of empty skids, cores, and rejected shipments, over irregular 
routes. 

MC 95968, Erie Coach Lines, Ltd., Welland, Ontario, 
Canada. On reconsideration, findings in prior report, 21 M. C. C. 
851, modified, and amended certificate granted. Passengers and 
their baggage, in round-trip charter operations, over irregular 
routes, beginning and ending at the international boundary be- 
tween the U. S. and Canada and extending through the ports 
of entry in Erie or Niagara counties, N. Y., to Buffalo, N. Y., 
and points in N. Y. within 60 miles of Buffalo. 

*MC 52657, Sub. 352, Arco Auto Carriers, Inc., Chicago, 
ll. Certificate ‘granted and dual operations authorized. New 
automobile cabs and bodies, and hydraulic hoists, from Misha- 
waka, Ind., to Chicago, Ill., and from Indianapolis and South 
Bend, Ind., Streator, Il1., York, Pa., Galion, Marion, and Cleve- 
land, O., Detroit, Mich., and St. Louis, Mo., to Omaha, Neb., 


ae, D. C., and to points or defined areas in designated 
states. 


COMMISSION ORDERS 

MC-C 864, Ralph R. Hammond, Revocation of Certificate. Proceed- 
ing in MC-C 864 discontinued. 

1. & S. 5357, Terminal Allowance-Copperweld Steel Company, 
Warren, Ohio. Order of December 1, 1947, in so far as it requires 
Tespondent to cancel certain schedules on or before January 9, 1948, 
on not less than one day’s notice, modified so as to require respondent 
to cancel schedules on or before March 9, 1948, on not less than one 
day’s notice, instead of January 9, ‘1948. 

MC 106119, Associated Petroleum Carriers Common Carrier Appli- 
cation. Proceeding reopened for reconsideration on present record. 

MC-F 3683, William H. Hinchcliff, Jr., purchase (portion), Union 
Transfer Company, Inc. Application under section 210a(b) dismissed. 
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Finance 15600 (supplemental), Eastern Massachusetts Street Rail- 
way Co. Notes. It is ordered that the order of February 24 1947 be 
modified so as to authorize the applicant to issue not exceeding $918,878 
of promissory notes to bear interest at rate of 2% per cent per annum 
instead of a like amount of such notes to bear interest at rate of 
2 per cent per annum. 

No. 29735, United States of America vs. Aberdeen and Rockfish 
R. R. Co. et al. It is ordered that Missouri-Pacific R. R. Co. be dis- 
missed as a defendant in this proceeding. 

No. 29466, Floersheim Mercantile Company vs. Sou. Pac. Co. et al., 
and No. 29563, Cliff Rhodes dba Rhodes Mercantile vs. Sou. Pac. Co. 
Petition of defendants for reconsideration, denied. 

No. 29474, Goodwillie-Green Box Company vs. D. L. & W. R. R. Co. 
et al. Order of September 2, 1947, further modified to become effective 
February 25, instead of January 15. 

1. & S. M-2724, Wearing Apparel from and to New York City. Sus- 
pended schedules cancelled, effective December 20, 1947, and proceeding 
discontinued. 


MC-C 715, Harold Woolsey, Revocation of Certificate. 
discontinued. 

MC 2229, Sub. 26, Sproles-Red Ball Lines, Inc., Extension, Trinidad, 
Tex. Report and order of August 4, 1947, modified so as to authorize 
issuance to applicant, upon compliance with sections 215 and 217 of act 
and rules and regulations thereunder, of a certificate to operate as a 
common carrier by motor vehicle, in interstate or foreign commerce, 
over alternate routes for operating convenience only in connection with 
applicant’s otherwise authorized regular routes, of general commodities, 
except those of unusual value, livestock, household goods as defined in 
Practices of Motor Common Carriers of Household Goods, 17 M. C. C. 
467, commodities in bulk, and commodities requiring special equipment 
as follows: (1) between Trinidad and Waco, Tex., over Texas Highway 
31, with no service at intermediate points, and (2) between Palestine 
and Huntsville, Tex., from Palestine over U. S. Highway 287 to Crockett, 
Tex., and thence over Texas Highway 45 to Huntsville, and return over 
same route, with no service at intermediate points or Huntsville. 

MC 46297, Sub. 1, Film Truck Service, Inc., Extension, Michigan. 
Report and order entered in proceeding on May 19, 1947, modified by 
inserting ‘‘Wisconsin, Indiana, and’’ after ‘‘through’’ in line 9 of sheet 2 
of findings in said report. 

MC 54617, Sub. 4, Robert H. Finley, Shelbyville, Mo. Report and 
order entered in proceeding on August 6, 1947, modified so as to delete 
number and comma ‘‘1,’’ where it occurs after ‘‘Subs’’ in last sentence 
of penultimate paragraph of report as a part of condition ‘‘that appli- 
cant request in writing dismissal of registration applications MC 54617, 
and MC 54617 (Subs. 1, 2 and 3).”’ 

MC 74632, T. J. Fletcher Contract Carrier Application. Findings in 
report and order in this proceeding, which order became effective May 
5, 1939, modified so as to authorize issuance to applicant, upon com- 
pliance with sections 215 and 218 of Interstate Commerce Act, with 
rules and regulatiohs thereunder, and with requirements established 
generally and discussed in Contracts of Contract Carriers, 1 M. C. C. 
628, of a permit authorizing operation, in interstate or foreign commerce, 
as a contract carrier by motor vehicle, over irregular routes, of new 
furniture from West End and Sanford, N. C., to points in Va., W. Va., 
S. C., Md., Pa., N. J., N. Y., Del., Conn., Mass., Ky. and District of 
Columbia, and of materials and supplies from points in such destination 
states to West End and Sanford. 

MC 78206, Sub. 4, Kenneth Poorman Company Extension, Building 
Materials. Report and order entered in proceeding on April 8, 1947, 
modified so as to delete words ‘‘west of the Cascade Mountains’’ from 
findings in said report and to insert in lieu thereof words ‘‘on and 
west of eastern boundaries of Jackson, Douglas, Lane, Linn, Marion, 
Clackamas, and Hood River Counties, Ore.’’ 

MC 100518, Sub. 7, R. C. McCarty Extension, Port Norris, N. J. 
Report and order entered in proceeding on April 14, 1947, modified so 
as to authorize issuance to applicant upon compliance with sections 
215 and 218 of act, rules and regulations thereunder, and with require- 
ments established in Contracts of Contract Carriers, 1 M. C. C. 628, 
of an amended permit authorizing operation as a contract carrier by 
motor vehicle, in interstate or foreign commerce, over irregular routes 
of commodities and to and from points as specified below: 

Fresh and processed fish and shellfish, over irregular routes, from 
Port Norris, N. J., and points and places within 50 miles of Port 
Norris, and those points and places in Maryland and Virginia, east 
of the Chesapeake Bay and situated on and west of U. S. Highway 13 
extending from Cape Charles, Va., to Salisbury, Md., and U. S. High- 
way 213 from Salisbury to Elkton, Md. (except Chester, Md., and 
Exmore, Va.), to Wichita, Kan., St. Louis and Kansas City, Mo., and 
Tulsa and Oklahoma City, Okla., with no transportation for compen- 
sation on return, except as otherwise authorized. 

MC 107515, Refrigerated Transport Co., Inc., common carrier appli- 
cation and MC 107515, Sub. 1, Refrigerated Transport Co., Inc., exten- 
sion, frozen foods. Proceedings reopened for reconsideration on present 
record. 

MC-F 3276, C. W. Murchison et al., control; Dixie Motor Coach 
Corporation, Merger, Airline Motor Coaches, Inc. Proceeding reopened 
and order of December 10, 1946, supplemented to authorize lease by 
Dixie Motor Coach Corp. and said portion of operating rights of Forest 
S. Whittlesey, dba East Texas Motor Coaches, for an additional period 
expiring not later than December 31, 1949, on terms and conditions 
set forth in prior report, 45 M. C. C. 309, and in petition filed Decem- 
ber 17, with respect to said extenson. 

MC-F 3260, McDuff Turner et al., Control; 
pany, Control and Merger, Southern Stages, Inc., Finance 15430, 
Southern Stages Company, Notes. Time within which petitions may 
be filed for reopening of proceedings further extended to expire Jan- 
uary 15. 

MC-F 3412, John Borush, Control; Borush Motor Express, Inc., 
Purchase (portion), Hilton.G. Fowler. Proceeding reopened, petition 
of November 10, 1947, granted, and report and order of October 8, 
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1947, amended by substituting in lieu of condition in prior order the 
following: Provided further, that, coincidentally with exercise of the 
authority herein granted, the vendor’s right to serve Vestal, N. Y., 
as an off-route point in connection with his Binghamton-Wilkes-Barre 
regular route operation, shall be cancelled, and the rights acquired by 
vendee shall be modified to eliminate the right to serve Union, N. Y., 
as an intermediate point. Except as expressly modified herein, order 
of October 8, 1947, shall remain in full force and effect. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
Hshed in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. M-2812, George’s Mov. Service-Mollerup Mov. 
& Sto.-H. H. Goods, from January 10, to and including August 
9, certain schedules published in supplements Nos. 9 and 11 to 
MF-I. C. C. No. 13 of Independent Movers’ & Warehousemen’s 
Association, Inc., Agent, Washington, D. C. The suspended 
schedules propose to establish joint rates on household goods 
between points in the United States over the routes of George’s 
Moving Service and Mollerup Moving & Storage Co. in con- 
nection with other carriers participating in the above tariff. 

I. and S. No. M-2813, Beans, Canned Goods, Scrap lron— 
Warren G. Shayler, from January 10, to and including August 
9, certain schedules published in supplement No. 1 to tariff 
MF-I. C. C. No. A-5 of Warren G. Shayler, Oklahoma City, 
Okla. The suspended schedules propose to establish new corn- 
modity rates on edible dried beans and canned goods, from 
origins in Oklahoma to Chicago, IIll., and St. Louis, Mo., and 
on iron or steel scran from points in Oklahoma to St. Louis, Mo. 

I. and S. M-2814, Minimum Weights—Between Central and 
Eastern points, from January 14, to and including August 13, 
certain schedules published in supplement No. 14 to MF-I. C. C. 
No. A-31 of Fastern-Central Motor Carriers Association, Agent, 
Akron, O. The suspended schedules propose to establish in- 
creased minimum weights in connection with class rates subiect 
to National Motor Freight Classification ratings between points 
in central states and points in Middle Atlantic and New Eng- 
land states. The highest minimum weight would be 23,000 
pounds instead of 20,000 pounds at present. The schedules were 
protested by the Vacuum Cleaner Manufacturers’ Association, 
Cleveland (see Traffic World, Jan. 10, p. 86): 


FINANCE APPLICATIONS 


MC F-3711, Briggs Transfer Co., Eau Claire, Wis., asks authority 
to purchase certain motor operating authority of Mueller Transporta- 
tion Co., Minneapolis, Minn. 

MC F-3712. Brockton Transportation, Inc., Brockton, Mass., asks 
authority to purchase operating rights and equipment of Morse Trans- 
portation Co., Inc., Brockton, Mass. 

MC F-3713, Ontario Freight Lines Corporation, Syracuse, N. Y., asks 
authority to purchase a portion of the operating rights of G. & H. 
Transportation Co., Paterson, N. J. 

MC F-3714, Reliable Transfer Co., Inc., Augusta, Ga., asks author- 
ity to purchase certain operating rights of Acme Freight Lines, Inc. 
(Martin Johnson, trustee), Jacksonville, Fla. 

MC F-3715, G. N. Childress Transportation Co., Sanford, N. C., 
asks authority to lease for five years operating rights under MC 78764 
Vaughn’s Transfer, Union, S. C. 

MC F-3716, C. E. Houff, dba Houff Transfer, of Weyers Cave, Va., 
asks authority to purchase certain operating rights of Elliott Brothers 
Trucking Co., Inc., of Easton, Md., and of Baltimore New York Express, 
Ine., of Baltimore. Md. 

MC F-3717, Carolina Stages, Inc., of Spartanburg, S. C., asks au- 
thority to lease certain operating rights and to purchase certain equip- 
ment from Smoky Mountain Stages, Inc., of Asheville, N. C., and 
temporarily to operate. 

Finance No. 15970, Arrow Tug & Barge Co. asks authority to 
purchase the equipment, operating authority and business of Arrow 
Tug & Barge Co., a partnership, to the corporation of the same name, 
formed to take over the business of the partnership. 

Finence No. 15971, St. Louis-San Francisco Railway Co. asks au- 
thority to issue $8,840,000 of equipment trust certificates, series A, to 
be dated January 15, payable semi-annually until 1958. Proceeds of 
the certificates will be used to meet 80 per cent of the cost of 28 


diesel locomotives, 660 hopper cars, and 300 box cars, estimated to 
cost $11,051,550. 


Finance No. 15952, supplemental, Delaware, Lackawanna & Western 
Railroad Co. records accepted bid of Halsey, Stuart & Co., Inc., for 
$1,600,000 equipment trust certificates, series G. The applicant said 
the accepted bid was the equivalent of an interest basis net to it of 
2,81386 per cent a year. 

MC F-3710, Atlantic Freight Lines, Inc., of Uniontown, Pa., asks 


— to purchase certain operating rights of C. D. Moore, of Zanes- 
ville, O. ; 


4 


UNCONTESTED FINANCE CASES 
Supplemental report and order in F. D. No. 14921, Rio Grande 
Southern Railroad Co. Receiver Certificates, modifying order of May 
24, 1945, so as to authorize (1) the extension from May 1, 1947, to 
May 1, 1949, of the date of maturity of not exceeding $25,708 of out- 
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standing receiver’s certificates, and (2) to change from May 1, 1947, to 
May 1, 1949, of the date of maturity of not exceeding $34,300 of addi- 
tional receiver’s certificates heretofore authorized to be issued, and 
the sale or delivery thereof at par and accrued interest to the Recon- 
struction Finance Corporation to evidence a loan or loans in like 
amounts, the proceeds to be used to rehabilitate the railroad properties, 
Approved. 

Supplemental report and order in F. D. No. 15782, Illinois Central 
Railroad Co. Equipment Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $3,200,000 of Illinois 
Central equipment-trust certificates, series X, to be issued by the Penn- 
sylvania Co. for Banking & Trusts, as trustee, and sold at 99.3537 
per cent of part and accrued dividends in connection with the procure 
ment of certain equipment. Approved. 













MOTOR FINANCE CASES 


MC F-3638, Guy M. Turner—Control; Turner Transfer, Inc.—Pur- 
chase—J. A. Mannooch. Purchase by Turner Transfer, Inc., of Greens- 
boro, N. C., of the operating rights and property of J. A. Mannooch, 
doing business as Danville-Durham Motor Freight Lines, of Danville, 
Va., and of such interest therein as John Cephus Finch, Thomas C. 
Finch, and James Arthur Mills, partners doing business as Danville & 
Durham Motor Freight Lines, also of Danville, may have, and acquisi- 
tion of control of the operating rights and property by Guy M. Turner 
through the purchase, approved and authorized, subject to conditions. 











PETITIONS FOR REHEARING, ETC. 


MC-F 3504, MC-F 3505, Finance 15752, A. C. Allyn and Co., et al., 
control; Transcontinental Bus System, Inc., Control, Continental Bus 
System, Inc., et al. Amalgamated Association of Street, Electric 
Railway and Motor Coach Employes of America, Division 1142, ask 
for reopening, reconsideration, and rehearing of these proceedings, 
admission of additional evidence, oral argument therein, and reversal 
of the decision of the majority of Division 4. 

MC-F 2498, The Greyhound Corporation, Issuance of Stock, and 
MC-F 2499, The Greyhound Corporation, Issuance of Securities. Grey- 
hound Corporation asks Commission to issue a supplemental order in 
proceeding authorizing the use of not to exceed $3,000,000 from special 
fund, established pursuant to Commission’s order, to purchase out- 
standing capital stock of North Coast Transportation Company in ac- 
cordance with provisions of the transaction for which approval by 
Commission is sought in The Greyhound Corporation, Control, North 
Coast Transportation Company, Docket MC-F 3687. 

MC-F 3102 and MC-F 3208, The Greyhound Corporation, Control; 
Pacific Greyhound Lines, Control and Merger, O. C. & N. Stages, Inc., 
and M. C. Yahne, dba Inland Stages. Mt. Hood Stages, Inc., protestant, 
asks entire Commission to review and reconsider the report and decision 
of Division 4, served December 5, 1947. 

MC-F 3677, In the matter of application for approval under Section 
210a(b) of temporary operations of Peters Transfer and Storage Co., 
by Allied Van Lines, Inc. Applicant, Peters Transfer and Storage Com- 
pany, of Green Bay, Wisconsin, asks for reconsideration of its order 
of December 18, 1947. 

MC-F 3696, Anton P. Nelson, et al., Control, Prince Warehouse Co., 
Inc., purchase, Larson Seed House. Applicants ask for reconsideration 
by Division 4 of its denial of authority for temporary lease. 

No. 25413, Skelly Oil Co. vs. Abilene & Southern Ry. Co. et al. Illl- 

nois Central R. R. Co., one of defendants, asks Commission to modify 
its report and orders herein dated April 14, 1934, and February 3, 1936, 
as modified, to extent necessary to permit petitioner and its connections 
to establish and maintain same rates on petroleum road oil and asphalt, 
in carloads, between points in state of Illinois via interstate routes 
as are maintained over intrastate routes between same points. 
. |. & S. 5408, acid, New Jersey to Delaware and Pennsylvania, and 
F. S. A. 21881, Sulphuric Acid from ,Gibbstown and Paulsboro, N. J. 
Applicants-respondents in proceeding ask Commission to receive addi- 
tional evidence (in the form of a statement and eight exhibits) and 
that it reconsider its decision of October 29, 1947, in the light of the 
whole record as supplemented by this evidence. 


































Railroad Abandonments 


E. B. T. & Coal Co. 


By a report and certificate in Finance No. 15858, East 
Broad Top Railroad & Co. Abandonment, the Commission, divi- 
sion 4, has permitted abandonment by the East Broad Top of 
a portion of its Shade Gap branch line of railroad in Hunting- 
don county, Pa., extending 4.6 miles between Blacklog and 
Shade Gap, subject to conditions for protection of employes 
(see Traffic World, Sept. 27, 1947, p. 865). 


W. C. 


By a report and certificate in Finance No. 15896, Wisconsin 
Central Railroad Co. Trustee et al. Abandonment, the Com- 
mission, division 4, has permitted abandonment by the Wis- 
consin Central trustee and abandonment of operation by the 
Soo Line, of a spur line of railroad in Lake county, IIl., and 
Kenosha county, Wis. 

T.&N. O. 


The Texas & New Orleans Railroad Co. has applied to the 
Commission, in Finance No; 15969, for authority to abandon 
its line of railroad located in the city of Dallas, Tex., extending 
between the north line of Grand Avenue and the south line of 
Haven Street, approximately 2 miles, and all appurtenances, 
and to acquire and operate, in substitution therefor, a line of 
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railroad, to be conveyed by the City of Dallas, extending from 
a point in the vicinity of Forest Avenue to a point on the north 
line of Grand Avenue, 1.32 miles. The application said authority 
for the relocation was sought because the City of Dallas desired 
to construct a street or boulevard extending by direct route 
through the central portion of the city, from north to south. In 
consideration of the carrier’s rail right-of-way, it said, the city 
had agreed to construct and convey the substitute line. 


West Feliciana 


Abandonment by the West Feliciana Railway Co. of its 
entire railroad line in West Feliciana parish, La., has been per- 
mitted, subject to conditions, by the Commission, division 4, 
by a report in Finance No. 15623, West Feliciana Railway Co. 
Abandonment. Issuance of a certificate has been deferred pend- 
ing acceptance of prescribed conditions. 

The division permitted abandonment on the conditions, (1) 
that the railway leave its line in place until June 30; (2) that, 
if prior to June 30, the state of Louisiana offered to purchase 
the line, or any responsible person, firm, or corporation offered 
to purchase it for continued operation, the company would sell 
the line to the state or person making the offer, if the offer was 
to pay a price not less than the net salvage value of the line, 
“provided, however, that this condition No. 2 is not to be con- 
strued as prohibiting said company in its discretion from selling 
its line at a price lower than the net salvage value thereof,” and 
(3) that the company, within 40 days from the date of the 
report, filed, together with evidence of appropriate corporate 
action, acceptance of conditions 1 and 2. 

It was clear, said the report, that neither the present nor 
prospective volume of traffic on the line was sufficient to war- 
rant its retention and that rehabilitation and resumption of 
operation would impose an undue and unnecessary burden on 
the applicant and on interstate commerce. 

The report said the line extended northwesterly from a 
connection with a Yazoo & Mississippi Valley branch line at 
St. Francisville, through Tunicia, to the end of a track at the 
south gate of the farm of the Louisiana state prison at Angola, 
approximately 17.73 miles. It said the line originally was owned 
and operated by the Louisiana & Arkansas, a subsidiary of the 
Kansas City Southern, as a part of its main line between 
Shreveport and Baton Rouge. It said operation of the line was 
commenced by the applicant on December 10, 1944, with serv- 
ice on a call basis. Late in 1945, said the report, the applicant 
established a common carrier motor freight line from Baton 
Rouge, through St. Francisville, Tunica, and Plettenburg, to 
Angola. It said that thereafter the line’s less-than-carload 
freight was diverted to its truck line and rail operations were 
restricted to carload business. It said operation of the line was 
discontinued November 11, 1946, when bridges were severely 
damaged by floods. 

The report said abandonment was opposed by the Governor 
of Louisiana and state authorities, largely on the ground that 
the prison or prison farm at Angola required rail service. 


Rail Defendants Ask Postponement of 
Liquefied Gas Case Effective Date 


The defendants in No. 29179, Montana-Dakota Utilities Co. 
vs. Santa Fe, et al., and embraced proceedings, involving rates 
on liquefied petroleum gas, have asked the Commission to post- 
pone for 90 days from January 22, the effective date of its order 
of July 14, 1947, as modified by its order of November 7, 1947. 

They said the July 14 order required them to publish for 
application to the considered liquefied gas traffic an estimated 
weight a gallon of 4.7 pounds to be used in connection with 
rates “110 per cent of the corresponding rates on gasoline, 
established pursuant to findings in the Rail Shippers case” (No. 
28106, Petroleum Rail Shippers Association vs. Alton & S. R., 
243 I. C. C. 589). ; 

The defendants said that among the numerous complaints 
covered by the July 14 order were several that involved origins 
and destinations outside the scope of the order in the Rail 
Shippers case. Consequently, they said, the July 14 order failed 
to provide a complete basis for establishment of rates on lique- 
fied gas in compliance therewith and “no solution to this prob- 
lem appears possible without further consideration by, and order 
of, this Commission.” 

Accordingly, said the defendants, they requested postpone- 
ment to enable the Commission to dispose of the matter and 
permit the defendants thereafter to “check out the rates which 
the Commission determines should be applied outside the terri- 
tory covered by the order in the Rail Shippers case.” 

The defendants observed that “difficulties of a different 
sort” had arisen in connection with rates from Illinois points 
to Whiting, Ind., and to Wisconsin, and in connection with rates 
from all origins to Michigan. They noted that separate peti- 
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tions had been filed by the destination lines dealing with these 
situations and that their petition was not intended to cover those 
situations. 

The defendants said that by order of December 4, 1947, the 
Commission denied their petition for further hearing and recon- 
sideration and that they were preparing and would shortly file 
a further petition in which would be presented “additional facts 
and circumstances which could not have been included in the 
former petition and which warrant the granting of further hear- 
ing and reconsideration herein.” é 

The defendants said if the Commission reopened the pro- 
ceedings in response to their further petition they committed 
themselves to observe January 22 as the effective date of the 
Commission’s final order on reconsideration and to pay repara- 
tion to the complainants on shipments made on and after that 
date to whatever basis was provided by the final order. They 
said their commitment accorded equitable treatment to al par- 
ties since the complaints were thereby protected against delay 
incident to further hearing and reconsideration while the de- 
fendants were accorded opportunity for proving facts developed 
since. the close of the present record. 

Difficulties that had developed in attempting to comply with 
the July 14 order, said the defendants, would compel postpone- 
ment of the present effective date without regard to the filing 
of their further petition. 


Inland Water Carriers Protest Rail 
Rates Proposed on Caustic Soda 


American Barge Line Co. and other water carriers have 
asked the Commission to suspend the operation of rates a 100 
pounds of 40 cents from Corpus Christi and Velasco, Tex., and 
38 cents from Lake Charles, La., to Burlington and Clinton, 
Ia., and Joliet, Ill., on soda, caustic, in solution, in tank cars, 
carloads, subject to rule 35 of the current western classifica- 
tion, as published to become effective January 22. 

They said the protested rates were characterized as “Issued 
to meet water competition, lake and canal, motor ship or 
barge.” They identified the protested matter as item 2935, 
supplement 93 to Agent D. Q. Marsh’s I. C. C. No. 3752 
(S. W. L. tariff 20-T) from Corpus Christi and Velasco, and 
item 2325, supplement 170 to Agent Marsh’s I. C. C. No. 3595 
(S. W. L. tariff 38-Z), from Lake Charles. 

Other protestants were Arrow Transportation Co., Central 
Barge Co., Coyle Lines, Inc., Federal Barge Lines (operated 
by Inland Waterway Corporation), John I. Hay Co., Igert, Inc., 
Mississippi Valley Barge Line Co., Ohio River Co., River Ter- 
minals Corporation, and Union Barge Line. 

The protestants said they composed a majority of co.amon 
carriers on the inland waterways system with investments in 
operating properties and facilities running into the “tens of 
millions.” 

Barges constructed specially for transporting caustic soda, 
in solution, were not practical for transportation of other liquid 
commodities generally, said the protestants, adding that there- 
fore, a barge constructed and used for transporting soda ash 
would generally return empty to origin of the commodity. 
They said they were not at this time equipped with this type 
of specialized equipment to transport caustic soda from and to 
the origins and destinations involved, nor were they aware of 
any available shipper-owned barges that could be used for such 
transportation. 

“The justification ‘Issued to meet water competition’ used 
by a. railroads is, therefore, a direct misrepresentation,” they 
said. 

The proposed rates were so low as to prevent them from 
successfully bidding for the movement, said the protestants. 

“The reductions herein protested are directly contrary to 
the position of the railroads in their petitions for general in- 
creases in Ex Partes 162 and 166 as well as preceding cases,” 
said the protestant water lines. ‘Certainly the Commission 
should not tolerate the railroads to again wipe the waterways 
clean of barge lines by reducing rail rates between ports at the 
expense of the dry-land or hinterland traffic, thereby depriving 
the water carriers of an opportunity to successfully bid or 
profitably transport traffic for which they are inherently en- 
titled to compete.” 

Even if it were possible under prevailing conditions to ob- 
tain the steel and materials necessary to construct the special 
type of none, said the protestants, the cost of construction 
would “preclude the quotation of a rate as low as is proposed 
by the railroads, not considering the many other elements di- 
rectly involved in such a movement, such as the cost of un- 
loading and loading, the high minimum weight requirement 
per barge versus car, the empty return movement and the much 
longer time in transit water vs. rail.” They said there was not 
now the water competition alleged, that threatened water com- 
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petition was extremely remote, and that the proposed rates 
would prevent any water competition. The rates were so low 
that water carriers would never be able to bid successfully or 
profitably transport traffic “for which they are inherently en- 
titled to compete,” said the protestants. 


Complaint Asks That Carrier 
Be Dealt With “Sternly” 


The Brewster Co., Inc., of Shreveport, La., has filed a com- 
plaint with the Commission asking reparation on a number of 
shipments of base plugs, or steel plugs without gaskets, alleg- 
ing the charges collected by National Carloading Corporation 
on shipments made from points in Michigan to Shreveport in 
the period January 17, to March 29, 1945, were unlawful. 

The a contends the shipments were subject to 
item 22665, nsolidated Freight Classification, Agent R. C. 
Fyfe’s I. C. C. No. 29, and says the defendant contends the 
shipments are subject to item 34630 of the classification, read- 
ing: “Projectile parts N. O. I. B. N. Iron or Steel, empty, rough 
machined but not further finished L. C. L. 3rd Class.” The 
rate under item 22665, according to the complaint, is the fourth- 
class rate of $1.41 a 100 pounds. 

In support of its complaint, Brewster Co. said the ship- 
ments shown in an appendix to the complaint were “all de- 
scribed . .. as ‘steel plugs, without gaskets’ and are so typed 
on the defendant’s freight bills,” and continued: 


The defendant willfully, maliciously, and with every intent of 
evading the provision of sections 404(a)(b) and 403\e) of the inter- 
state commerce act inserted on said freight bills in pencil ‘‘proj. parts 
i/s,’’ and ‘‘proj. parts.’’ The bills of lading and other evidence pre- 
viously submitted on informal docket under informal complaints No. 
175432 conclusively show the material in question to be base plugs or 
steel plugs without gaskets. 


The complainant continued by saying it realized the amount 
involved in the complaint ($312.24) was small, adding that “it 
is not the amount of the money in which the complainant is so 
greatly concerned as it is the principles involved. The com- 
plainant feels that the defendant should be dealt with sternly 
and that such practices should be strictly prohibited, and de- 
clared by. the Commission as flagrant violations of the act, and 
that the defendant is entirely responsible for this cause of 
action being brought before the Commission.” 

The complaint was docketed as No. 29898, The Brewster 
Co., Inc., vs. National Carloading Corporation. 


Rails Ask “Different” Divisions 
on Florida Vegetable Rates 


Southern and Official Territory rail carrier respondents 
have filed a joint petition with the Commission asking for modi- 
fication of its order of July 25, 1939, entered in No. 24160, In 
the Matter of Joint Interterritorial Rates between Official and 
Southern. Territories, so as to permit them, by agreement, to 
apply different divisions to the joint rates on Florida vegeta- 
bles than those required by the order. 

The Commission’s order, under findings 4 and 5 of the report, 
the petition said, required tHat rates on vegetables from Florida 
to Official Territory be divided in accordance with the scales 
of prorating factors set forth in appendix “E” to the report of 
July 25, 1939, in Divisions of Rates, Official and Southern Ter- 
ritories, 234 I. C. C. 175, arbitraries being first deducted pur- 
suant to finding 5, where they “are included in the rates.” 

In connection with the rates on vegetables as increased 
under Ex Parte 166 from Florida to points in Official Territory 
to which rates were under suspension in Vegetables and Avo- 
cados—South to Official Territory, I. and S. 5478, decided 
December 15, 1947, the petition said the respondent southern 
and official territory railroads, subject to the granting of the 
modification here sought, had agreed on a basis of divisions 
different from that required by the aforesaid order, namely, 
that before applying the basis of divisions set forth in findings 
4 and 5 of the report, there should first be deducted, in favor 
of the Official Territory railroad or railroads, the sum of 10 
cents a 100 pounds in the case of rates to New York, N. Y., 
and other points in the New York metropolitan area, and 7 
cents a 100 pounds in the case of rates to the other Official 
Territory destinations. Accordingly, the petition asserted, the 
respondents desired that the order be’ amended to permit them, 
by agreement, to deviate from the prescribed basis. 

The respondents ask that the action in this matter not be 
regarded as establishing any precedent and without prejudice 
to the general position of “either group of railroads parties to 
this proceeding or to their right at any time to seek different 
divisions than those herein agreed upon.” 
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SHEFFIELD STEEL MOTION IN GENEVA CASE 


Sheffield Steel Corporation has filed a motion in I. and S. 
No. 5464, Iron and Steel, Utah to Pacific Coast Points, the 
so-called “Geneva steel case,” for rejection and exclusion from 
the record of certain prepared statements submitted on behalf 
of the respondents. A list of the statements occupied seven 
pages of an appendix to the motion. It said nearly all of these 
statements were prepared by use of a stereotyped form “which 
obviously was distributed in the solicitation of such state- 
ments.” 

Each of the listed statements, it said, should be rejected 
or excluded for some or all of the following reasons: 


(a) It consists of argument, in violation of rule 77. (b) The wit- 
ness has failed to qualify himself as competent to testify concerning 
the matters under investigation. (c) It consists of opinions (not quali- 
fied as expert) or conclusions, without recitation of facts necessary to 
support such opinions or conclusions. 


The steel corporation said that if the motion should be 
denied with respect to any of the listed statements, it requested 
that the author of each statement that was not rejected be 
required to attend the hearing and submit himself for cross- 
examination. 


RAILWAY MAIL PAY CASE PETITION 


The Huntingdon & Broad Top Mountain Railroad & Coal 
Co. has filed a supplemental petition in No. 9200, Railway Mail 
Pay, asking that it be permitted to become a party to a railroad 
petition filed in the proceeding February 19, 1947, and that the 
Commission determine as reasonable for its transportation of 
U. S. mail rates and compensation not less than 45 per cent in 
excess of the rates now in effect. 





Digest of NEW COMPLAINTS 





No. 29895, Dominion Minerals Incorporated, Piney River, Va., vs. 
A. C. & Y., et al. 

Alleges carload rates published and maintained on aplite rock, 
crushed or ground, from Piney River, Va., to destinations in 
Official Classification Territory, in violation of sections 1 and 3. 
Asks a cease and desist order and rates. (Henry E. Ketner, State- 
Planters Bank Bidg., Richmond 19, Va.) 


. 29896, M. Rom & Sons Co., Inc., Pittsburgh, Pa., vs. A. C. L., et al. 
Rates, carload shipments of canned citrus juices or fruits, made 
in 1944, 1945, 1946, and 1947 through May 4, from producing points 
in Florida to Pittsburgh, Pa., in violation of section 6. Asks a 
cease and desist order, rate of 66 cents or other rate, and repara- 
tion. (C. Peyton Collins, 715 Wabash Bldg., Pittsburgh 22, Pa.) 
. 29839, Sub. 1, Tennessee Valley Authority, Knoxville, Tenn., vs. 
Illinois Central et al. 

Alleges single-factor rate of $3.42 a net ton on bituminous coal 
from mines in western Kentucky to Spring City, Tenn., maintained 
over three routes, and failure to afford single-factor rate over 
another and shorter route, to which combination rates apply, in 
violation of section 1. Asks cease and desist order, rates, and 
reparation on shipments made during the statutory period and 
pendente lite. (Louis B. Rockwell, Knoxville, Tenn.) 

29893, The Brewster Co., Inc., Shreveport, La., vs. National Car- 
loading Corporation. 

Rates on less-carload shipments of base plugs, or steel plugs 
without gaskets, shipped from points in Michigan to Shreveport 
between January 17, 1945, and March 30, 1945, in violation of section 
405. Asks cease and desist order, rates, and reparation of $312.24 
and interest. 


29899, Albert Ernest Associates, Savannah, Ga., et al. vs. Alabama, 
Tennessee & Northern et al. 

Allege demurrage charges of $2,214.30 on 37 cars of mine-poles 
or pit-props, shipped from various points in Alabama to the Port 
of Mobile, for export, which amount is sought to be collected by 
the Louisville & Nashville in a suit filed in the federal court for 
the southern Georgia district, Savannah division, in violation of 
sections 1, 3, and 6. The shipments were delivered to the L. & N. 
at Mobile in the period December 3, 1945, through March 23, 1946. 
Ask cease and desist order or, if complainants are required to pay 
a judgment in the court proceedings, refund of $3,000, with interest. 
(W. Ray Alexander, P. O. Box 1188, Savannah, Ga.) 

. 29900, Universal Carloading & Distributing Co., Inc., New York, 
N. Y., vs. Pennsylvania Railroad Co. 

Demurrage charges on numerous carload shipments tendered to 
complainant by the railroad at Washington, D. C., during the period 
October 25, 1945, to December 11, 1945, delivery of which could 
not be accepted because of a draymen’s strike, alleged to be in 
violation of sections 1 and 6, to the extent they exceed $1.20 a 
day. Asks waiver of undercharges. (Wilmer A. Hill, 238 Trans- 
portation Bldg., Washington 6, D. C.) 
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PROPOSED REPORTS IN I.€.C. CASES 


Motor Carrier Authority from 
Del-Mar-Va Peninsula Proposed 


Examiner William J. Cave, in a recommended report in 
MC 52633, Sub. 48, Howard G. Mathews Extension, embracing 
MC 73587, Sub. 45, Elliott Brothers Trucking Co., Inc., and 
MC 75185, Sub. 44, Service Trucking Co., Inc., Extension, 
deals with additional motor carrier services needed for the 
transportation of fresh and frozen seafoods and poultry from 
points on the Del-Mar-Va peninsula and the authority to be 
granted the several applicants. The Del-Mar-Va peninsula in- 
cludes a territory in Delaware, Maryland and Virginia east 
of Chesapeake Bay and south of the Chesapeake and Dela- 
ware Canal. 

The examiner said he had concluded the public interest 
would be served best by authorizing ‘‘(1) Mathews and Elliott 
to serve points in Michigan and certain areas in New York 
and Pennsylvania, (2) Mathews and Service to serve points in 
Missouri, Wisconsin, and Minnesota, and (3) Elliott and Serv- 
ice to serve points in West Virginia, Ohio, Kentucky, Ten- 
nessee, Indiana, Illinois, Iowa and Nebraska and those in 
certain areas in Connecticut, Massachusetts, Rhode Island 
and Virginia.” 

The report said there was no practicable way to describe 
the additional authority recommended and, at the same time, 
eliminate all duplications. It should be understood, it con- 
tinued, that a grant of additional authority to the extent it 
duplicated any heretofore granted applicants should not be 
construed as conferring more than one operating right. 

Shipments rejected by the consignee because damaged in 
transit or for any reason, might be returned§to their respec- 
tive origins by the carrier having them in its possession with- 
out specific authority, provided such service was covered by 
appropriate tariff provisions, the examiner said. However, he 
added, shipments that had once been accepted by a consignee 
and which such consignee later desired for any reason to 
return (reship) to the original consignor, might not be trans- 
ported or return without authority. He said no need had been 
shown for service in the return movement of anything other 
than rejected shipments. 


Watson Bros. Transportation Co. 
Found Fit, Willing and Able 


In a recommended report in MC 70451, Sub. 43, Watson 
Bros. Transportation Co., Inc., Extension—Household Goods, 
embracing 11 sub-numbered proceedings to the title case of that 
carrier for extension authority, Examiner C. Evans Brooks and 
Joint Boards Nos. 31, 93, 126 and 192 have proposed that the 
Commission find the applicant, notwithstanding violations com- 
mitted in the past, to be “fit, willing, and able” properly to per- 
form its proposed motor carrier services and to conform to the 
requirements of the interstate commerce act and the Com- 
mission’s rules and regulations thereunder. 

As to the following seven applications, the report said the 
authority recommended had become effective by operation of 
law, no exceptions having been filed, and as to these, no finding 
of public convenience and necessity was required: MC 70451, 
Sub. 47, 52, 53, 54, 56, 59 and 62. 

In MC 70451, Sub. Nos. 43 and 44, the examiner recom- 
mended that the applications be denied, without prejudice to 
the filing by Watson Bros. Van Lines and Heavy Hauling Co. 
of a petition requesting its substitution as applicant in the 
proceedings, if such action was desired. In the other proceed- 
ings, the findings were as follows: 


In No. MC-70451 (Sub. No. 50) the joint board finds that the present 
and future public convenience and necessity require operation by appli- 
cant as a common carrier by motor vehicle of general commodities, 
except those of unusual value, livestock, dangerous explosives, house- 
hold goods as defined in Practices of Motor Common Carriers of 
Household Goods, 17 M. C. C. 467, and commodities in bulk, serving 
Carter Lake, Iowa, and Bellevue, East Omaha, Ralston, and St. Colum- 
ban’s, Neb., as off-route points in connection with its authorized regular- 
route operations to and from Omaha, Neb. 

In No. MC-70451 (Sub. No. 64), the examiner finds that applicant 
has failed to establish that the proposed operation is required by the 
present or future public convenience and necessity. 

In No. MC-70451 (Sub. No. 69), the examiner finds that the present 
and future public convenience and necessity require operation by appli- 
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cant as a common carrier by motor vehicle, in interstate or foreign com- 
merce, of general commodities, except those of unusual value, livestock, 
dangerous explosives, household goods as defined in Practices of Motor 
Common Carrier of Household Goods, 17 M. C. C. 467, commodities in 
bulk, and those requiring special equipment, serving points in the 
commercial zone defined in Davenport-Rock Island and Moline Com- 
mercial Zone, 41 M, C. C. 557, as intermediate and off-route points in 
connection with presently authorized regular-route operations to and 
form any point in such zone. : 


The report said the question was whether, because of re- 
peated violations of certain requirements of the act and of 
Commission safety regulations, Watson Bros. had shown itself 
unfit to perform the proposed services or unwilling to conform 
to the act and the Commission’s regulations. 

Later it said in the light of the principles enunciated by the 
Commission, particularly in view of the fact that the proposed 
operations did not contemplate transportation of other than 
general freight, and when consideration was given to the 
mitigating circumstances and the general improvement in com- 
pliance with the safety regulations, it was concluded that past 
violations were not such as to justify a finding that the appli- 
cant was unfit. The report said it was not meant that repeated 
flagrant violations might not in some instances render a carrier 
unfit so as to preclude a grant of authority, but added such a 
situation was not “here present.” Now that the war was over 
and carriers had had an opportunity to make necessary ad- 
justments in their operations, the report continued, “the Com- 
mission may and undoubtedly will be less lenient in the future 
in respect of carriers which are habitual violators. 


The report said the proceedings had been reopened for 
further hearing by the Commission, on a consolidated record, 
solely with respect to applicant’s fitness properly to perform 
the service and its willingness to conform to the provisions of 
the act and the Commission’s regulations. It said evidence had 
been received concerning operations allegedly conducted with- 
out authority, alleged violations of the Iowa state weight laws, 
and certain copies of court orders entered in certain criminal 
informations had been received, over applicant’s objections. 

As to the recommended denial of authority in MC 70451, 
Sub. 64, the report said authority was sought to transport gen- 
eral commodities, with exceptions, between Des Moines, Ia., and 
Minneapolis and St. Paul, Minn., over routes that would result 
in shortening present routes. The report said it was not claimed 
complaints had been received from shippers in regard to present 
service between Kansas City and Minneapolis, that several op- 
posing motor carriers now operated over the direct route and 
no inadequacy in their services was shown. The examiner said 
the proposed operation really involved institution of a new 
service and hence required full proof that public convenience 
and necessity required the service. 


Proposed Reports 


Wood Pulpboard 


No. 29262, Standard Cap and Seal Corporation vs. Lacka- 
wanna railroad et al. Report on further hearing by Examiner 
L. H. Dishman. Recommended that Commission should find that 
complaint does not embrace shipments of wood pulpboard, in 
carloads, from Beaver Falls, N. Y., to Jersey City, N. J., which 
moved over a route composed of lines of Lowville & Beaver 
River railroad to Lowville, N. Y., New York Central to Utica, 
N. Y., and Lackawanna beyond. The examiner said no report 
was required and that the Commission should also find that 
petition filed by defendants for further hearing should be de- 
nied. In prior report, 264 I. C. C. 801, it was found under short- 
ened procedure, said the examiner, that rates charged on wood 
pulpboard, on skids, in carloads, from Beaver Falls to Jersey 
City and on waste paper, in bales, and empty wooden skids, in 
mixed carloads, and waste paper, in bales, in straight carloads, 
from Jersey City to Beaver Falls were unreasonable. He said 
a rule 100 statement filed by complainant included a claim for 
reparation of $12,075.89 on 244 shipments of wood pulpboard 
that moved from Beaver Falls to Jersey City over the L. & 
B. R. to Lowville, N. Y. C. to Utica, and Lackawanna beyond. 
He said the defendants certified the statement and an order of 
reparation including the aforementioned amount and others was 
entered, the defendants later objecting to inclusion of the $12,- 
075.89 claim on the ground that it represented reparation on 
shipments that moved over a route not considered in the pro- 
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ceeding. He said the order was amended by excluding the claim 
and that on petition of complainant, the proceeding was re- 
any and assigned for further hearing with respect to the 
claim. It was clear from a reading of the complaint and of com- 
plainant’s memorandum of facts and argument, as well as evi- 
dence adduced at further hearing, said the examiner, that the 
prayer for reparation on wood pulpboard shipments was limited 
to those shipments that moved from and to the considered points 
over a route described in the complaint as a five-line route from 
Beaver Falls to Jersey City. 


Switching 


I. and S. No. 5493, Switching at Level Siding, S. D., em- 
bracing also No. 29697, Traffic Bureau of Sioux Falls vs. Mil- 
waukee railroad, et al. By Examiner L. H. Dishman. Recom- 
mended that Commission should find not just and reasonable 
proposed switching charges in I. and S. No. 5493, and, in No. 
29697, that assailed reciprocal switching charges be found un- 
reasonable for the future to the extent they exceed $6.93 a car, 
“which the connecting lines stated for the record that they 
would absorb.” The examiner said that for industrial switching 
of cars, moving in interstate commerce, the charges assailed 
would be unreasonable to the extent they exceeded those that 
now applied on that class of switching to and from the state 
penitentiary, an industry served by the respondent. In I. and S. 
No. 5493, by schedules filed to become effective May 16, 1947, 
the respondent Great Northern railway, said the examiner, pro- 
posed to establish a charge of three cents a 100 pounds, mini- 
mum $12 a car, for performing reciprocal switching of carload 
traffic interchanged with its line-haul connections at Sioux Falls, 
and destined to or received from industries located at Level 
Siding. It was also proposed, he said, to establish a charge of 
four cents, minimum $16 a car, for performing interterminal 
and intraterminal industrial switching on carload traffic handled 
by respondent between track connections with other lines, or 
industries located at Sioux Falls and industries located at Level 
Siding. On protest of the Traffic Bureau of Sioux Falls, said the 
examiner, operation of the schedules was suspended until De- 
cember 15, 1947, and later, by respondent’s voluntary action, the 
effective date was postponed until March 31, 1948. In No. 29697, 
by complaint filed February 7, 1947, he said, it was alleged that 
refusal of the Great Northern and the Milwaukee railroads to 
apply between industries located in Sioux Falls Army Air Field 
and connecting lines of other rail carriers at Sioux Falls the 
tariff switching rates applicable to new industries on their lines, 
and other practices, resulted in charges that had been and were 
inapplicable, unreasonable, unjustly discriminatory, unduly 
prejudicial and in violation of section 4 of the interstate com- 
merce act. 

Maple Logs 


No. 29676, Vulcan-Corporation, Cincinnati, O., vs. Chicago & 
North Western. By Examiner Otto A. Hanson. Recommends 
award of reparation on finding charges collected on numerous 
shipments of hardwood maple logs, carloads, from points in 
Michigan to Antigo, Wis., in the period June 14, 1943, to May 15, 
1945, unjust and unreasonable to the extent the charges were 
based on an estimated weight in excess of 12,300 pounds per 
1,000 log feet. Prior to the 1945 date, the examiner said, the 
company paid charges on an estimated weight of 14,300 pounds 
per 1,000 log feet. He said an estimated weight of 12,300 pounds 
had been in use since 1940 in connection with shipments to 
another user of the logs in Antigo and, on May 15, 1945, the 
weight agreement in effect between complainant and the C. & 
N. W. was revised to reflect an estimated weight of 12,000 
pounds per 1,000 log feet, as a result of tests. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’’ type, with name of town or city following.) 


Virginia (Staunton)—MC 106465, Sub. 3, R. R. Smith, dba 
Smith’s Transfer Co. Certificate proposed. General commodi- 
ties, with exceptions, over a regular route, between Covington, 
Va., and Charleston, W. Va., with service at intermediate and 
off-route points. 

British Columbia (Cranbrook, Canada)—MC 100142, Walter 
Millar and Fred Brown, dba Millar & Brown Transfer Co. 
Denial of certificate proposed. Household goods between the 
U. S.-Canada international boundary line, through the ports of 
entry at Eastport, Ida., and Blaine, Wash., on the one hand, 
and, on the other, points in Ida., and Wash., over irregular 
routes. 

Alabama (Eufaula)—-MC 104960, Sub. 3, Motor Fuel Car- 
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riers, Inc. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, from Jacksonville, Fla., to points in Ga., within 
200 miles of Jacksonville, and from Panama City and Freeport, 
Fla., to points in Ga., and a described area of Ala., over irregu- 
lar routes, subject to request for cancellation of applicant’s 
outstanding permit in MC 30020. 

Nebraska (Omaha) — MC 70451, Sub. 66, Watson Bros. 
Transportation Co., Inc. Certificate proposed. General com. 
modities, with exceptions, to and from the site of the Corn- 
husker ordnance plant as an off-route point, in connection with 
applicant’s presently authorized regular route operations at 
Grand Island, Neb., over unnumbered highway from the junc- 
tion of U. S. highway 30 at a point approximately 3% miles 
west of Grand Island, Neb., and return. 

Nebraska (Omaha) — MC 70451, Sub. 67, Watson Bros. 
Transportation Co., Inc. + Certificate proposed. General com- 
modities, with exceptions, to and from the Lincoln air base, 
near Lincoln, Neb., as an off-route point in connection with 
applicant’s presently authorized regular route operations at 
Lincoln. 

Ohio (Alliance)—-MC 79090, Sub. 1, Russell Kuntzman. De- 
nial of certificate proposed. Specified commodities from, to and 
between described points in O., Pa., Md., W. Va, N. Y., and 
N. J., over irregular routes. 

Nebraska (Omaha)—MC 70451, Sub. 68, Watson Bros. 
Transportation Co., Inc. Certificate proposed. General com- 
modities, with exceptions, to and from the air base near Ser- 
geant Bluff, Ia., as an off-route point in connection with appli- 
ee authorized regular route operations at Sioux 

ity, Ia. 

Nebraska (Omaha)—MC 70451, Sub. 70, Watson Bros. 
Transportation Co., Inc. Certificate proposed. General com- 
modities, with exceptions. between junction Ill. highway 2 and 
U. S. highway 30, and Sioux City, Ia., operating from said 
junction over U. S. highway 30 to Denison, Ia., thence over Ia. 
highway 141 to Sioux City, and return, as an alternate route 
for convenience in connection with presently authorized opera- 
tions between Chicago, IIl., and Sioux City. 

Pennsylvania (Upper Darby)—-MC 109015, Spera Bros. 
Certificate proposed. Asphalt and mixtures of asphalt paving, 
in vehicles other than tank trucks or tank trailers, over irregu- 
lar routes, from Philadelphia, Pa., to points in N. J., and Del., 
within a radius of 25 miles of Philadelphia, returning with no 
transportation for compensation. 

Illinois (Rockford)—-MC 66810, Sub. 7, Peoria-Rockford 
Bus Co. Certificate. proposed. Passengers, baggage, express, 
mail and newspapers, between junction U. S. highway 51 and 
Ill. highway 72, near Davis Junction, Ill., and Iowa City, Ia., 
over a specified regular route, between Lanark, IIl., and junc- 
tion Ill. highways 72 and 64, over Ill. highway 72, and between 
Hales Corners, Wis., and junction U. S. highway 45 and Wis. 
highway 36, over U. S. highway 45, serving all intermediate 
points on such routes subject to restriction that applicant shall 
not transport any passengers or other traffic the entire move- 
ment of which over its line is between Iowa City, Ia., on the 
one hand, and, on the other, Oregon, Byron, or Rockford, IIL, 
or between Clinton, Ia.; on the one hand, and, on the other, 
Rockford, Ill., Lanark, Ill., and points in IIl., on the authorized 
route west of Lanark. 

British Columbia (Vancouver, Canada)—-MC 108958, James 
Hallatt, dba Vancouver Auto Towing Service. Certificate pro- 


posed. Wrecked and disabled motor vehicles, by the towawayf 


method, between points in Wash., on the one hand, and, on the 
other, ports of entry on the international boundary between 
Wash., and British Columbia, Canada, over irregular routes. 

Arkansas (Eldorado)—MC 108758, Sub. 1, W. C. Smith, 
dba Smith Transportation Co. Certificate proposed. General 
commodities, with exceptions, between Crossett, Ark., and Mon- 
roe, La., over a specified alternate route for operating conven- 
ience, serving no intermediate points. 

New York (New York)—MC 108554, Eugene A. Knight, 
dba Chelsea Limousine Service. Certificate proposed. Passen- 
gers and their baggage, over irregular routes, in special opera- 
tions, in nonscheduled, door-to-door service, limited to the 
transportation of not more than six passengers in any one 
vehicle, but not including the driver thereof or children under 
10 years of age who do not occupy a seat or seats, between 
New York, N. Y., on the one hand, and, on the other, Eldred, 
N. Y., and points in N. Y., within 4 miles of Eldred, traversing 
N. J., for operating convenience. 


Idaho (Coeur d’Alene)—MC 104272, Sub. 8, Interlake 
Transportation Co. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between the junction of an un- 
numbered highway and Ida. highway 41 (a short distance south 
of Spirit Lake, Ida.) and Athol, Ida., over such unnumbered 
highway, with no service at intermediate points. 

Idaho (Lewiston)—-MC 68404, Sub. 3, Walter L. Mundt 
and Anders H. Swanson, dba Marvin ck Line. Certificate 
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proposed. General commodities, with exceptions, between 
Lewiston, Ida., and Enterprise, Ore., over a s fied route, 
with service at the intermediate and off-route points of Clarks- 
ton, Asotin, and Anatone, Wash., and those in Ore., within 25 
miles of Enterprise, subject to elimination of duplicating rights. 

Georgia (Dahlonega)—-MC 58234, Sub. 3, Fred Jones, Mrs 
Fred C. Jones, Sr., Administratrix, dba Dahlonega-Atlanta Bus 
Line. Certificate proposed. Passengers, baggage, newspapers, 
express and mail between specified points in Ga., over regular 
routes, with no restriction to accepting passengers on or within 
1,000 feet of the trolley car or bus routes of the Georgia Power 
Co. between Buckhead and Sandy Springs, Ga. 

Ohio (Columbus)—MC 33469, Sub. 2, Ohio Freight Lines, 
Inc. Certificate proposed. Paper, in shipments of 20,000 pounds 
or more, from Chillicothe, O., to Detroit, Mich., and general 
commodities, with exceptions, between described points in O., 
over regular routes. 

New Jersey (Jersey City)—MC 12391, Philip H. McCor- 
mick and Cornelia McCormick, dba Journal Square Travel Bu- 
reau. Denial of application for a license proposed on finding 
applicants’ operations in arranging for transportation of pas- 
sengers and their baggage by motor vehicle, in interstate or 
foreign commerce, at Jersey City, N. J., not to be brokerage 
operations within the meaning of the act, the continuance of 
which broker’s license was required. The report said applicants 
did not arrange for any transportation, that they merely acted 
as agents in selling certain motor carrier tickets on a commis- 
sion basis, and that their duties under contracts with the car- 
riers were substantially similar to those of an employe of the 
carriers engaged in selling tickets in offices maintained by the 
carriers. For that reason, the report concluded that their re- 
lationship to the carriers for which they sold tickets was that 
of an employe or agent, and cited for comparison, Caradonna 
Broker Application, 21 M. C. C. 252. 


THOMAS AIELLO MOTOR PURCHASE 


Examiner Robert H. Murphy, in a proposed report in 
MC F-3498, Harry Finkel—Control—Fish Transport Co., Inc.— 
Purchase—Thomas Aiello, has recommended denial of an appli- 
cation of Fish Transport Co., Inc., of New Bedford, Mass., for 
authority to purchase the operating rights of Thomas Aiello, 
also of New Bedford, and. control of those rights by Harry 
Finkel, in control of Fish Transport. 

The examiner said the rights had not been exercised by 
Aiello since acquired in 1944, and in answer to objections of 
protestants that the certificate had been preserved for sale to 
another “as a commodity alone without any going concern 
value attached to the certificate,” quoted Quaker City Bus Co.— 
Purchase—Blackhawk Line, Inc., 38 M. C. C. 603 to the effect 
that possession of a certificate in and of itself and without 
performance of any transportation, constituted the holder a 
motor carrier subject to part III of the interstate commerce act. 

However, he said the absence of operations over a sub- 
stantial period of time showed a lack of public need for such 
service, adding there was no evidence to the contrary. Resump- 
tion of operations by the purchaser after the long period of 
non-operation, would be in effect additional service and would 
not foster sound economic conditions in the industry. He said 
the record showed there were numerous motor carriers operat- 
ing in the considered territory and there was nothing to show 
there would be a superior service by the purchase, or that the 
service of existing carriers was inadequate. 


BOSTON TERMINAL CO TRUSTEE 


By a petition in Finance No. 12625, Boston Terminal Co. 
Reorganization, George F. Mahoney, of Boston, has asked the 
Commission to ratify his appointment as trustee of the property 
of Boston Terminal Co., debtor, to fill a vacancy caused by the 
death of S. Lewis Barbour, sole trustee of the property. The 
petition said Mr. Mahoney had been appointed to the position 
by action of the Massachusetts federal district court. 


CHANGES IN DOCKET 

Hearing in MC 108967, now assigned for January 9, at Providence, 
R. I., is postponed to a date to be fixed. 

Hearing in |. & S. M-2756 and |. & S. M-2800, assigned for January 
13, at Boston, Mass., was postponed to a date to be fixed. 

Hearing in MC 70695, Sub. 5 and MC 109050, assigned for January 
14, at Albany, N. Y., was postponed to January 28, at 641 Washington 
St., New York, before Examiner Jackson. 

Hearing in MC 107029, Sub. 2, assigned for January 14, at Des 
Moines, Ia., was canceled. 

Hearing in MC 55870, Sub. 57, assigned for January 15, at Columbia, 
S. C., was postponed to a date to be fixed. 

Hearing in MC 47885, Sub. 3, assigned for January 12 at Boston, 
Mass., was postponed to January 16, New P. O. Bldg., Boston, Mass., 
before Jt. Bd. 189. 

Hearing in MC 109246, assigned for January 13, at Houston, Tex., 
was cancelled. 

Hearing in MC 106805, Sub. 3, assigned for January 16, at Memphis, 
Tenn., was cancelled. 


C. & O. Assails Boles’ Rejection 
of Its N. Y. C. “Alliance” Plan 


Inconsistency by assistant director of Commission's 
Bureau of Finance in his proposed report recommend- 
ing denial of applications of Robert R. Young and 
Robert G. Bowman for authority to serve as directors 
of the New York Central and of petition of C. & O. for 
right to vote N. Y. C. stock owned by it is alleged in 
brief filed on behalf of applicants and petitioner. Eight . 
principal objections to Boles’ conclusions stated. 
“Good faith and competence” of applicants asserted 


e Eight main objections to the proposed report by Assistant 
Director C. E. Boles, in which denial by the Commission 
of applications by means ‘of which the Chesapeake & Ohio 
sought to establish an “affiliation” or “alliance” with the New 
York Central was recommended, were stated by the C. & O. ina 
brief it filed with the Commission (see Traffic World, Dec. 20, 
pp. 1807 and 1813). The brief was filed on behalf of the C. & O. 
and Robert R. Young, chairman of its board of directors, and 
Robert G. Bowman, its president. 

The C. & O. asked the Commission to eliminate the recom- 
mendation of the proposed report and to grant the prayers of 
the petition and applications. 

The proposed report by Mr. Boles, referred to as “the 
examiner” in the C. & O. exceptions brief, was issued in Finance 
No. 14692, Chesapeake & Ohio Railway Co. Purchase, etc., em- 
bracing Finance No. 11923, Sub. 2, Interlocking Director Ap- 
plication of Robert R. Young, and Finance No. 6281, Sub. 6, 
Interlocking Directorate Application of Robert J. Bowman. By 
its petition in Finance No. 14692, the C. & O. sought to have 
released from a voting trust the 400,000 shares of New York 
Central stock which it owned, and to vote that stock. By their 
applications in the other two cases, Messrs. Young and Bowman 
sought authority to serve on the N. Y. C. board of directors 
be F* ceaas to hold their present positions with the 
The examiner, in his proposed report, the C. & O. said, 
“unequivocally and unqualifiedly” rejected the proposals made 
in the petition and applications, basing his rejection on “a 
series of inaccurate and erroneous findings.” It said the first 
main proposition in the case was that the grant of the author- 
ity requested would result in “important benefits to Chesa- 
peake, to Central, and to the public.” 

“There is little question,” the C. & O. said, “that, with 
interlocking directors and a minority stock interest, the two 
managements, operating for the mutual benefit of the two rail- 
roads, can, from time to time, as they realize their mutual 
interests, introduce such changes, both in traffic and operating 
conditions, as will redound to the public interest... .” 


Specification of Errors 


Errors which the C. & O. said the examiner made in his 
proposed report were: (1) Ruling that the prima facie showing 
of benefits to be derived from ultimate unification of Chesa- 
peake and Central might not be considered in a petition for 
release of stock under section 5 and an application for inter- 
locking directors under section 20a(12) of the act; (2) refusing 
to recognize the constructive purposes underlying the C. & O. 
proposals; (3) finding that the granting of those proposals 
would result in acquisition and control of Central; (4) placing 
undue emphasis on a prospect of minor lessening of competition 
because of the proposals and ignoring the benefits to the public 
through enabling the C. & O. and the N. Y. C. to offer more 
effective competition in the areas served by them; (5) conclud- 
ing and finding that public and private interests would be ad- 
versely affected by the C. & O. proposals; (6) finding that 
those proposals had not been justified under section 20a(12) 
of the act and failing to find that Messrs. Young and Bowman 
would exercise constructive leadership as N. Y. C. directors; 
(7) ignoring the national transportation policy in favor of rail- 
way consolidation and the urgent necessity for measures that 
would lead the N. Y. C. out of its difficulties, and (8) making 
findings and conclusions contrary to the weight of the evidence 
and ad intemperate language towards petitioners and appli- 
cants. 

The C. & O. said it and Messrs. Young and Bowman had 
considered it incumbent on them to make at least a prima 
facie showing that the C. & O. and N. Y. C. should eventually 
be unified, because “the prospect of ultimate unification and 
the benefits therefrom have a distinct bearing upon the basic 
findings of public interest necessary to the granting of the 
petition and the applications. They said they had not sought 
“an ultimate finding which, without more, could be used as 
the basis for a contro] or unification authorization under sec- 
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tion 5(2). Under previous decisions under section 20a(12), 
they said, the Commission had considered a prima facie show- 
ing that ultimate unification of the two carriers involved would 
be in the public interest, as relevant to a grant of interlocking 
authority. 


Reason for Delaying Unification 


“The reason why it is not practicable for petitioners at 
this time to seek immediate unification of Chesapeake and 
Central, and take unification proposals direct to the stockhold- 
ers,” they said, “is that the condition of the Central, especially 
its financial condition, must be vastly improved before definite 
plans for unification can be considered... . 

“Under the examiner’s doctrine, it would be impossible to 
test the public interest in any proposed unification without first 
acquiring an interest which amounts to control, or taking other 
steps tantamount to control or unification. . . . The amendments 
embodied in the transportation act of 1940 do not abrogate the 
power previously asserted by the Commission under section 
20a(12) of the act to grant authority for interlocking 
directors where there has been made a prima facie showing 
that the carriers involved should eventually be unified or con- 
solidated. ... 

“It is particularly desirable here that the Commission pro- 
ceed in a manner that will leave the door open for future devel- 
opments, and for decisions on its part in the light of subsequent 
experience. .. .” 


Young’s Testimony “Distorted?” 


The C. & O. charged that Mr. Boles had taken certain of 
Mr. Young’s testimony out of its context and distorted its mean- 
ing, while ignoring “even more pertinent testimony” by Messrs. 
Young and Bowman. 

It maintained that the record did not indicate that the 
petitioners expected to control the N. Y. C. with the mere 
granting of the instant petition and applications. It said it was 
abundantly clear from the proposed report that the examiner’s 
“control” findings were made “without reference to any stand- 
ards, legal or factual,” and that those findings were “positively 
absurd when they are compared with the proposed report sub- 
mitted by the same examiner on March 6, 1945, in this iden- 
tical proceeding, Finance No. 14692. In that report, said the 
C. & O., Mr. Boles had found that Alleghany Corporation, when 
it owned 12.9 per cent of the C. & O. stock, did not have the 
power to acquire the right to vote enough C. & O. stock to con- 
trol the company. 


Reference to Humpty Dumpty 


“In the earlier situation,” it continued, “the examiner con- 
cluded that 22.65 per cent of stock ownership and 38.5 per cent 
of board membership did not constitute control; whereas in the 
present situation, 6 per cent of stock ownership and 13% per 
cent of board membership do not constitute control. ... 

“We are reminded of the colloquy between Humpty Dumpty 
and Alice in Lewis Carroll’s ‘Through the Looking Glass’; 

“When I use a word,’ Humpty Dumpty said, in rather a 
scornful tone, ‘it means just what I choose it to mean—neither 
more nor less.’ 


“The question is.’ said Alice, ‘whether you can make 
words mean so many different things.’ ” 

The net result of the proposed affiliation and ultimate unifi- 
cation of the C. & O. and N. Y. C., said the applicants, would 
be to intensify, rather than to diminish, railroad competition 
in eastern territory. 

“No more effective means of putting together a system 
approximately equal in size, strength and territorial coverage 
to the existing Pennsylvania-Norfolk & Western-Wabash sys- 
tem and capable of competing effectively with that system can 
be conceived of than by affiliation or unification of Chesapeake 
and Central,” said the C. & O. 


Question of “Opinion Evidence” 


In elaborating on its allegation of error with respect to the 
examiner’s finding that public and private interests would be 
adversely affected by the C. & O. proposals, the C. & O. took 
issue with the examiner’s statement that the record failed to 
show that the New York Central had suffered from a lack of 
coal tonnage and said that in 1935 the N. Y. C. terminated more 
bituminous coal than the Pennsylvania, but that in 1944 the 
Pennsylvania terminated nearly 40 per cent more coal than 
did the N. Y. C. The C. & O. described the representations 
made by witnesses for the Virginian and for Norfolk as “opin- 
ion evidence.” It said the examiner’s “conclusions as to possible 
adverse effects of proposals” virtually ignored the factual evi- 
dence, completely disregarded the experienced judgments of 
petitioners ‘witnesses, and according controlling weight to 
“practically all of the opinion evidence submitted by witnesses 
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for the protestants, no matter how fanciful it was or how 
seriously in error it was proven to be.” 

Dealing with Mr. Boles’ failure to find that Messrs. Young 
and Bowman would exercise constructive leadership as members 
of the N. Y. C. board, the C. & O. cited a statement by Mr. 
Boles that “the record indicates that the petitioners and the 
applicants have given only the most general consideration to 
the problems with which they would be confronted,” and said 
that that statement was in direct conflict with an earlier asser- 
tion by him that “they (petitioners and applicants) have very 
definite plans about things that should be done to improve the 
New York Central’s traffic and financial condition.” 


“The evidence shows,” said the C. & O., “that they (Messrs. 
Young and Bowman) have the understanding, experience, and 
qualifications that will enable them to deal intelligently with 
Central’s affairs. .. .” 


“Proof of . . . Competence” 


As to Mr. Boles’ observation that the applicants believed 
they could “do a better job running the New York Central 
than can its present management,” the C. & O. said its pro- 
posals did not contemplate that the applicants would “run” the 
N. Y. C., but that they did plan to obtain adoption by the 
a aia of progressive policies of management and operation. 

added: 


For proof of applicants’ good faith and competence, one need only 
look at Nickel Plate, which, during the period of its affiliation with 
Chesapeake, developed from a distinctly second-rate railroad to a first- 
class, high-speed freight line operating in the same general territory 
as Central. Clearly the Nickel Plate management, under Chesapeake 
control, did a much better job of ‘“‘running’’ its property than the 
existing management of Central has done with a distinctly better 
property. 


The C. & O. said the examiner in his proposed report used 
“language indicating a predisposition against the petitioners and 
applicants and their proposals. 

“For instance,” it continued, “in footnote 4 at sheet 9 the 
examiner says that Mr. Young claimed all credit for bringing 
about inauguration of through passenger service, the elimination 
of black markets in Pullman reservations, and other reforms. 
... The record discloses that throughout Mr. Young’s testimony 
dealing with these subjects he used the pronoun ‘we’ rather 
than the pronoun ‘I.’ .. . Clearly in using the pronoun ‘we’ he 
was talking about the successful campaigns conducted by Alle- 
ghany and Chesapeake to bring about these much .needed re- 
forms.” 

Views on Speculation 


Referring to the examiner’s statement that the applicants 
as trustees of the C. & O. had shown willingness to take great 
risks with the company’s funds, by investing such funds in 
N. Y. C. stock which when bought cost about $18.98 a share and 
since had declined to $13 a share, the C. & O. said that the 
N. Y. C. shares were acquired after “most complete considera- 
tion of the benefits that would flow to Chesapeake through an 
association with Central”; that full weight had been given to 
the public interest; that the purchase had been deferred until 
such time as N. Y. C. stock had dropped to about $20 a share, 
= 7 the purchase had unanimous approval of the C. & O. 

oard. 


“If this is ‘speculation,’” said the C. & O., “the word must 
be used in its original sense of intuition, vision, foresight, and 
perception. In this sense it can aptly be applied to the present 
proposals. If this be speculation, it is the kind of thing most 
needed in the railroad industry today, and it should not be per- 
mitted to be defeated by blind advocacy of the status quo. If it 
had not been for the initiative, foresight, and courage. of such 
men as Young and Bowman, the railroad industry would still 
consist of thousands of independent companies and no material 
progress would have been made towards putting together the 
great systems of today... . In this setting, the ‘paper loss’ to 


which the examiner refers . . . is of no importance. . . 


Alleghany—“Symbol of Rail Progress” 


After noting Mr. Boles’ remark that the record was clear 
that Mr. Young “no longer intends to leave to experienced man- 
agement the matter of operations,” etc., the C. & O. said there 
was not the slightest indication in the record that Mr. Young 
intended in any way to interfere with capable management in 
the field of operations. 

“The changes that he advocates,” it declared, “are at the 
level of policy-making and over-all management, the functions 
which a board of directors is supposed to exercise but which 
in the case of so many railroad corporations have been so sadly 
neglected, or subverted to considerations not involving the best 
interests of the company. In this field, Alleghany Corporation 
under Mr. Young’s leadership has become the symbol of rail- 
Way progress. .. .” 
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January 17, 1948 


Motor Freight Line Seeks I. C. C. 
Authority to Abandon Service 


What is believed to be the first formal application made 
to the Commission by a motor carrier subject to the inter- 
state commerce act for authority to abandon freight service 
has been filed by Century-Matthews Motor Freight, Inc., of 
Duluth, Minn) 

The carrier, which, according to the application, is au- 
thorized in MC 108223, dated March 7, 1947, to transport 
freight over various routes in Minnesota and Wisconsin, asks 
permission to abandon the following route: 


From junction of state highway No. 11 and U. S. Highway No. 71, 
approximately 10 miles west of International Falls, Minn., west to 
junction of state highway No. 11 and state highway No. 72, a point 
approximately one mile east of Spooner, Minn., and all intermediate 
points on state highway No. 11, between junction of state highway 
No. 11 and U. S. highway No. 71, ‘approximately 10 miles west of 
International Falls, Minn., to junction of state highway No. 11 and 
state highway No. 72. From state highway No. 11 and state highway 
No. 72, approximately one mile east of Spooner, Minn., south on state 
highway No. 72 to junction of U. S. highway No.'71 at Blackduck, 
Minn., and including the intermediate point of Washkish, but not 
including Blackduck, Minn. 


The application said the applicant had attempted ever 
since authorization of the routes to make the service offered 
a compensatory proposition but that, due to local competi- 
tion, it had suffered a continuous loss. It said the applicant 
had attempted on numerous occasions to sell, transfer or offer 
gratuitously the involved routes without success. It added 
that points on the routes were also served by many locally 
owned contract and irregular route carriers and a large por- 
tion served by railroads, and the abandonment would not 
create an undue burden on the public convenience and neces- 
sity but would permit applicant to afford fast, efficient service 
to the other points and places it was authorized to serve. 


I. C. C. Requested to Suspend 
Ex Parte 162 Combination Rule 


The Commission has received numerous requests for the 
suspension of what is described as a new Rule 7 in supplement 
No. 15 to Tariff of increased rates and Charges, No. X-162-A, 
dealing with increases on separately stated rates, published to 
become effective January 31. Requests were filed by: 

The Department of Agriculture; American Paper & Pulp 
Association; Florida Rate Conference; Douglas fir door manu- 
facturers of the Pacific northwest; Indiana State Chamber of 
Commerce; Wisconsin Paper and Pulp Manufacturers’ Traffic 
Association; Traffic Bureau of Sioux Falls, S. D.; and Knight 
Iron & Metal Co., Inc., J. T. Knight & Son, Inc., Charles 
Temerson & Sons, all firms located in Alabama, dealers in scrap 
iron and steel. ; 

In general, the protestants allege the rule will result in 
increases greater than those authorized by the Commission. 
The Department of Agriculture, for example, said the com- 
bined effect of the proposed rule “is to increase by substantial 
amounts per car the total freight charges borne by the ship- 
ping public whose traffic moves on combination rates and on 
whose commodities the Commission recognized the need for 
maxima, and so ordered.” 

The department admitted the difficulty of incorporating the 
authorized increases into the permanent rate structure, and 
suggested the following solution: 


If the carriers will go back to the June 30, 1946, rates, compute and 
add the combinations of that date, publish those as through rates and 
add the authorized maxima or specific increases of Ex Parte 166, their 
troubles will be properly and legally overcome. We have been trying 
to prevail on the carriers to do this since 1941, with no success except 
in Western Trunk Line Territory. 


If the carriers agreed to the procedure without formal 
complaint within six months, the department said, it would not 
be averse to revocation of finding 5 in the Commission’s report 
in its entirety. 


MIDWEST MOTOR RISES PROTESTED 


The Oklahoma City (Okla.) Chamber of Commerce has 
asked the Commission to suspend portions of supplement 32 to 
Middlewest Motor Freight Bureau’s MF-I. C. C. 33, published 
to become effective, January 20, which, it says, if permitted to 
become effective, would result in considerably higher rates on 
its members’ shipments than are presently applicable. 

Item 20-E of the protested supplement, said the protestant, 
provided for a minimum charge for a single shipment on a 
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basis of 100 pounds at the applicable first-class rate, whereas 
the minimum charge at present for 100 pounds was at the 
applicable class rate. 

“We submit that there has been no finding as yet by the 
Commission that the minimum charge should be as high as 
that resulting from the application of the first class rate for 
100 pounds and that until very recently the minimum charge 
in connection with rail, motor or forwarders has been, as pro- 
vided for years in the classification, for 100 pounds at the ap- 
plicable rate,” said the protestant. ‘We think until some spe- 
cial justification has been shown that the minimum charge rule 
provided in the classification should be assumed to be a rea- 
sonable maximum charge.” 


Failure to Disclose Principal 
Alleged Against Dismissal Motion 


The complainants in Commerce and Industry Association 
of New York, Inc., vs. American-Hawaiian Steamship Co., et al., 
involving allegations that demurrage or storage charges as- 
sessed because of a strike of truck drivers, seamen, masters, 
mates and pilots, and marine engineers made delivery at piers 
of defendants in New York, were unlawful, have asked the 
Commission to deny a motion of three of the four defendants 
(see Traffic World, Nov. 29, p. 1564). 

American-Hawaiian, American President Lines, Ltd., and 
Luckenbach Steamship Co., Inc., had asked that the complaint 
be dismissed against them because they were acting as agents 
for the Maritime Cemmission. 

The complainants said bills of lading issued by the defend- 
ants, and detention mills, made no reference to the Maritime 
Commission. If they were in fact acting as agents for the 
M. C., said the complainants, “it follows as a matter of course 
that they thereby acted as agents for an undisclosed principal.” 
In so doing, by their voluntary action, continued the complain- 
ants, the moving water lines made themselves principals in the 
involved transactions. As such principals, they were liable for 
the relief prayed for in the complaint, said the complainants. 


R. T. C. TERMINAL FORWARDER STATUS 

R. T. C. Terminal Corporation, Chicago, by an application 
in FF-187, has asked the Commission for a permit to institute 
operation as a freight forwarder through use of rail, water, air 
and motor-carrier facilities in the transportation of general 
commodities (domestic, import and export), between points 
in Illinois, Indiana, Michigan, Missouri, New Jersey, New York, 
Ohio, and Wisconsin. 

The applicant said it believed its services were within the 
exempt provisions of section 402(c) of part IV of the interstate 
commerce act and requested dismissal of its application for 
lack of jurisdiction by the Commission. It said its services 
were confined to those of shippers’ and/or consignees’ agent, 
and that it did not assume the responsibilities of the line haul 
via a common carrier. 

“If it should be determined that the status of the applicant 
is that of a freight forwarder . . . then-applicant will assume 
responsibility for the transportation of shipments from point of 
receipt to point of destination,” said R. T. C. Terminal Cor- 
poration. 





















U. S. LINES TEMPORARY RIGHTS 


U. S. Lines Co. (Panama Pacific Line), of New York, N. Y., 
has asked the Commission to extend the temporary authorities 
granted to it by its orders entered in W-497, Sub. 3, to serve 
Oakland, Alameda and Stockton, Calif., expiring January 15, 
and W-497, Sub. 4, to serve Long Beach, Calif., expiring May 
12, until such time, it says, as the Commission “has finally 
determined” its application recently filed in W-497, Sub. 5, for 
a revised or amended certificate to permit direct vessel calls 
in its intercoastal operations at certain points, including Oak- 
land, Alameda, Stockton and Long Beach (see Traffic World, 
January 10). The company stated that its application for ex- 
tension of the authorities was made without prejudice to and 
with full reservation of all rights and authority under its exist- 
ing certificate in W-497. 


EXPRESS INCREASE FURTHER PROTESTED 


The Lynchburg (Va.) Traffic Bureau has protested supple- 
ments of the Railway Express Agency increasing certain ex- 
press rates and charges. It does not identify the supplements, 
saying it has not received them (see Traffic World, Jan. 10). 

Railway Express tariff I. C. C. 6100 makes effective Janu- 
ary 22, increases authorized by the Commission in December, 
1947, in Ex Parte 163, Increased Express Rates and Charges, 
1946. The increase is 10 per cent in the first class rate author- 
ized last September for one year, the second class rates and 
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—— to be 75 per cent of the increased first class rates and 
arges. 

The Lynchburg bureau said the express charge on a pair 
of men’s shoes weighing four pounds from New York to Lynch- 
burg at the time the rate was $2.70 a 100 pounds was 10.8 cents 
a pair and that the express charge at the proposed rate on the 
same pair of shoes would be 17.4 cents a pair, or an additional 
transportation cost of 6.6 cents a pair “resulting from the in- 
creases already granted and those now proposed.” 

“The merchant selling shoes must either absorb the in- 
crease of 6.6 cents per pair or else pass it on to the consuming 
public,” said the bureau. “Inasmuch as transportation charges 
represent cost of doing business it is believed that the increase 
in transportation charges will be passed on to the consumer.” 


FURNITURE PACKAGING CHANGE PROTESTED 


Chittenden & Eastman Co., Burlington, Ia., has asked the 
Commission to suspend items in a supplement to the Consoli- 
dated Freight Classification No. 17, changing furniture packag- 
ing requirements effective January 31. 

The protestant said it would not be able to dispose of furni- 
ture received in packages complying with the current require- 
ments of the classification until about 60 days after January 31. 
In lieu of the protested note 3% of supplement No. 38 to Con- 
solidated Freight Classification No. 17, it asked a rule that 
would permit continued observance of present packaging re- 
quirements to and including March 31, when the immediately 
preceding transportation was by a railroad freight service and 
to which fact the shipper certified. 


GORSAGE WATER PASSENGER SERVICE REQUEST 


Herod Gorsage, owner and general manager of the steamer 
“Tdlewild”’, has filed an application with the Commission, dock- 
eted as W-967, Sub. 2, for a certificate to institute operation as 
a common carrier by water of passengers generally, except for 
the season extending from March to October, both inclusive, on 
the Illinois River from its mouth to Ottawa, Ill., on the Mis- 
sissippi River from Hickman, Ky., to Hastings, Minn., on the 
Ohio River from Cairo, Ill., to Pittsburgh, Pa., on the Cumber- 
land River from its mouth to Hunter’s Point, Tenn., on the Ten- 
nessee River from its mouth to Chickamuga Lake, and on the 
Missouri River from its mouth to St. Joseph, Mo. ° 

The application said applicant’s assets amounted to a total 
of $50,000, of which $40,000 was for purchase of the “Idlewild” 
in the spring of 1947, and $10,000 for improvements thereon. It 
said applicant had no liabilities. 


ASSOCIATED TRANSPORT NOTE RENEWAL 


Associated Transport, Inc., by a petition in MC F-2665, has 
asked the Commission for authority to continue to assume obli- 
gation as guarantor of not to exceed $1,000,000 in notes issued 
by its subsidiary, Associated Transport of N. C., Inc., originally 
granted in 1944. 

Associated said no time limitation for the exercise of the 
authority was contained in the original order, but that it was 
not its desire to take advantage of that fact, and that fair play 
and appreciation for the expeditious and full relief granted in 
1944 by the Commission required the filing of the petition in 
order that it might take appropriate action. 


Intercoastal Water Carriers File 
Ex Parte 166 Rate Adjustments 


The Intercoastal Steamship Freight Association, and the 
Gulf Intercoastal Conference, under special permission No. 
36062 granted by the Commission, have filed supplements to 
their tariffs to adjust intercoastal water rates generally to the 
level of the rail rates as a result of the second “interim” re- 
port in Ex Parte 166. In that report the railroads, water car- 
riers and freight forwarders were authorized to increase their 
rates 20 per cent in lieu of the 10 per cent increase granted in 
the first “interim” report and order of October 5, 1947 (see 
Traffic World, Jan. 8, p. 9). 

Counsel for the Gulf conference explained that the inter- 
coastal carriers had increased their rates 12% per cent as a 
result of the October “interim” report, and that the tariff sup- 
plements now filed, effective January 22, on 10 days’ notice, sub- 
stituted a 20 per cent increase for the 12% per cent, except on 
those commodities on which the railroads observed “hold- 
downs.” On the latter group of commodities, it was said, the 
intercoastal lines proposed merely to continue the 12% per cent 
increase because the rail hold-downs prevented further increases 
in the transcontinental rail rates. 

Agent Brown, for the Intercoastal Steamship Freight Asso- 
ciation, embodied the new increases in supplement No. 25 to his 
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S. B.-6 westbound tariff, and supplement No. 20 to his S. B.-7, 
eastbound tariff. 

Agent Roberts, for the Gulf Intercoastal Conference, filed 
the increases in supplement No. 15 to eastbound freight tariff 
1-B, S. B.-I No. 3, J. P. Williams series, and supplement No. 22 
to westbound freight tariff 1-B, S. B.-I No. 3. 


STATE ACTION ON EX PARTE 166 INCREASES 


Frederick G. Hamley, general solicitor, National Associa- 
tion of Railroad and Public Utilities Commissioners, said, Janu- 
ary 8, that he had received advice that the Montana commission, 
on December 26, had granted intrastate rail freight rate in- 
creases paralleling those in the L. C. L. order of October 6. 


Mr. Hanley also issued the following to members: 


Five state commissions have advised this office that they have 
authorized intrastate interim freight rate increases paralleling the en- 
larged interstate interim increases recently authorized in Ex Parte 166. 
These state commissions are as follows: Maine, increases effective on 
January 5, 1948; Maryland, order issued on December 31, 1947, per- 
mitting increases on 5 days’ notice; New Hampshire, order issued on 
January 2, following a hearing on December 29, permitting the increases 
on 1 day’s notice; Ohio, order issued on January 7, authorizing increases 
on 1 day’s notice; and Pennsylvania, increases effective on January 5. 
The Ohio Commission order contains certain exceptions from the inter- 
state rate level authorized in Ex Parte 166, these exceptions pertaining 
to iron ore, coke, coke breeze, coke dust and coke screenings, ashes, 
cinders, slag and mill refuse. 


STATE COMMISSION PERSONNEL CHANGES 


Richard E. Mittelstaedt has been elected president of the 
California commission, according to Frederick G. Hamley, gen- 
eral solicitor, National Association of Railroad and Utilities 
Commissioners. Roy A. Wehe, assistant director of the public 
utilities department of the California commission has obtained 
a leave of absence and gone to Germany where he will serve 
for a few weeks as a technical adviser for the U. S. military 
government in connection with an electric power survey now 
being undertaken. C. T. Mess has been designated as acting 
— director of the department pending the return of Mr. 

ehe. 

In Wisconsin, James Ward Rector, formerly a member of 
the state Supreme Court, has been appointed chief counsel of 
the Public Service Commission. Herbert T. Ferguson, whom 
Mr. Rector succeeds as chief counsel, will remain with the 
commission until January 31, 1948, at which time he will retire 
under Wisconsin law. 

The New Mexico Corporation Commission has announced 
that effective January 1, 1948, the membership of that Com- 
mission, and the heads of the departments are as follows: Don 
R. Casados, chairman; Eugene Allison, commissioner; Dan R. 
Sedillo, commissioner; Cosme R. Garcia, clerk; Joe B. Garcia, 
rate clerk; Rebecca D. Baca, clerk, franchise tax department; 
Lorenzo R. Burciaga, clerk, motor transportation department; 
Ralph F. Apodaca, superintendent of insurance; C. C. McCul- 
loh, attorney general, counsel for the commission. 


N. R. D. G. A. Decides Not to Ask 


Suspension of Express Rates 


The Traffic Committee of the National Retail Dry Goods 
Association on January 13 advised the Commission that it would 
not request suspension of the Railway Express Agency tariff 
making effective January 22 an increase of 10 per cent in first 
class rates over those authorized for a period of one year last 
September, with second class rates made up 75 per cent of the 
—— first class rates and charges (see Traffic World, Jan. 

, p. 17). 

In authorizing the increases, the Commission said they 
would be subject to suspension. 

The N. R. D. G. A. committee said its members were dis- 
satisfied with the service being offered by the Agency, and 
that those views would be made known in letters addressed to 
members of the Commission. 

Other protests against the increased express rates, and 
requests for suspension, were made by a limited number of 
small business houses. 


Cc. & 0. IMPROVEMENT PROJECTS 

The Chesapeake & Ohio Railway is spending nearly $2,000,- 
000 in improvement of its Walbridge yard and Presque Isle 
docks at Toledo, O., to speed the dumping of coal in Great 
Lakes vessels and the return of empty cars to the mines, 
C. & O. officials have announced. . Railway officials also an- 
nounced that construction will begin shortly on the 5.93-mile 
extension of its Trace Fork subdivision near Holden, W. Va., 
which will permit development of a large area in Mingo County 
which is underlaid with deposits of high grade bituminous coal. 
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January 17, 1948 


Hearing on Western and Short Line 
Per Diem Complaints Completed 


Southern Pacific, as defendant western railroad, offers 
sharply criticized evidence of car ownership cost. 
Estimates current freight car ownership cost as $1.27 
a day. Complaining western railroads disagree with 
method used by Southern Pacific witness in arriving 
at that figure and indicate they will ask for a per diem 
charge of $2 on the basis of the record, with the addi- 
tion of a 50-cent earnings loss charge in times of 
shortages 


The adjourned hearing in No. 29751, Atchison, Topeka & 
Santa Fe et al., vs. Aberdeen & Rockfish, et al., and No. 29587, 
Alabama, Tennessee & Northern Railroad Co. et al. vs. Aber- 
deen & Rockfish, et al., involving per diem complaints of six 
western railroads and of the short-line railroads, was com- 
pleted January 8 in Washington, before Examiner Claude A. 
Rice (see Traffic World, Jan. 10). Briefs are due March 9. 


In No. 29751, the Santa Fe, the Burlington, the Illinois 
Central, the Denver & Rio Grande Western, the Great North- 
ern, and the Northern Pacific complained that all factors nec- 
essary to a determination of a just and full per diem charge to 
compensate car owners for the use of their cars by other car- 
riers were not included in fixing the former rates of $1, and 
$1.15. They said the per diem rate was inadequate compensa- 
tion for the use of their cars by the defendant railroads, that 
they were deprived of the use of an essential part of their car 
supply, and were thereby unable to furnish cars in sufficient 
number to move freight offered by them, thereby suffering sub- 
stantial losses in revenue. 


The shortline railroads, in No. 29687, originally sought a 
per diem rate of 95 cents. Later they amended their complaint 
and asked a rate at that figure or such amount as the Commis- 
sion might find just and reasonable from February 1, 1945, to 
May 31, 1947, and from June 1, 1947, until further changed by 
agreement or order of the Commission. The shortlines asked 
reparation. 


Western Defendant Road Testimony 


Clarence E. Day, manager, bureau of transportation re- 
search, Southern Pacific Co., one of the western defendant rail- 
roads, testified on the ownership cost of freight train cars. He 
said the per diem rate of $1.50, made effective September 1, 
1947, was considered by the Southern Pacific as a “very liberal 
payment for the use of cars.” He said it believed the per diem 
charges should be determined by agreement within the industry 
and had “voted for the rate as a compromise of conflicting 
views, but reserved the right to take such position as appeared 
proper in any proceeding before the Commission.” He said the 
first of his exhibits indicated some of the respects in which 
component elements of the $1.50 rate were liberal in the opin- 
ion of the Southern Pacific. 


He said he found a cost of 123 cents a car day and that 
the calculation made in his exhibit showed the per diem rates 
that would cover the cost of ownership and a return on invest- 
ment on two basis: Basis A—covering the cost and 6 per cent 
return on- reproduction new less depreciation, and Basis B— 
covering the cost and 6 per cent return on ledger value less 
depreciation, the first being 131.9 cents a car day and the sec- 
ond 114.1 cents a car day. The mean of these two values, he 
said, was $1.23 a day, and that this cost was based on the rec- 
ords of 1946. 


A second exhibit, he said, showed a calculation of the addi- 
tional labor, material and payroll taxes to reflect current cost 
levels, 4.5 cents a day, which, he said, produced a total of 
$1.276 cost a day at current price levels. 


In dealing with car repair costs, Mr. Day said he had con- 
cluded there should be deducted one-third of the total repair 
Charges from the aggregate charges to account 314 for the 
handling line’s responsibility. 

Other exhibits introduced by Mr. Day treated of the cost 
of freight train car repairs per active car day reducing as 
the ratio of active to total car day drops; a study of the 
using line expense included in account 314 that should be 
excluded in calculating ownership expense to be recovered in 
the per diem rate; a study of the cost of freight train car 
repairs of individual roads adjusted in accordance with the 
A. A. R. formula to test the sufficiency of the adjustments in 
meeting the requirement of excluding non-ownership expenses; 
an analysis of charges for repairs determined in the A. A. R. 
Study, exhibit 38, to show the average cost per car operated 
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varying with proportionate usage; and an exhibit comprising 
various freight car statistics as to ownership, capacity, load- 
ings, surpluses and shortages. 


The exhibit later most criticized by the complaining rail- 
roads’ witnesses was that in which Mr. Day dealt with non- 
ownership expenses that he said should be excluded to calcu- 
late the ownership expense to be recovered in the per diem rate. 
In this exhibit, accompanied by nine typewritten pages of 
explanation, Mr. Day divided railroad groups into 8 classes 
according to the number of car miles of cars owned, and using 
total repair costs for the groups, said he arrived at a “pure 
annual repair cost of ownership of $137 per car per year” or 
$0.00034 as the cost per car mile for cars operated. His ex- 
planatory pages carried a sub-heading at one point that the 
“close correlation of observed values proves validity of method.” 


Exhibits Excluded 


Stanfield Johnson, of the Southern Pacific, offered, among 
other documents, copies of releases which, he said, were issued 
by President W. T. Faricy, of the Association of American 
Railroads, and Director J. Monroe Johnson, of the Office of 
Defense Transportation, reporting large loadings, reduction of 
turn-around time and other pro;ress by the railroads in 1947. 
Examiner Rice ruled against their inclusion as exhibits and 
Mr. Johnson made references to them for the record which, he 
said, could be used as a basis for appeal from the examiner’s 
ruling. 

Day’s Exhibit Criticized 


Mr. Outlaw then called to the stand in succession three wit- 
nesses who criticized Mr. Day’s exhibits. The witnesses were 
W. Allen Wallis, professor of statistics and business economics, 
school of business, University of Chicago; J. P. McDonald, assis- 
tant general auditor, Santa Fe Railway; and Lewis C. Sorrell, 
professor of transportation, school of business, University of 
Chicago. 

Mr. Wallis said he had examined Mr. Day’s exhibit, “Study 
of the Nonownership or Using Line’s Expense Included in 
Account 314—Freight Train Car Repairs—Which Should Be 
Excluded for the Purpose of Calculating the Ownership Expense 
to Be Recovered in the Per Diem Rate for the Hire of Freight 
Train Cars.” . 


He said his testimony was directed to the specific statis- 
tical techniques used in “applying the basic correlational method 
to the problem at hand.” In response to a question by Mr. 
Outlaw as to whether, in his judgment, the correlational 
method had been correctly applied in Mr. Day’s exhibit, Mr. 
be rei said that in his judgment it had not been correctly ap- 
plied. 

The statistical techniques used in the exhibit, he said, were 
such as could introduce a “spurious correlation” even if there 
were no real relation among the variables employed. The 
reason for this, he said, was that the same variable had been 
used on both sides of the equation, both “repair expense” and 
“car-miles operated” having been divided by “cars owned.” 
Therefore, he said, it was not possible to say on the basis of 
Mr. Day’s exhibit whether or not there was a relation of repair 
expense to miles operated, or what that relation was, if any. 

The primary object of Mr. Day’s exhibit, said Mr. Wallis, 
was to find out how repair expense varied, on an average with 
car-miles operated. He said his objection to the techniques used 
for finding this out was that even if repair expense had no 
relation at all to car-miles operated, the techniques used in 
the exhibit would tend to show a relation. 


“Therefore,” he said, “it is not possible to tell from this 
exhibit whether the relation actually found is simply due to 
the arithmetic used in the analysis.” 

He said, in part, that it could not be ascertained from Mr. 
Day’s exhibit whether or not there was a relationship of the 
kind reported. He said there might be such a relationship but 
that the one shown did not convince him “because I know that 
such a relationship might arise just from the arithmetic alone 
even if it were not real.” 


Mr. McDonald referred to what he described as “certain 
infirmities” in Mr. Day’s exhibit. He said the exhibit pur- 
ported to allocate a certain portion of the freight train car 
repairs account 314 to ownership cost and another portion to 
operator cost by segregating the railroads into groups according 
to ranges of what he termed “average car miles per car owned,” 
and by a process of correlation to separate the car repair ac- 
count 314 with respect to the portion relating to ownership 
based on average cost a car owned, and the portion relating to 
operation as measured by the car repair costs a car-mile. 

He said the “average car-miles per car owned” was de- 
veloped by dividing the cars owned by the total car-miles made 
by both owned and foreign cars on the railroads included in 
the respective groups. He said this was not a true average for 
cars owned but represented only an average computed by 
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dividing the cars into the composite mileage of both owned and 
foreign cars. 

Mr. McDonald said the mileage used in Mr. Day’s exhibit 
represented all types of cars including that of refrigerator, tank, 
stock and poultry cars that were represented on a mileage 
basis. He said the exhibit included repairs and mileage of all 
these types of cars, but without any segregation or adjustment 
for the variances between the mileage performance a car by 
types or the repair requirements by types of cars. 

He said Mr. Day based his study on the miles made by 
both home and foreign cars on the lines of the roads shown in 
the exhibit and did not include the mileage made by owned 
cars off line even though the repair made off-line incident to 
the performance of such off-line mileage was represented in 
account 314, “which he uses in his calculation.” He said no 
logical assumption could be made that the mileage made by 
owned cars off-line was equivalent to the mileage made by 
foreign cars on the line of the roads included in the study. 

Mr. McDonald said an analysis of car repair debits and 
credits to account 314 as reported to the Commission in sched- 
ule 320 of Annual Report Form A indicated that the repairs 
made off line and debited to account 314 represented substantial 
amounts in the case of many roads, and this, he said, would 
indicate that substantial mileage was made by owned cars off- 
line. He said this had not been considered in Mr. Day’s exhibit. 

“Another infirmity in this exhibit,” said Mr. McDonald, 
‘is that the car-miles used include not only the car-miles of 
home and foreign cars, but also include the car-miles of exclu- 
sive and other work cars, but the repairs to this latter type of 
cars are not charged to account 314. While such mileage does 
not represent a very substantial portion of the aggregate car- 
miles used in this exhibit, it is nevertheless an infirmity in the 
basic material on which this study rests.” 

Mr. Sorrell, in response to questions put by Mr. Outlaw, 
said that Mr. Day, in developing the exhibit previously criti- 
cised by Mr. Wallis, employed three statistical quantities, or 
variables, namely, the number of cars owned a road, the car- 
miles operated a road, and the expenses charged to account 
314 for each of the 96 roads in his study. 

“The assumption inherent in this exhibit is, that by taking 
the number of cars owned, and the amount of car-miles oper- 
ated by each carrier, and correlating their variations with the 
variations in the amounts charged to account 314, he can de- 
termine by this method the amounts in account 314 which rep- 
resent the car users’ responsibility for such expenses. Then 
the residual amount in account 314 would constitute the car 
owners’ responsibility for freight car repairs.” 

Mr. Sorrell said he regarded that assumption as invalid, 
and “because it is invalid it does not support his conclusion.” 


He said that generally the objective of the inquiry was to 

ascertain what part of account 314 represented car owners’ 
responsibility for repairs and also what part of that account 
represented car users’ responsibility for repairs, and that 
whatever the two amounts actually were, their sum must equal 
the total of account 314. He said he held that neither of the 
independent variables employed by Mr. Day, namely “cars 
owned” and “car-miles operated” embodied such definite rela- 
tionships to car owners’ responsibility, and to car users’ re- 
sponsibility for freight car repairs. 
. Mr. Sorrell said his conclusion was that by reason of the 
inappropriateness of the statistical quantities (variables) 
chosen, Mr. Day’s conclusion on the basis of his exhibit that 
users’ responsibility for repairs in account 314 was about 30 
= thereof, was not sustained by the method of analysis 
used. 


Burlington Officials Testify 


A. C. Scott, of the Burlington, called to the stand J. F. 
Blair, assistant general auditor and Fred E. Sperry, general 
superintendent of transportation, of the Burlington, with re- 
spect to statistics included in some of the exhibits introduced 
at the hearings. Mr. Blair commented on an exhibit of Dr. 
Parmelee, of the A. A. R., with respect to the prices of freight 
cars in 1925 as compared to more recent quotations. He said, 
among other things, than in 1947 the percentage of increase 
for hoppers over 1946, based on the road’s own construction 
costs, was 16.2 per cent. 

Mr. Sperry was questioned regarding car surpluses de- 
scribed by him as existing at specified periods of the year 1922 
on the New Haven and the Boston & Maine. Mr. Scott said 
these roads had always had a surplus of foreign cars. 

Mr. Sperry referred to an exhibit entered by Mr. Day, of 
the Southern Pacific, which included statistics on carloads, ton- 
nage, and revenue in the movement of grain and grain prod- 
ucts, all products of agriculture and total carload traffic of the 
Santa Fe and the Burlington for the years 1932 to 1946. Mr. 
Sperry said the “only fault we have to find is that he started 
in 1932,” which year, he said, was “at the bottom of the worst 
situation any grain railroad ever had.” He referred to drought, 
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dust storms and depression and consequent low production. 
Mr. Sperry said he “would like to put 1928, 1929, 1930 and 
1931 in the record” and that these years would show “an alto- 
gether different picture.” He said he would furnish data for 
the years 1928-1946. 

J. J. Mahoney, general superintendent of transportation 
for the Santa Fe, called to the stand by Mr. Outlaw, said that 
originating lines were confronted with the same situation as 
ee lines with respect to the number of cars held on 
ine. ] 

Referring to an exhibit of Dr. Parmelee, “Summary of 
Freight Car Ownership Costs for Per Diem Rate Purposes,” 
for the years 1936-1946, Mr. Mahoney said the exhibit, with 
respect to “development of car-days utilized’ distored the 
utilization factor and gave supporting figures. He said box car 
surpluses disappeared in 1940 although there were surpluses 
on other types of cars. It was not good business practice, he 
said, to hold foreign cars on line for prospective loading. 

On questioning by Mr. Outlaw, Mr. Mahoney said the Santa 
Fe had considerable difficulty in furnishing loads for New 
Haven cars back in the 1920’s. He said these cars were held at 
times for as long as 60 days during which per diem was paid. 


Western Complainants’ Position 


At the close of the hearing Mr. Outlaw said that on a basis 
of the evidence of record the western complainants intended to 
ask for a $2-a-day per diem and in addition a fifty-cent earnings 
loss in times of shortages. Mr. Johnson questioned Mr. Outlaw 
as to types of cars and other details involved. Mr. Outlaw said 
these should be left for the Commission to decide. 

Thomas L. Preston, of the A. A. R., stated that organiza- 
tion’s position. He said the A. A. R. considered the present rate 
of $1.50 a reasonable and proper rate that should be sustained 
by the Commission as such. 

Examiner Rice said that briefs would be due on March 9, 
and that there would be a proposed report. He announced the 
close of the hearing late on January 8. 


Faricy Letter Accepted 


Mr. Preston, having offered, on the first day of the hearing, 
the letter written by President Faricy of the A. A. R. to its 
member roads, urging a strict observance of the A. A. R. car 
service rules, a ruling was asked on the final day of hearing as 
to whether it was to be accepted in the record. 

Counsel for the complaining railroads said they had no 
objection to its acceptance, subject to an understanding that 
the statements in the letter were not, to be considered as evi- 
dence, the letter being in the record simply as having been sent 
by Mr. Faricy to A. A. R. member roads. Examiner Rice ruled 
that the letter would be accepted subject to those statements. 


Per Diem Rate Reference 


In the Traffic World of January 10, in describing the nature 
of the complaint in No. 29751, it was observed the western car- 
riers claimed all factors had not been included in fixing either 
the $1 rate, or a rate of $1.15, ‘“‘which has since been raised to 
$1.25.” The $1.25 rate went into effect June 1, 1947, and was in 
effect when the first hearing in the complaint was held in that 
month (see Traffic World, June 21, p. 1949). The rate went to 
$1.50 on September 1, 1947. 


Merger of Florida East Coast and 
Atlantic Coast Line Argued 


Reargument before the entire Commission in Finance No. 
13170, Florida East Coast Railway Co. Reorganization, was 
completed January 9. ; va 

The new argument, granted on petition of the principal 
holders of F. E. C. bonds, brought into debate those who fa- 
vored a plan of reorganization that would give control of the 
railroad to St. Joe Paper Co., of Jacksonville, Fla., principal 
holder of F. E. C. first and refunding bonds, and owned by the 
Alfred I. duPont Estate, and those who said the Commission 
should “stand by” its latest decision in which it affirmed a 
former decision, under which plan of reorganization the F. E. C. 
would be merged with the Atlantic Coast Line (see Traffic 
World, Jan. 10). 

James F. Byrnes, former secretary of state, told the Com- 
mission “this is a simple reorganization,” with a fund for pay- 
ment of the $12,000,000 first mortgage issue set aside, leaving 
the first and refunding bonds as the “only mortgage indebted- 
ness covering all the properties of the debtor.” The principal 
and accrued interest amounted to $81,000,000, he said, while the 
Commission estimated the value of the property at $40,500,000. 
Under such circumstances, the other creditors’ and stockhold- 
ers’ claims having been found worthless, he said the obvious 
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solution would be for the Commission to order a reorganization 
of the debtor “whereby the existing ownership in fact of the 
debtor by the first and refunding bondholders would be affirmed 
in name.” 

Mr. Byrnes, representing the St. Joe Paper Co., of Jack- 
sonville, Fla., holder of more than 50 per cent of the first and 
refunding bonds of the F. E. C., in the course of his argument, 
said the paper company would accept a “debt free plan of 
reorganization, tax free as to assenting bondholders, which pro- 
vides for the payment of $1,000 in cash per bond to the dis- 
senting bondholders, upon the condition that at least 80 per 
cent in value of the total bondholders accept such a plan.” He 
said the paper company had assurance that at least 75 per cent 
of the holders of first and refunding mortgage bonds would 
assent to such a plan. The plan should contain, if submitted, 
a provision for public sale at a fair upset price, if the necessary 
majority of bondholders failed to accept it, he said. 

Mr. Byrnes said Congress had never intended the language 
of the federal bankruptcy act to be construed as giving the 
Commission power to permit two carriers to be merged without 
consent of one of the carriers, unless they belonged to the 
same system. 

He asserted the Atlantic Coast Line had bought two un- 
secured claims against the F. E. C. after the Commission had 
found those claims worthless, and added he did not see how 
the A. C. L. had bettered its position as a “stranger” to the 
reorganization by the purchase. At one point he said the pro- 
ceeding was not a fight between the St. Joe Paper Co. and 
the A. C. L., but between the owners of the F. E. C. property, 
all employes of that railroad, and Florida municipalities and 
commercial organizations. 

Referring to arguments that those administering the du- 
Pont estate, which owns the St. Joe Paper Co., had had no 
experience in railroading, Mr. Brynes observed that the A. C. L. 
was controlled by Safety Deposit Co. of Baltimore, and ex- 
pressed himself unable to see why the trustees of the duPont 
estate would be less capable of running a railroad than repre- 
sentatives of the Safety Deposit Co. As the latter had not 
interfered with management of the railroad beyond selecting 
directors, Mr. Byrnes said the duPont trustees would likewise 
make use of the experienced F. E. C. personnel. 

Mr. Byrnes also asserted the Safety Deposit Co. had shown 
less confidence in the A. C. L. plan of reorganization than it 
had shown when the St. Joe Paper Co. plan was the only pro- 
posal because, he said, the Safety Deposit Co. had sold about 
$1,200,000 of the F. E. C. bonds after the A. C. L. proposal was 
offered. They had begun “selling out” then, he said, testifying 
“they sold because they wanted securities from which they 
would receive interest.” 


Comparative Efficiency 


John R. Turney and Giles J. Patterson also appeared for 
the St. Joe Paper Co. Among other things, Mr. Turney said the 
economies claimed for the merger “are taken out of the hide 
of labor,” and that it was proposed to eliminate from the pay- 
rolls about a million dollars to F. E. C. employes. As to effi- 
ciencies in the operation of the F. E. C. as an “independent” 
road or by A. C. L., Mr. Turney said there were 200 separate 
indices of efficiencies used by statisticians, and that it had been 
shown, with the exception of three or four out of the 200, ‘‘oper- 
ation by the independent railroad, even in receivership, was 
much more efficient than operation by the Coast Line.” As part 
of his discussion of the situation on the two railroads, Mr. 
Turney distributed a sheet, showing weighted average ratio net 
railway operating income to revenues from 1910 to 1936 for 40 
large Class I railways which, he said, was about 16 per cent for 
the full period. A. C. L., he said, ranked 26th below the highest 
carrier in the 1910-1946 period; 35th in the 1920-1946 period; 
and 37th in the 1930-1946 period. He said F. E. C. had ranked, 
for these periods, 13th, 12th, and eighth below .the highest 
carrier. 

Mr. Patterson said the A. C. L. had no interest in the 
F. E. C., and he could not understand how a proposed pur- 
chaser could be heard to say what was fair to owners of the 
property “who already have a vested interest.” 


Clarence Mulholland, of the Railway Labor Executives’ 
Association, appearing for some of the F. E. C. employes said 
some of the parties “as well as the Commission” had not fully 
realized the impact of the A. C. L. plan on the employes. He 
said even in simple considerations there was loss of employment 
and that savings contemplated in the A. C. L. plan would come 
from savings in wages now earned by employes. He expressed 
concern for the seniority of F. E. C. workers. He said he did 
not think it a case where protective conditions should be given, 
but if the Commission approved the plan it could do no more 
than “it did in its proposal.” T. H. Hutchinson, representing the 
Brotherhood of Railroad Trainmen said many of the operating 
employes feared they were going to lose their jobs. He said he 
did not believe this was a case that could be placed under the 
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Washington agreement because this was not a coordination 
under section 7 of that agreement. 

Sidney S. Alderman, for the Southern Railway System, and 
Walter H. Brown, Jr., for Seaboard Air Line Railroad Co., 
opposed the A. C. L. merger plan because competition would be 
lessened and those roads would lose traffic, and because through 
routes might not remain open. Mr. Alderman said the A. C. L. 
had accepted a condition as to maintaining routes when the 
Commission approved lease of the Litchfield to the A. C. L. and 
the L. & N., and that the A. C. L. had undertaken “to repudiate 
it and litigate it on the contention that this Commission had no 
power to impose such a condition.” 

Others appearing in opposition to the A. C. L. plan were 
Miller Walton for E. N. Claughton; Howard P. Macfarlane, for 
F. K. Conn; D. C. Smith, for the City of Fort Pierce, Fla., and 
others; Frank D. Upchurch, for the Board of County Commis- 
sioners of St. Johns County, Fla.; E. C. Chase, for the Miami 
Chamber of Commerce and Greater Miami Traffic Association; 
J. U. Gillespie, for the City of New Smyrna Beach; and F. C. 
Hillyer, for the Jacksonville Chamber of Commerce and the 
Jacksonville Traffic Bureau. 


Byrnes Resents Charge 


In his rebuttal argument, Edward W. Bourne, for the 
A. C. L., referring to the plan proposed by James F. Byrnes, for 
St. Joe Paper Co., said 120 F. E. C. bonds had been sold on the 
New York Exchange the previous day at an advance of 6% 
points, although usually he said not more than one or two were 
sold in a day. He then spoke of having read of figures like 
Drew, Fiske, Gould, and others who, he said, had speculated 
with their own money. 

He said he did not critcize Mr. Byrnes for making the 
proposal because he had been instructed by his client, but asked 
“was that a dignified, honorable performance before a body 
which is guarding the public interest and stands in the shoes 
of a court of equity?” He added a man must come into a court 
of equity ‘‘with clean hands, and that type of performance by a 
charitable trustee does not seem right to me and I will be sur- 
prised if it seems defensive to any member of this Commission.” 

After Senator Petter of Florida had completed his remarks 
in rebuttal, Mr. Byrnes asked for a few minutes to speak “on a 
personal matter.” Referring to Mr. Bourne’s remarks, in which 
he said the latter had said “that yesterday I had presented a 
proposal which was a dishonorable proposal,” and that Mr. 
Bourne had “possibly attempted to acquit me of a dishonorable 
act by saying he knew I was not responsible, but I had to do 
it,’ Mr. Byrnes said: “I am content to leave with this Commis- 
sion the decision as to whether I would present something dis- 
honorable or whether I am such an idiot that I would present 
a dishonorable proposal without knowing it.” He said Edward 
Ball, the trustee referred to by Mr. Bourne, could not answer 
the charge, and added that, under the circumstances, “when a 
man cannot answer, a lawyer is guilty of conduct unworthy of 
counsel.” 


Steel Committee on Voluntary 
Agreements to Be Chosen 


Secretary of Commerce Harriman, following a conference 
with steel industry executives and government officials, said the 
industry executives had expressed a desire to cooperate with 
the government in carrying out the voluntary agreements pro- 
vided for in public law 395, as a check to inflation. The secre- 
tary said the executives agreed to submit a panel of names from 
which to choose a steel industry advisory committee, to include 
Senn of other interested segments of the steel in- 

ustry. 

At the conference the program for encouraging a flow of 
scrap from private and governmental sources to the steel mills 
was reviewed. 

Director Johnson, of the Office of Defense Transportation, 
} sore among the government officials who attended the con- 

erence. 


FREIGHT CAR DEMURRAGE EXCEPTIONS 


The Commission, division 3, has issued amendment No. 4 
to service order No. 775, establishing demurrage charges on 
railroad freight cars, applicable to intrastate, interstate and 
foreign traffic, of $3.30 a car a day for the first two days, 
$5.50 for the third day, $11 for the fourth day, and $16.50 for 
each succeeding day, so as to exempt from the provisions 
thereof, effective at 7 a. m., January 15, “export, coastwise 
(including Great Lakes) or intercoastal bulk freight (including 
vessel fuel coal and coke) or explosives traffic, during the pe- 
riod such bulk freight or explosives are held in cars at ports 
for transfer to vessels.” 

The original order provided for exemption of such traffic 
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in the period such traffic was held in cars at ports for transfer 
to vessels or held at United States-Canadian border crossings. 

By amendment No. 5 to service order No. 775, Demurrage 
on Railroad Freight Cars, the Commission, division three, effec- 
tive at 9:00 a. m., January 19, has suspended on all cars, except 
tank cars, the penalty charges of $11 a car a day for the fourth 
day of detention, and $16.50 a car a day for each succeeding 
day after free time expires. The action leaves in effect demur- 
rage of $3.50 a car a day for the first two days and $5.50 a car 
a day for the third and succeeding days. At the Commission 
it was said the $5.50 charge could not be offset on cars subject 
to average agreement. 


Rail Agreements Bring Vacation 
of Service Order 778 


The Commission, division 3, by service order No. 778-D, 
Railroad Operating Regulations for Car Movement, has vacated 
service order No. 778, and the orders that suspended its effec- 
tive date while discussions took place between the railroads, the 
Commission, and the Office of Defense Transportation, looking 
toward the elimination of undue delays to loaded cars in ter- 
minals and in placement at industries, and delays to empty cars 
and their holding for prospective loading. 

As a result of those discussions it was announced that, if 
the railroads filed an agreement with the Commission that 
would produce the desired results, the service order would not 
be permitted to become effective (see Traffic World, Dec. 27, 
p. 1901). Main provisions of the agreement were the appoint- 
ment of a supervisory official to accelerate the movement of 
freight cars, the maintenance of proper records to detect de- 
layed cars, the prompt placement of inbound cars and removal 
of empties, the holding of no more cars for prospective loading 
than needed to protect current outbound loading, and to make 
prompt repairs to freight cars. 

The order was originally made effective November 1, 1947, 
and had been postponed from time to time until January 15. 

At the Commission it was said a large number of the agree- 
ments had been filed by the railroads and that more were ex- 
pected to be filed, assuring attainment of the objective of the 
order. ‘ 





AMENDMENT OF REEFER SERVICE ORDER 


The Commission, division 3, by amendment No. 2 to sixth 
revised service order No. 104, Substitution of Refrigerator for 
Box Cars, which permits the use of refrigerator cars for box 
cars on suitable westbound traffic, has amended the order to 
permit the stopping in transit for unloading the entire contents 
of a car loaded to visible capacity, in addition to the present 
privilege of unloading not less than 10,000 pounds of freight, at 
any point in the territory west of a line, but not including Chi- 
cago, Illinois, through Peoria, Illinois, and St. Louis, Missouri, 
thence Mississippi River to the Gulf of Mexico, provided such 
stopoff is authorized in tariffs on file with the Commission. The 
amendment was made effective at 12:01 a.m., January 16. 


NEW FRISCO DISTRICTS 


The operating divisions of the St. Louis-San Francisco 
Railway will be grouped into two districts—eastern and west- 
ern—effective January 18, Clark Hungerford, Frisco president, 
has announced. The eastern district will be made up by the 
eastern, southern, and river divisions and the St. Louis, Mem- 
phis and Birmingham terminals, said Mr. Hungerford. The 
western district will be the northern, western, central and 
southwestern divisions and the Kansas City terminal. Both 
districts will be under jurisdiction of F. H. Shaffer, general 
manager, Springfield, Mo., said Mr. Hungerford. 


MISSOURI PACIFIC MAINTENANCE 


Improvements of the property of the Missouri Pacific Lines 
will total about $8,000,000 this year if motions filed with Federal 
Judge George H. Moore in the U. S. District Court at St. Louis 
January 5 are approved, Missouri Pacific officials have an- 
nounced. The projects covered by the requested authority are 
for the road’s annual improvement program covering new rail, 
new bridges, grade and curvature revisions and other improve- 
——. necessary in the operation of the property, said the M. P. 
officials. 


G. M. & O. PASSENGER EQUIPMENT 
A group of ultra-modern passenger cars consisting of 11 
coaches and four drawing room parlor cars is now being com- 
pleted for the Gulf, Mobile & Ohio Railroad by the American 
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Car & Foundry Co. Eight cars are expected to be in service by 
the middle of January, G. M. & O. officials have announced. 
Built of a combination of low-alloy high-tensile steel and cop- 
per-bearing steel, the cars surpass the strength specifications of 
the Association of American Railroads, the railroad officials 
said. The cars are mounted on six-wheel, roller-bearing trucks 
and have tight-locking couplers for smooth train handling. 


ILLINOIS CENTRAL FORESTRY SCHOOLS 
A total of 124 boys have recently graduated from the IIli- 


-nois Central Forestry Schools at Terry, Brandon and Menden- 


hall, Mississippi, the forestry department of the Illinois Central 
Railroad has announced. Each of these schools met six times 
during the fall for one and one-half hour periods during which 
discussions were held on the economic importance of forests 
to the community, state and nation, the financial potentialities 
of a farm forest managed to produce_all types of products, and 
the technical methods of managing farm forests. 


ATTACK ON “MOP” CLAIM PRIORITY 


In the January 13 issue of the Daily Traffic World it was 
stated, erroneously, that the Supreme Court of the United 
States had denied certiorari in four cases in which Andrew W. 
Comstock, for himself and certain other holders of 5% per cent 
gold bonds of the Missouri Pacific, attacked lower court deci- 
sions upholding the priority and validity of a claim of the 
Missouri Pacific against the New Orleans, Texas & Mexico, a 
subsidiary of the Missouri Pacific, in reorganization proceed- 
ings of the N. O. T. & M. The Supreme Court granted cer- 
tiorari in the four cases, Nos. 451 to 454, inclusive, and thus 
agreed to review the judgment of the U. S. Circuit Court of 
Appeals for the Eighth Circuit in those cases. 


Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Northern Illinois district, eastern division, at Chicago. On 
December 24, Arrow Motor Transit, of Chicago, was fined $750, 
together with costs, which fine was required to be paid, on a 
plea of nolo contendere to an information charging the defend- 
ant with operating as a common carrier of property for com- 
pensation without authority from the Commission and with 
pe ae to have certificates of physical examination for its new 

rivers. 


M. P. SEEKS TO SELL BUS SUBSIDIARY 

The Missouri Pacific Railroad has petitioned Federal Judge 
George H. Moore, of St. Louis, for authority to sell to the Ameri- 
can Buslines the Missouri Pacific Transportation Co., wholly 
owned bus subsidiary of the M. P. The motion was opposed by 
the Continental Buslines of Dallas, Tex., and the court con- 
tinued the matter. 

The Missouri Pacific Transportation Co. operates more than 
5,000 miles of bus service in ten Mississippi Valley states. It 
has 800 employes and 225 buses. American Buslines and its prin- 
cipal subsidiary, Burlington Transportation Co., operate three 
transcontinental routes from Washington, Philadelphia and 
New York to San Francisco and Los Angeles. It has 1,600 em- 
ployes and 460 buses. 


Paul J. Neff, chief executive officer of the railroad anu 
president of the M. P.’s bus company said that ‘‘the trend in 
recent years has been for railroads to get out of the bus busi- 
ness and the Missouri Pacific, in selling its interests to Ameri- 
can, felt that the inclusion of its lines with those of American 
would provide this territory with a very complete service. The 
two companies will link together many important cities not 
connected at the present time, giving our local territory the 
benefit of American’s transcontinental service.” 


R. F. C. FILES OVERCHARGE SUIT 


The Reconstruction Finance Corporation has filed an over- 
charge suit against the National Carloading Corporation, in the 
federal district court at Chicago. The R. F. C. in its complaint 
asserts that from December, 1942, to May, 1943, the defendant 
received from the Defense Supplies Corporation, an R. F. C. 
subsidiary, various shipments of rivets for forwarding, and 
further alleges that the defendant charged for such shipments 
at a rate higher than that legally applicable under National 
Carloading’s tariffs. A total of $2,089.75 in overcharges, with 
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interest at 5 per cent annually, is asked. The suit is docketed 
at 48C-35 


CHICAGO SUBURBAN FARE INCREASE 


Argument on the request of the Illinois Central and the 
Chicago & North Western railroads for a temporary injunction 
restraining the Illinois Commerce Commission from interfering 
with a proposed increase of 20 per cent in suburban passenger 
fares (see Traffic World, December 13, 1947, p. 1745) began 
January 12 before Judge Frank M. Padden, of the Superior 
Court, Chicago, and continued throughout the week. 

Joseph H. Wright, attorney for the Illinois Central, told 
the court that the railroad is losing $3,000 daily on suburban 
operations, despite a 10 per cent increase in suburban fares 
which became effective November 1, 1947. Counsel for the 
North Western declared that, even with a 20 per cent additional 
increase, that railroad would lose $2,000,000 annually on sub- 
urban service. 

James J. Danaher, assistant city corporation counsel, op- 
posed the request for an injunction, charging that the railroad 
figures for operating expenses are too large, and that the sub- 
urban service brings a fair return on its investment. 

Judge Padden had earlier announced he would hand down 
a decision in the case, but subsequently called for additional 
carrier evidence and ruled that the state commission should 
have the right of cross-examination. 


Budget Estimates for Fiscal Year 1949 
Transmitted to Congress by Truman 


President sees need for greatly increased appropria- 
tions for airways, highways and waterways. Appro- 
priation of $11,230,500, a slight increase over amount 
appropriated for current year, asked for Interstate Com- 
merce Commission. Asks $593,000 for Office of De- 
fense Transportation 


“The current high level of economic activity makes heavy 
demands upon the nation’s transportation system,” said Presi- 
dent Truman in his message transmitting to Congress January 
12 a Budget calling for expenditure of a total of 39.7 billion 
dollars in the fiscal year beginning July 1, 1948, referred to 
as the fiscal year 1949. 

Of the total requested, 1.6 billions or 4.1 per cent of the 
total comes under the heading of “transportation and communi- 
cation.” 


Among the appropriations requested for the fiscal year 
1949, in round numbers, are: 


Maritime Commission, $122,000,000; Inland Waterways Corpora- 
tion, $3,000,000; Corps of Engineers (rivers and harbors), $192,000,000; 
Public Roads Administration, $461,000,000; Civil Aeronautics Adminis- 
tration, $156,000,000; postal service deficit, $326,000,000, and regulation 
of transportation, $15,000,000. 


To meet the demands to which he referred President Tru- 
man said the federal government must not only perform its 
regulatory functions but must provide basic facilities and serv- 
ices On an expanded scale for highway, air, and water transport. 

“Most of the government’s activity in these fields since the 
war represents deferred maintenance,” he continued. “Little 
has been done so far to effect the long-run improvements that 
are needed.” 


“The country’s airways system is in urgent need of im- 
provement,” said he, adding, in part: 


The installation of landing aids and the modernization of other aids 
to air navigation must be accelerated in order to assure increased safety 
and regularity of air transportation, and thus provide a solid foundation 
on which private capital investment can carry this industry forward. 
I strongly urge the Congress to provide the funds recommended for 
this purpose. . 

Expanding aviation activities also have rendered inadequate many 
existing airports and have pointed up the need for new ones. The 
amount in the Budget for the Federal-aid airport construction program 
represents the minimum level consistent with continued aviation de- 
velopment. 

The nation’s highway system needs extensive improvement and 
modernization. While expenditures under the present Federal-aid pro- 
gram will continue at a high level through 1950, the fiscal year 1948 
is the last for which new contract authorization is provided. The devel- 
opment of an adequate highway system will require continued federal 
aid. In order to assure continuity in programing, I shall submit at an 
early date specific proposals designed to meet this need. 


Ship Construction 


___New ship construction by the Maritime Commission has been lim- 
ited in this Budget because of the present scarcity of steel, the large 
Surplus of war-built tonnage, and uncertainties regarding the future 
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economic requirements for shipping. Expenditures, though somewhat 
higher than in 1948, will be largely for construction previously author- 
ized. In view of present uncertainties, it would be unwise for the 
Maritime Commission to start construction of ships unless it had 
already concluded contracts for their sale to private operators. 

In the 1948 appropriation act, the Maritime Commission was 
placed on an annual appropriation basis and its revolving fund was 
abolished. As a result, the commission has general authority to enter 
into long-term subsidy contracts under the merchant marine act of 
1936, but has neither specific authority to incur financial obligations 
extending into future years nor funds for payment of them. Although 
the commission could still enter into long-term contracts contingent 
upon implementation through future appropriations, the commission 
considers that this might have an adverse effect on ship construction. 
While restoration of the revolving fund is not recommended, I urge 
the Congress to provide for the financing of long-term contracts under 
the 1936 act. The present Budget includes an amount for operating 
subsidies to cover obligations under these contracts in 1949. 

The subject of a sea-level canal connecting the Atlantic and Pacific 
oceans and its location is under study, and my recommendations thereon 
will be submitted to the Congress at a later date. 


St. Lawrence Project 


The St. Lawrence waterway and power project is needed for both 
transportation and industry. As an important step in advance planning, 
the Congress should now authorize this project in order that inter- 
national treaty provisions and other arrangements can be worked out. 

Expenditures. To a large extent the increase in Maritime Com- 
mission expenditures after 1947 reflects the elimination of its revolving 
fund, and is offset by increases in miscellaneous receipts of the 
Treasury. 

Continued emergency conditions, including the large-scale relief 
shipments to Europe, make it necessary for the Maritime Commission 
to continue to operate, sell, and charter war-built vessels beyond Feb- 
ruary 29, 1948, when its present authority expires. The estimates for 
1949 assume extension of this authority to June 30, 1949, as recom- 
mended in my recent message. The drop in expenditures below 1948 
is due largely to an anticipated reduction in operation under general 
agents. Such operation is now limited to a few specialized services, 
and these will be terminated as rapidly as possible. In the coastwise 
and intercoastal services, the commission has entered into special 
chartering arrangements looking toward the eventual return to com- 
pletely private operations. 

The maintenance and improvement of rivers and harbors by the 
Corps of Engineers will call for an increase in expenditures in 1949, 
principally for projects already under way. Only a very few urgently 
needed new projects are proposed to be started in 1949... . 

Highways 

The postwar highway aid program, which has been retarded by 
high costs and material shortages, is now more fully under way, as is 
evident in the sharp increase in expenditures about the 1947 level. To 
avoid bidding up costs, however, the expenditures contemplated for 
1949 are at a level somewhat lower than could be supported by existing 
authorizations. 

The Budget provides for additional highway construction in Alaska 
and for the improvement of the Alaska Railroad. These transportation 
facilities are essential in the development program for the territory. 


Civil Aviation 


An increase is required in expenditures of the Department of Com- 
merce for civil aviation in keeping with the growing importance of this 
industry to the nation’s economy and security. The establishment and 
operation of air navigation facilities, and grants-in-aid for airport 
construction, account for most of this increase. 

A moderate increase is recommended in expenditures for the 
National Advisory Committee for Aeronautics. The basic aeronautical 
research program of the committee is of vital importance to the devel- 
opment of advanced types of civilian as well as military planes. The 
1949 estimates also include first-year expenditures of two million dollars 
under a proposed program for construction of additional facilities 
required for research in supersonic aeronautics. 

The many economic problems faced by all forms of transportation 
and eommunication since the end of the war have imposed an unusually 
heavy work load upon the regulatory agencies in this field. Moderate 
increases in staff are provided in order to permit more rapid handling 
of regulatory proceedings. 


Postal Deficit 


The postal deficit is running higher in the current year than was 
previously anticipated. This results from a larger volume of mail, much 
of which is carried at rates which do not cover operating costs. Recent 
price advances for supplies and services have also added to the postal 
deficit. In addition to the deficit specifically included in the Budget, 
provision is made in the contingency reserve for 1948 and 1949 to cover 
pending increases in rail and air charges. I strongly urge early action 
on the recommendation contained in last year’s Budget Message that 
postage rates be revised so as to permit operation of the postal service 
without a deficit. 

Appropriations and other authorizations. For carrying out the 
transportation and communication programs, I am recommending appro- 
priations of 1,549 million dollars for fiscal year 1949, including 28 mil- 
lion dollars in supplemental appropriations which will be submitted 
upon passage of proposed legislation. Appropriations are running some- 
what lower than expenditures principally because of the carryover of 
funds in the Maritime Commission shipbuilding program and the liqui- 
dation of prior years’ obligations by the commission. In 1948, a supple- 
mental appropriation of 89 million dollars will be needed for the postal 
service, in addition to the amount included in the contingency reserve 
for the increase in rail and air charges. 

The Budget for the fiscal year 1949 includes recommended contract 
authorizations of 15 million dollars for shipbuilding, about 7 million 
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dollars each for Alaska highways and the Alaska Railroad, 11 million 
dollars for Alaska airports under proposed legislation, and 48 million 
dollars for construction of facilities for the National Advisory Com- 
mittee for Aeronautics (including 30 million dollars under proposed 
legislation). The appropriation recommended for Public Roads Admin- 
istration and part of the appropriation for the Department of the Inte- 
rior are for liquidation of prior years’ contract authorizations. 


More Increase to Come 


In explanatory statements contained in the Budget it was 
stated that in the fiscal year 1949, expenditures of $797 million 
for transportation would comprise about one-third of total esti- 
mated expenditures for federal civil construction. It was stated 
that the expenditures represented a considerable increase over 
$638 million of expenditures estimated for the present fiscal 
year and the $378 million in the fiscal year 1947. 

“The large increases over preceding years are in expendi- 
tures for federal-aid highways, river and harbor construction, 
and federal-aid airports,” it was stated. “Further increases can 
be expected in these programs in later years.” 


Money for I. C. C. 


The Budget recommends $11,230,500 for the Interstate Com- 
merce Commission for the fiscal year 1949, as against $10,744,- 
500 appropriated for the fiscal year 1948. The recommended 
appropriation includes the following: For general expenses, 
$9,466,000 against $9,000,000 appropriated for the current fiscal 
year; for railroad safety, $908,000, same as for current fiscal 
year; for locomotive inspection, $615,000, as against $605,000 
appropriated for current fiscal year; printing and binding, $205,- 
000 as against $200,000 appropriated for current fiscal year; 
penalty mail costs (represents estimated postal service cost of 
handling I. C. C. official mail), $35,000, as against $30,000 appro- 
priated for current fiscal year. 


“Postwar readjustments in the transportation system con- 
tinue to impose an unprecedented burden on the Commission,” 
said the Bureau of the Budget in referring to the increased 
rate proceedings and other activities of the Commission. 


“To keep pace with the increasing importance of motor car- 
riers in the transportation system, it is necessary to restore en- 
forcement of the interstate commerce act to prewar levels,” it 
continued. “Shippers and carriers are filing a growing number 
of complaints involving violations of laws, regulations and pub- 
lished tariffs. In keeping with the growing number of proceed- 
ings requiring accurate cost data, more frequent field accounting 
investigations are required to ascertain that carriers’ accounts 
are kept in accordance with Commission regulations. Highway 
hazards, too, have become a national problem; the Budget in- 
cludes funds for additional motor vehicle safety inspectors to 
work with the states in the promotion of highway safety.” 

The bureau said that 57 per cent of the increase recom- 
mended for the Commission was for the Bureau of Motor Car- 
riers. 


Other Aopropriations Recommended 


Appropriations for other agencies having to do with trans- 
portation were recommended as follows: 


Maritime Commission, $121,511,121, as against $302,311,213 for the 
fiscal year 1948; Civil Aeronautics Board, $3,650,000 as against $3,040,000 
for the current fiscal year; Civil Aeronautics Administration, $155,570,- 
000 as against $119,314,334 for the current fiscal year; National Mediation 
Board, including the appropriation for the National Railroad Adjustment 
Board, $862,550 as against $869,400 for the current fiscal year; Office 
of Defense Transportation, $593,000; National Advisory Committee for 
Aeronautics, $48,000,000 as against $43,454,000 for current fiscal year; 
Railroad Retirement Board, $657,116,000 as against $704,993,000 for the 
current fiscal year, including $14,700,000 for the railroad unemployment 
insurance administration fund, as against $14,200,000 for the current 
fiscal year; railroad retirement trust account, $629,570,000 as against 
$798,488,000 for the current fiscal year; Public Roads Administration, 
$460,588,854 as against $264,000,000 for the current fiscal year; Alaska 
Railroad, $15,000,000 as against $4,000,000 for the current fiscal year; 
anti-trust division, Department of Justice, $3,250,000 as against $2,400,000 
for the current fiscal year ($125,000 to be available exclusively for 
railroad reparation cases, as against $250,000 for the current fiscal 
year); Army Corps of Engineers, maintenance and improvement of 
existing river and harbor works, $191,267,000 as against $116,718,700 
for the current fiscal year, and $395,940,000 for flood control as against 
$246,072,825 for the current fiscal year; Army Transportation Corps, 
$356,198,000 as against $374,055,100 for the current fiscal year. 


Money for Maritime Commission 


Included in the recommended appropriation for the Mari- 
time Commission are the following items: 


Salaries and expenses, $75,419,121, including $11,606,621 for adminis- 
trative expenses; $24,180,000 for new ship construction, reconditioning 
and betterment; $15,320,000 to enter into contracts for new ship con- 
struction, and $30,000,000 for operating-differential subsidies. Vessel 
operating functions, $38,824,000. 
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Included in the recommended appropriation for the Civil 
Aeronautics Administration are the following items: 


Salaries and expenses, $87,451,000 (maintenance and operation of 
air navigation facilities and other activities); establishment of air 
navigation facilities, $23,099,000; federal-aid airport program, $40,000,000. 


Flood Control 


The recommended appropriation of $395,940,000 for flood 
control covers only “general” flood control activities. In addi- 
tion there is a recommended appropriation of $70,000,000 for 
flood control on the Mississippi and tributaries as provided for in 
the flood control act approved May 15, 1928, and other smaller 
amounts. 


Rail Consolidation, Preservation of 
Credit, Urged by Truman 


In his second annual economic report submitted to Con- 
gress January 14, President Truman, in discussing long-range 
objectives, said: 


In transportation, at least 45 per cent of our highways leading into 
cities need to be rebuilt within 10 years, financial aid to airlines should 
be continued, railroad consolidation should be carried out with increas- 
ing vigor, and national policies should recognize the need for protecting 
the credit of the railroads. 


President Truman said, with respect to objectives for 1948, 
that: 


The first objective for 1948 must be to halt the inflationary trend.... 

Our second main objective for 1948 should be to maintain maximum 
employment, achieve maximum production, and adjust the price in- 
come structure so as to stop the inflationary spiral without production 
cutbacks or extensive unemployment. 

With healthy adjustments in our economy achieved during the year, 
our employment objective should be to absorb in useful work the net 
increase of 700,000 additional people in the labor force. This would 
mean an average of nearly 59 million jobs for the year as a whole, 
contrasted with about 58 million as the year’s average for 1947. 

Our objective for production should be to increase the total output 
of goods and services by some 3 per cent above 1947. 

Our third main objective for 1948 should be to establish firmer 
foundations for the long-range growth and prosperity of our economy 
in the years ahead. 


Long-Range Objectives 


In chapter V of the report, which is entitled “Long-Range 
Objectives for the American Economy,” the following appears 
under the heading, ‘“Transportation:” 


In our far-flung economy, transportation needs are so obviously 
related to the development of natural resources and industrial produc- 
tion that the people long ago undertook through their government to 
encourage and in many cases to participate in the building of extensive 
transportation facilities. 

Shipping. Maintenance of a healthy shipbuilding industry, capable 
of rapid expansion, and the continued operation of an efficient and 
competitive merchant marine, are not only necessary to national security 
but are also essential elements in the achievement of a continued high 
level of employment in the United States. Except for a few ships 
which are urgently needed now, construction of new vessels can well 
be deferred until inflationary demands have eased and materials are 
more readily available. Our present needs for shipping should be met 
basically by the use of existing war-built vessels. Meanwhile, the ship- 
building industry, by virtue of repair and conversion of war-built ships, 
is operating at levels considerably above the prewar average. 

Highways. In the field of highway transportation, the Congress 
more than. 30 years ago created what is now the Public Roads Adminis- 
tration. At that time the Congress gave top priority to the problem of 
getting the farmers out of the mud—providing access to our agricultural 
resources and to markets for these resources. Although substantial 
progress has been made in this direction, much remains to be accom- 
plished. In addition, major tasks before us are the efficient maintenance 
of rural roads, and their reconstruction as age or increased traffic 
dictate. 


The second objective, making it possible to get to and from cities, 
was well on the way to attainment before the war, but we have lost 
ground in the last seven or eight years. Costs of maintaining many of 
our highways are so high that it is more economical to rebuild them. 
Maintenance and traffic records indicate that within 10 years at least 
45 per cent of existing highways will have to be rebuilt. 

A third task, providing adequate facilities for intra-city traffic and 
healthy urban growth, is one we have hardly begun to tackle. The 
Congress has recognized the national importance of this problem by 
authorizing the expenditure of 125 million dollars per year out of the 
500 million dollars federal-aid funds for building through arteries in 
cities. This is an important undertaking and deserves continued 
attention. 

Air Transportation. The government has undertaken a program Of 
financial aid to air lines through mail payments under which rates of 
payment are related to the operating income and operating expenditures 
of the air lines and to the volume of mail and the value of the service. 
Those charged with the administration of this program are constantly 
testing its effectiveness. 
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Government aid is most effective when it stimulates the resource- 
fulness and inventiveness of private enterprise in developing and apply- 
ing technological advances in aviation. 

The government has also expedited the construction of necessary 
airports by sharing costs of construction of many publicly owned fields. 
The federal airport act of 1946 authorized federal expenditures aggre- 
gating 500 million dollars over seven years. While that program is 
being completed, growing experience will furnish a basis for further 
decision as to the pattern of the aviation network which national pros- 
perity requires and how far it is desirable to go in multiplying air 
lines and in furnishing to a multitude of communities air transportation 
facilities with their accompanying burdens of maintenance costs. 

Railroads. A most urgent national problem in the field of domestic 
transportation is the maintenance of an expanding and efficient railroad 
service. Large earnings of the war period permitted the more pros- 
perous lines to fortify their financial position and brought about the 
financial rehabilitation of many railroads which for years had been 
in receivership. These great improvements in their financial position 
are rapidly being dissipated by the effects of inflation, and the railroads 
will benefit as greatly as any part of our business institutions from a 
successful effort to end the inflationary movement. 

It is in the national interest to insure the continuance of efficient 
rail transportation. Consolidation of facilities, though it has shown 
but little progress after nearly 30 years of study and effort, offers such 
possibilities of convenience and economy that it should be steadily pur- 
sued. We can be optimistic about technical improvements helping to 
offset the rising costs of wages and goods if management and labor 
are alert to the opportunities which their introduction offers. The 
need must be recognized to protect the credit of the roads in order to 
enable them to finance the heavy expenditures which are necessarily 
involved in these technical changes. 


U. S. Barge Line, Deeply in “Red,” 
Seeks $3,000,000 from Congress 


Prediction of the late Major General T. Q. Ashburn, 
for many years head of the federal barge line agency, 
that additional purchase of stock of corporation to 
finance its operation “would never have to be: made” 
not sustained by financial experience of the corpora- 
tion. On the general’s recommendation Congress in 
1937 repealed authorization for purchase by U. S. 
Treasury of $3,000,000 of authorized stock of the barge 
line corporation. Agency now asks that authority to 
purchase this stock be restored and that $3,000,000 
thus be made available for its use. Corporation reported 
to have total deficit of $9,018,004 in fiscal year 1948 


The Federal Budget submitted to Congress this week by 

President Truman carries an item of $3,000,000 to be ap- 
propriated for use of the Inland Waterways Corporation, the 
government corporation that was created in 1924 by Congress 
to take over the government’s barge line operations growing 
out of action taken by the government in World War I to 
provide river transportation. 


The corporation, created, as it is stated in explanatory 
matter in the Budget document, “to demonstrate the feasibility 
of water transportation on the inland rivers and to extend the 
benefits of this service to the people of the United States,” 
started out.in 1924 with an authorized capital stock of $5,000,- 
000. The corporation obtained the $5,000,000 by the Secretary 
of the Treasury, as provided by the act, buying the $5,000,000 
of stock from the corporation. Providing funds for the corpo- 
ration in this manner, it is pointed out, made it unnecessary 
for the corporation to request appropriations from year to year, 
if necessary, for its operations. In 1928 Congress increased the 
capitalization to $15,000,000, thus providing an additional source 
for federal funds for the corporation. Of the additional $10,000,- 
000 of capital stock, $7,000,000 was purchased by the Secretary 
a the Treasury, leaving $3,000,000 of the stock to be pur- 
chased. 

Ashburn’s Statement 


On recommendation of General Ashburn, who was the head 
of the corporation for many years, Congress repealed an au- 
thorization for the subscription by the Treasury of the remain- 
ing $3,000,000 of stock. In commenting on this recommendation 
in the barge line’s annual report for 1937 (see Traffic World, 
June 11, 1938, p. 1371), General Ashburn said: 


The total capital stock authorized to be issued by the corpora- 
tion in exchange for funds from the Treasury was $15,000,000. 

After issuing $12,000,000.only, the remaining three million having 
been available since 1932, it became apparent that the issuance of the 
additional $3,000,000 authorized would never have to-be made, and the 
matter was reported to Congress with a statement that the authorization 
could be cancelled, and on July 19, 1937, such authorization was can- 
celled. This recommendation for the cancellation of an appropriation 
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of government funds is thought to be unique in the annals of our 
government. 











Original Property Reappraised 


When the Inland Waterways Corporation took over from 
the War Department in 1924 the property owned by the gov- 
ernment in connection with its river operations, such property 
Was appraised at $10,460,756. How this appraisal was reduced 
is told in the following extract from the Budget document 
dealing with the “financial condition” of the corporation: 


Earned surplus of the corporation in 1938 amounted to more than 
$2,500,000. Continued losses since that time have resulted in a deficit 
of $8,192,104 as of June 30, 1947. The further loss estimated for the 
fiscal year 1948 will increase the deficit to $9,018,004. The estimated 
profit for the fiscal year 1949, however, will reduce the deficit to 
$7,872,704. 

A reappraisal of all floating equipment owned by the corporation 
and a study of depreciation rates were completed during the fiscal 
year 1947. These studies resulted in a revaluation of property acquired 
by transfer from the War Department in 1924 at $7,998,020 instead of 
the previous appraisal of $10,460,756, as well as a surplus adjustment 
of $4,244,149, to cover the revaluation of obsolete property and the 
correction of depreciation rates. This latter adjustment accounts for 
the large increase in the surplus deficit in the fiscal year 1947. 


Depreciation Rate Charged 


For many years the corporation has been depreciating its floating 
equipment at 3.12 per cent, a composite rate based on the estimated 
service life of boats and barges. This rate was seriously in error as 
was evidenced by the fact that the corporation found itself with boats 
and barges on hand, long past the end of their service life, but only 
partly depreciated on the books. The general practice of the industry 
is to assign a service life of 25 years to a towboat and 20 years to a 
barge. With the consent of the Interstate Commerce Commission, the 
corporation’s depreciation account was adjusted as of June 30, 1947, 
to reflect the true situation; book values have been lowered to where 
they would have been had the equipment been depreciated at proper 
rates throughout its life. The corporation enters the current fiscal year 
with book values more in line with service values and depreciation 
rates in accordance with the practice of the industry. 

Government securities owned by the corporation totaling $2,288,000 
on June 30, 1947, will be liquidated to finance the purchase of new 
equipment and to provide operating funds. In addition, that program 
anticipates the receipt of $3,000,000 in the fiscal year 1949 through 
the appropriation of funds for the balance of the authorized capital 
stock of the corporation. ; 

Since the corporation maintains checking accounts in private banks, 
the only effect of its operations on the government budget will be an 


expenditure in fiscal year 1949 of 3 million dollars for purchase of 
capital stock. 








































































































































































































Common Carrier Operations 


In telling of the barge line agency’s common carrier opera- 
tions, the Budget review says that in the fiscal year 1947 the 
principal activity of the corporation was a reorganization of 
administration and operations. Retirement of old equipment, 
acquisition of new equipment and increased operating costs are 
discussed. . 

“The combination of a slow recovery in traffic and revenue 
in fiscal year 1947, producing $1,187,204 less revenue that esti- 
mated, with expenses running only $93,583 under estimates, 
increased the operating loss from an estimate of $995,931 to 
$2,089,552,” it is stated. 

“The prospects for the fiscal year 1948 are good... . All 
reorganization is completed, and the management is in a posi- 
tion to get down to managing the business. Merchandise load- 
ings, while not recovering as rapidly as expected, have in- 
creased. Bulk bookings are running at capacity. The coal 
market is steady, and, except for unpredictable effects of 
freight car shortages, the prospects are for capacity operation 
for as long as the navigation season can be extended... . 

“Using a very conservative estimate on traffic and revenue 
of $9,090,900, and being as liberal as seems now proper in 
estimating expenses at $9,916,800 for the current fiscal year, 
the result of operations this year should be a loss of only 
$825,900, a reduction of $1,263,652 from the operating loss of 
$2,089,552 for the fiscal year 1947. 

‘With the corporation’s present tools, there is not much 
hope that this gloomy picture can be changed. The 1949 esti- 
mated profit of $1,145,300 is based on the expected completion 
of the first phase of the capital replacement program, on 
which depends the future operation of the barge line. Con- 
tinued operation of the present equipment will not only inevi- 
tably result in large annual losses but will very shortly result 
in rapid curtailment of operations on account of the forced 
retirement of inoperable equipment.” 

























































































































































































Replacement Program 


In reviewing the corporation’s capital replacement pro- 
gram, the budget document said: 


A long-range rehabilitation program was developed during the 
fiscal year 1947. It was determined that of the 26 towboats and 273 
barges in the corporation’s fleet in 1946 only 5 towboats and 99 barges 
had any useful life left. The remaining barges will be patched and 
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used only until they can be replaced in an orderly manner. Of the 
21 oldest boats, one was replaced by the purchase of a new Diesel tug 
from the United States Maritime Commission, and five small stern- 
wheelers were replaced by the purchase of three large steam screw 
towboats from the same source. Eight of the oldest and least efficient 
vessels have been retired and are being sold. Two of the five boats 
worth keeping were taken out of service last winter to be re-engined 
with large Diesel engines from Navy surplus. At the close of fiscal 
year 1947, the towboat fleet consisted of 13 of the least inefficient of 
the obsolete boats (which are to be kept in service only until they 
can be replaced), the four boats acquired from the United States Mari- 
time Commission, and the five boats of the original fleet which have 
some service left. The conversion of two of these from 1,000 horsepower 
steamboats to 2,500 horsepower Diesel boats was begun last winter. 
One has been completed and in service since June, the other since 
October. It is planned to continue this conversion program with the 
other three salvageable boats. The engines for one are on hand, and 
engines for the other two are to be purchased from the United States 
Maritime Commission. 


Completion of this conversion program during fiscal year 1949 will 
still leave the corporation with only nine useful vessels (five converted 
and four recently acquired from the United States Maritime Commis- 
sion) and 99 useful barges. The backbone of the replacement program 
must be new equipment. With the desire to replace the towing capacity 
of the remaining 13 towboats and 174 barges with the most efficient 
equipment possible, the corporation designed an entirely new type 
of streamlined epuipment, described as an ‘‘integrated tow.’’ Having 
received congressional endorsement, a contract for the construction of 
the first experimental unit was let in July. Delivery is promised for 
May, 1948. 





















































































































































Rail Union Spokesmen Hostile 
to Venue-Limitation Bills 


Enactment of legislation now pending in the Senate under 
which venue of personal-injury suits against railroads by em- 
ployes or passengers would be limited to the places of resi- 
dence of the plaintiffs or defendants or to the places where the 
causes of action arose, would mean discrimination against the 
injured persons, because there would not be a like limitation 
on the venue of property damage suits, a Senate judiciary sub- 
committee was told by spokesmen for railroad employe unions 
in a hearing it held on the considered legislation—H. R. 1639, 
the so-called Jennings bill, passed by the House and awaiting 
Senate action, and S. 1567, introduced by Senator Wiley, of 
Wisconsin, Senate judiciary committee chairman. 

The witnesses who testified in opposition to H. R. 1639 and 
S. 1567 were: A. E. Lyon, executive secretary of the Railway 
Labor Executives’ Association; Joseph H. Freehill, of Washing- 
ton, counsel for the R. L. E. A. and member of the law firm of 
Schoene, Freehill & Kramer; and Harry See, of Washington, 
national legislative representative of the Brotherhood of Rail- 
road Trainmen. Railroad management witnesses had testified 
earlier in support of the legislation (see Traffic World, Jan. 10). 

Mr. Lyon said the considered bills would “unduly restrict 
the choice of forums for the enforcement of rights under the 
federal employers’ liability act and, consequently, would make 
the enforcement of those rights very burdensome.” He said 
that none of the organizations be represented engaged in any 
way in solicitation of personal injury cases for any attorneys 
or participated in any way in any fees or recoveries or in the 
conduct of personal injury litigation. 

Mr. Freehill, in the course of his presentation, said that if 
an individual driving an automobile were hit by a train at a 
grade crossing, he could sue the railroad for damages for per- 
sonal injuries, under terms of H. R. 1639, only at his place of 
residence or where the cause of the action arose, if he could 
get service of process on the railroad at either place, but could 
sue the railroad for damage to his car at any place where the 
railroad was doing business. Mr. Freehill said that employes 
of motor, water or air carriers would not be subjected to such 
restrictions on venue of personal injury suits as rail emploves 
would be subject to under H. R. 1639. He said the legal profes- 
sion developed specialists in federal employers liability act 
cases; that such specialists were not located at all points; that 
injured employes should have access to them, and that un- 
ethical lawyers who solicited personal injury suits should be 
disbarred, but would not be disbarred by the considered bills. 
Senator Moore remarked that their practice would be “re- 
stricted some” by the bills. 

Senator Donnell, of Missouri, said that much of Mr. Free- 
hill’s testimony was almost identical in language to the mi- 
nority report filed on H. R. 1659 in the House by Representa- 
tive Feighan, of Ohio, and wondered if Mr. Freehill had col- 
laborated with Mr. Feighan in preparation of the report. Mr. 
Freehill said he had discussed the bill with Mr. Feighan and 
other House members, but had not written the minority report. 
Under further questioning by Senator Donnell, it was brought 
out that Mr. Freehill and the partners in his law firm had all 
been employed at one time as Railroad Retirement Board at- 
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torneys, and that their most important job for the R. L. E. A. 
had been in connection with the so-called Crosser bill, to pro- 
vide enlarged benefits for railroad employes, which bill had 
been written by Lester P. Schoene, one of the law firm mem- 
bers, in consultation with Representative Crosser, of Ohio. 

_ Mr. Lyon called back as a witness, said only one of the 
unions forming the R. L. E. A. membership had a legal aid 
department for its members, and that that was the signalmen’s 
union, of which he had been president for 10 years. 


Mr. See, for the trainmen’s brotherhood, testified that he 
knew of no cases in which personal injury cases under the 
federal employers liability act had been solicited by attorneys. 
He contended that if the railroads would correct unsafe condi- 
tions that, he said, now existed on their lines, they would avoid 
many accidents and would save “a lot of money” as well as 
lives and suffering. 


Testimony of Atherton, Corbett 


Warren H. Atherton, of Stockton, Calif., a representative 
of the Brotherhood of Railroad Trainmen, in testimony before 
the subcommittee on January 13, said that until July, 1946, 
there had been in effect an arrangement under which “regional 
counsel” for the B. R. T. received as their fees 25 per cent of 
the amounts recovered in personal injury cases under the fed- 
eral employers’ liability act which the brotherhood had re- 
ferred to them, and that those attorneys then remitted to the 
brotherhood 4 per cent of the fees they collected. 


The money so obtained by the brotherhood, Mr. Atherton 
said, was placed in an earmarked fund and used for payment 
of salaries of investigators employed by the brotherhood to 
make inquiry about personal injury cases reported by its mem- 
bers. These investigators made available to the “regional 
counsel” the evidence they obtained, without charge to those 
attorneys, he said. Senator Donnell, of Missouri, in questioning 
the witness brought out the information that the “fee-splitting” 
practice described by Mr. Atherton had been discontinued after 
it had been condemned by a court, and that no court had ever 
approved the practice. 


Mr. Atherton contended that the considered legislation—the 
Jennings bill, H. R. 1639, and the Wiley bill, S. 1567—was “de- 
signed to save money for the railroad corporations at the ex- 
pense of passengers or trainmen injured by them.” He averred 
that those bills would “take century-old rights from injured per- 


sons to make it easier for the railroads . . . to deny justice to 


the victims of their negligence.” 


John T. Corbett, national legislative representative of the 
Brotherhood of Locomotive Engineers, also testified in opposi- 
tion to the bill, saying that in the legal profession there were 
“specialists” in the handling of cases under the federal em- 
ployers’ liability act, just as there were specialists in other 
professions, and that the considered bills would deny to railroad 
employes the right to employ “specialists” for handling of their 
claims for personal injuries against the railroads. Lewis G. 
Hines, national legislative representative of the American Fed- 
eration of Labor, also opposed the legislation, arguing that the 
present law with respect to venue of suits under the federal 
employers liability act had been in effect 37 years and did not 
need to be changed. 


Representative Jennings, of Tennessee, author of H. R. 
1639, said that his law practice had been for plaintiffs against 
railroads. He said his bill would not withdraw from railroad 
employes any of the remedial provisions of the federal em- 
ployers’ liability act, and asserted that distant forums chosen 
by plaintiffs under the existing law placed defendant carriers 
at an unfair disadvantage. Frederick W. Brune, of Baltimore, 
Md., president of the Maryland Bar Association and chairman 
of the American Bar Association’s committee on jurisprudence 
and law reform, said that “the evils in the existing situation 
which call for correction affect litigants, courts, and the legal 
profession directly, and affect the public indirectly through 
added costs imposed on interstate commerce by railroads.” 


Placed in the hearing record was a letter. to Chairman 
Wiley, of the Senate judiciary committee, from Peyton Ford, 
assistant to the Attorney General, containing a statement that 
some doubt had been cast on the power of Congress to prescribe 
venue in actions brought in state courts and making the com- 
ment that “whether the bill should be enacted involves a ques- 
tion of legislative policy on which the (Justice) Department 
prefers to make no suggestions.” 


REFUNDS TO MEXICAN RAIL WORKERS IN U. S. 

Senator Taft, of Ohio, has introduced S. 1970, proposing 
refunds to Mexican railroad workers employed in the United 
States under a U. S.-Mexican agreement executed in 1933 of 


the railroad retirement taxes deducted from their wages while 
so employed. 
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Transportation Department Needed, 
Air Policy Commission Says 


Temporary advisory group appointed by President 
Truman in July makes its report, including recommen- 
dations for abolition of Office of Administrator of Civil 
Aeronautics, transfer of C. A. A. functions to Depart- 
ment of Civil Aviation headed by a Secretary, within 
Commerce Department, and establishment of Aircraft 
Development Corporation and Air Safety Board. Con- 
tinuance of C. A. B. as independent agency, “located 
within Department of Civil Aviation for housekeeping 
purposes only,” with board membership increased to 
seven and salary of each member raised to $15,000 a 
year, and concentration of all executive transportation 
functions of federal government under a Secretary of 
Transportation as successor to Secretary of Civil Avia- 
tion “some time within the near future” recommended. 


° “We believe that some time within the near future all 
executive transportation functions of the government 
should be centered in a single executive department, in order 
effectively to coordinate the development of all forms of trans- 
portation,” said the President’s Air Policy Commission in a 
report on the studies and investigations made by it pursuant 
to the instructions given the commission by President Truman 
at the time of its appointment in July, 1947, for the making of 
an objective inquiry into national aviation policies and problems 
and for assisting the President in formulating “an integrated 
national aviation policy.” 

The printed report of the commission, covering 166 pages, 
including 20 pages of appendices, was entitled “Survival in the 
Air Age.” Members of the commission were: Thomas K. Fin- 
letter, New York City, chairman; George P. Baker, Cambridge, 
Mass., vice chariman; Palmer Hoyt, Denver, Colo., John A. 
McCone (successor to Henry Ford II as a commission member), 
and Arthur D. Whiteside, New York City, members. In their 
letter of transmittal to the President, the commission members 
said they were in unanimous agreement on the conclusions 
expressed in their report. 

The report comprised five sections. ‘These sections and the 
subjects they covered were: Section 1, Air Power and the 
National Security; Section II, Aircraft Manufacturing Industry; 
Section III, Aeronautical Research and Development; Section 
IV, Civil Aviation, and Section V, Government Organization. 


Air Agency Reorganization Plan 


The section on government organization set forth proposals 
for reorganization of the aviation agencies now existing within 
the Department of Commerce, with a Secretary of Civil Avia- 
tion heading a Department of Civil Aviation within the Com- 
merce Department. 

“The establishment of a Department of Civil Aviation 
within the Department of Commerce,” the commission said, 
“will provide the structure that can later be used to combine 
all transportation functions within one department.” 

The commission noted that among transportation agencies 
that the Commerce Department now contained were the Civil 
Aeronautics Administration, the Inland Waterways Corpora- 
tion, the transportation activities of the Bureau of Foreign and 
Domestic Commerce, the Weather Bureau, and the Coast and 
Geodetic Survey. It pointed out that the President’s Advisory 
Committee on the Merchant Marine in its recent report had 
recommended transfer to the Commerce Department of all 
functions of the Maritime Commission other than quasi-legisla- 
tive and quasi-judicial. It said the Weather Bureau and the 
Coast and Geodetic Survey, though not proposed to be included 
in the Department of Civil Aviation, could ‘be included in the 
Department of Transportation, and added: 


There is an evident need of executive coordination in the over-all 
field of transportation. At present there is no official in the adminis- 
tration who has responsibility for such coordination. We believe that 
bringing the various executive functions in regard to transportation 
within one department will satisfactorily fill the present requirements. 
One of the most notable examples of the need for the establishment 
of such clear-cut responsibility is the recent sea-air issue dealing with 
the control of air carriers by surface carriers in which the Civil 
Aeronautics Board and the Maritime Commission took opposing views. 
There should be some executive official responsible for bringing the 
two commissions together to work out a common policy. Lacking suc- 
cess in this, he should advise the President as to recommendations 
to the Congress for clarifying action. Moreover, another war may 
involve the disruption of transportation facilities within the United 
States, and government planning should be now going forward on 
an over-all transportation basis with this fact in mind. 
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The independent, semijudicial bodies in the transportation field 
should be brought into the Department of Transportation for adminis- 
trative housekeeping purposes only. These independent regulatory 
agencies should maintain full independence in the way the Civil Aero- 
nautics Board has maintained its complete freedom of action in policy 
matters. This is not a recommendation to consolidate all regulatory 
agencies dealing with transportation into one regulatory body. We 
doubt that one judicial body could handle the many and diverse cases 
which are presented in the whole transportation field. 


Abolition of C. A. A. 


After recommending that the government’s executive func- 
tions relating to civil aviation remain under the direction of 
the Secretary of Commerce, with a Secretary of Civil Aviation 
immediately under him, in charge of the proposed Department 
of Civil Aviation, the commission said that the position of 
Administrator of Civil Aeronautics should be abolished and that 
the functions, activities and duties of the Civil Aeronautics Ad- 
ministration should be transferred to the Civil Aviation Depart- 
ment. 

“We believe that when and if all executive transportation 
functions of the government are centralized within the Depart- 
ment of Commerce,” it added, “the title of Secretary of Civil 
Aviation should be changed to Secretary of Transportation and 
the organization reporting to the Secretary of Transportation 
should be set up to conform with the change.” 

The proposed Civil Aviation Department, said the commis- 
sion, would have all the functions of the present C. A. A. as 
well as the responsibility for safety regulations now vested in 
the C. A. B.; would perform administrative housekeeping func- 
tions for the C. A. B. and for a proposed new Air Safety Board, 
and would also have certain duties in connection with a pro- 
posed new Aircraft Development Corporation. 


Aircraft and Air Safety Units 


The Aircraft Development Corporation which the commis- 
sion said should be established would be authorized, under 
recommendations in the report, to pay all or a portion of the 
development cost of cargo or other non-military planes, com- 
ponents, navigational aids and safety appliances which the cor- 
poration’s five-member board of directors would decide should 
be developed in the national interest and could not be developed 
by private enterprise. The Secretary of Civil Aviation would 
be chairman of the board; the Secretary of the Air Force would 
be a member; one member would be appointed by the Secretary 
of National Defense, another by the Secretary of Commerce, 
and those four members would choose the fifth member. 

Under the Air Policy Commission’s proposal, the Aircraft 
Development Corporation also would be authorized to make 
loans to manufacturers for the development costs when such 
financing could not be obtained from private sources. The com- 
mission suggested that the proposed A. D. C. concern itself, at 
the outset, with the development of an efficient and economical 
cargo plane. 

In discussion of its proposal for establishment in the Civil 
Aviation Department of a three-man Air Safety Board, respon- 
sible for the investigation and analysis of air accidents and for 
submitting reports to the Civil Aviation Secretary, to be made 
public by him, the President’s commission said that the C. A. B. 
had done commendable work in connection with safety, but that 
the commission was recommending transfer of these safety 
functions from the C. A. B. “principally because we believe 
that it should be as free as possible for the performance of its 
economic functions.” 


“The function of accident investigation and analysis should 
not, we believe, be in the Department of Civil Aviation; for 
such an arrangement would not provide the desired indepen- 
dence of the investigators,” the commission said. “We believe 
that it should be in a board with an independence analogous to 
that of the Civil Aeronautics Board. But since we believe that 
the Civil Aeronautics Board should not have this function for 
the reasons we have just given there is no alternative other 
than to create a new body.” 


“Improvement” of C. A. B. 


For the reason, among others, that the procedures used 
by the C. A. B. in determining route and rate cases were 
judicial, and were subject to inherent delays involved in giving 
individuals the fullest opportunity to present their case and 
defend their interests, the commission said, some delays in the 
processing of rate and route cases by the C. A. B. must be 
anticipated. 

“Nevertheless,” it continued, “we believe some improve- 
ments in speeding up this work can be made. 

“We believe that the membership of the Civil Aeronautics 
Board should be increased from five to seven in order that the 
practice of the Interstate Commerce Commission of operating 
by divisions may be adopted. 

“We also recommend that the salaries of the board mem- 
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So that transportation may function at maximum effi- 
ciency, traffic men should have at their elbow this up- 
to-date edition of the Freight Traffic Red Book—an 
authority in the traffic field for twenty-seven years. 
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This is what outstanding traffic 
executives say of the fed Book: 
“Supplements alone worth cost of entire book.” 
“The most complete book of its kind.” 
“Most complete and concise.” 
“Condensed and comprehensive.” 
“As indispensable as a calendar.” 
“T use it many times daily.” 


“T buy it every year for this office.” 
“Excellent publication in every way.” 
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athe Jwenty-svdth Annual Edition 


HT TRAFFIC RED BOOK 


The Recognized Authority on Froight Traffic Procedure 


No efforts have been spared to make THE FREIGHT TRAFFIC RED 
‘ BOOK an authentic treatise. It was compiled and edited with the 
assistance of many Commerce Attorneys, Railroad, Steamship, Express 
and Industrial Traffic Officials who are authorities in their respective 
branches of the traffic field. 















’ How many minutes have you lost trying to dig freight traffic dope from 
scattered files? 


Many! However... 











An Authority The time-saving element is only one feature of the 1948 Edition, which 
for 27 Years contains over fifteen hundred pages. 


THE FREIGHT TRAFFIC RED BOOK is the Only publication which brings to you under one cover a 
summary of the Eastern, Southeastern, Southwestern, Mountain, Pacific and Western Trunk Line Deci- 
sions on Class and Commodity Rates with ordered Scales and Tables. As handy as a dictionary. 


THE FREIGHT TRAFFIC RED BOOK is the Only publication which shows how the major Freight 
Rates, in all territories, are established and brings to you under one cover all of the important Laws, 
Rules, Regulations and Practices relative to Freight Transportation. 


THE FREIGHT TRAFFIC RED BOOK is the Only publication which shows actual reproductions of 
all important Shipping Forms and Transportation Laws. 


MAIL THIS COUPON TODAY— 
TRAFFIC PUBLISHING CO., INC. 
100 Sixth Ave., New York 13, N. ¥. 
Please send me a copy of the 1948 edition of the Freight Traffic 


Red Book. It is understood that this subscription includes any 
supplements published up to and including September 30, 1948. 


In the meantime, you may bill me for $15.00, and I will send you 
my check upon receipt of invoice. 


THE OFFICIAL DIRECTORY 
COMMERCIAL TRAFFIC EXECUTIVES 









The Directory places at your fingertips the 
names of over 6,000 traffic executives as 
well as an alphabetical list of over 5,000 in- 
dustrial concerns with which they are asso- 
ciated. Over 130 pages—durable cover. Price 
$3.00 postpaid. 


THE STOWAGE RED BOOK 


A practical handbook of tables showing 
weight densities of over 10,500 commodity 
items, together with many Conversion and 
Cost Tables for those engaged in produc- 
tion, transportation, storage, handling and 
warehousing of goods. 170 pages. Full 
Bound Fabrikoid. Price $10. 
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bers be established at $15,000 a year. The civil aeronautics 
act of 1938 provided that members of the Civil Aeronautics 
Authority, the predecessor of the Civil Aeronautics Board, 
should receive $12,000 a year, but Congress has not appro- 
a sufficient funds to pay board members more than 
10,000. 

“The Civil Aeronautics Board also recommends that its 
staff be increased. From the evidence submitted to us, we be- 
lieve that this demand is justified. 

“The recommended increase in the membership of the 
C, A. B. brings up the important point of the calibre of men 
to form its membership. We recommend that experienced 
career men within the government, as well as qualified persons 
from private life, be considered in selecting members of the 
board.” 


Airlines’ Financial Needs 


In the civil aviation section of its report, the President’s 
commission pointed to a total operating loss of $22,000,000 by 
the domestic trunk-line air carriers in the fiscal year ended last 
June 30, and said that the difficulties in which the air transport 
industry now found itself could be traced primarily to over- 
expansion based on mistaken assumptions of post-war traffic. 

“We consider that direct government financial aid to com- 
mercial airlines is fully justified on grounds of national security 
and economic welfare,” said the commission. “We believe the 
air transport system of this country can, with such aid now, 
become self-supporting in the future. We are convinced that 
any impartial investigators of air transport would endorse the 
use of public funds to obtain such a sound air transport system. 
This means the continued granting of subsidies to airlines for 
an additional period.” 

With respect to a proposal that air mail payments be 
divided to show how much of the money was for service ren- 
dered by the airline and how much was for subsidy, the board 
said it saw no advantage now in “disturbing a practical work- 
ing situation,” but that it thought it desirable that the C. A. B. 
study the cost of air mail service “with a view to the future 
when most airlines will be able to operate without subsidy 
payments.” 


First Class Mail by Air 


“A suggested financial aid to the airlines,” the commission 
said, “would be the carriage of first-class mail by air where 
delivery would be expedited. Domestic air-mail volume for 
fiscal 1947 amounted to an estimated 33,000,000 ton-miles. The 
Post Office Department has estimated an additional 146,000,000 
ton-miles of domestic first-class mail which movement by air 
would expedite. ... 

“The test as to what first-class mail shall move by air 
should be the best mail service to the public. And it is obvious 
that long-haul mail can often be handled faster by the air lines 
than by surface carriers. 

“The Post Office Department estimates a loss of approxi- 
mately $5,000,000 to domestic surface carriers if first-class mail 
were to be carried by the airlines wherever such handling gives 
faster service. The taking of a large volume of first-class mail 
now handled by surface carriers and giving it to the airlines 
would not be discriminating against the surface carriers if the 
service to the public were better. The question raises, how- 
ever, the over-all problem of the dependence of a war effort 
on all forms of transportation. We have not gone into that 
problem but anticipate that the Congress will do so.... 

“Carrying first-class mail by air without surcharge, when- 
ever delivery can be expedited thereby, will involve, according 
to the Post Office figures, an additional cost to the government 
of some $96,000,000. This loss would come from a decrease in 
the present profit made on first-class, 3-cent mail, a profit 
which now subsidizes the carriage of other classes of mail. 

“We understand that the Post Office Department has now 
under way studies of the cost of inaugurating air parcel post 
on both domestic and international air routes. Our recommen- 
dation is that the step of carrying by air all first-class mail 
which can be expedited thereby and the step to parcel post 
service by air not be taken until the airlines achieve a satisfac- 
tory regularity status. At that time we recommend that the 
Congress should give most serious consideration to these pro- 
posals.” 


Airline Service Regularity 


On the subject of an increase in the regularity of airline 
service, which, it said, was next to increased airline safety in 
importance, the President’s commission stated that figures on 
airline flying in and out of New York City in June, 1947, “a 

ood-weather month,” showed that of the 7 arrivals of a 
ion “considered to be among the best in the country” 89 per 
cent were late and 46 per cent of all airplanes were delayed 
more than one hour. e commission pointed to what it re- 
garded as a need for more navigation aids and for larger 
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metropolitan airports, and to requirements of larger appro- 
priations from Congress for the making of such improvements, 
as related to the problem of airline service regularity. It said 
that air travel would never be mass transportation until people 
were reasonably certain that they could depart and arrive on 
schedule. It suggested that the C. A. B. could be blamed in 
part, for authorizing more airlines into the large airports than 
could be handled there. It said its investigation had developed 
that neither the C. A. B. nor the C. A. A. kept records of 
airline regularity or were able to supply such information. 

“We have been given estimates of millions of dollars which 
the airlines have lost because of flight cancellations and irregu- 
larity in general,’ the commission said. 


C. A. B. Route Policies 


Existence of “widespread confusion” as to the principles 
that guided the C. A. B. in its route case determinations was 
reported by the commission. It saw a need for a comprehensive 
survey of the present air route situation and for development 
of “a more cohesive philosophy.” 

“If it is found that the board is unwilling or unable to 
develop a more clear-cut plan for an over-all domestic air trans- 
port pattern,” the commission said, “the Congress should give 
serious thought to giving over-all planning functions of route 
development to the Secretary of Civil Aviation. .. .” 

Pending clarification of C. A. B. air-route pattern plans, 
the C. A. B. should defer decisions in new route certification 
cases—but this should not be confused with a freezing of the 
present route pattern, the commission said. ~* 


Contract Carrier Regulation 


The commission discussed the lack of economic control by 
the C. A. B. over contract carriers by air and said it believed 
economic regulation of such carriers was necessary to “prevent 
unstable conditions in the air transport field similar to those 
- — motor carrier field prior to the motor carrier act of 

“There should of course be adequate provision in any new 
legislation to protect legitimate contract carrier rights of cur- 
rently operating contract air carriers,” said the commission, 
“including those now operating under C. A. B. regulation 292.1 
and those operating under 292.5 if their present request for full 
common carrier status is denied, just as was done for contract 
motor carriers on adoption of the motor carrier act of 1935.” 

The commission suggested that the C. A. B., in deciding on 
certificates for new air cargo operations, should avoid “impair- 
ing the soundness of the existing air-transport system by 
spreading the present and potential traffic among too many 
separate carriers.” 

“If the board finds that the public convenience and neces- 
sity does require some additional common carrier operators,” 
it added, “we hope that it will give weight to the records built 
up by any of those contract operators that have proven their 
ability to operate economically and efficiently and now desire 
common carrier status. The board will also undoubtedly give 
serious consideration to the suggestion that certification for 
cargo operations should apply between and within specified 
areas rather than between fixed termini.” 


Air Cargo Subsidy Question 


With respect to a proposal that air cargo carriage by com- 
mon or contract carriers, or by both, be stimulated by govern- 
ment subsidy, the President’s commission said: 


We feel that the only excuse for the subsidization of cargo carriage 
by air at this time would be to develop a fleet of cargo planes to act 
as a military pool for emergency use. One way to meet the military 
need would be for the services to buy the air transports they need 
in the same way they buy combat aircraft. Congress may decide not 
to appropriate money for this purpose and may prefer to obtain 
replacements and additions to the present military transport fleet 
reserve, through subsidizing the carriage of cargo by air. If it chooses 
the latter method, it will undoubtedly weigh the effect such a course 
would have on other forms of transport since it might well raise the 
possibility of a subsidy or reduction in taxes to these forms to make 
possible the readiness for war loads on such transportation. The prob- 
lem of building up a pool of military transport planes in commercial 
use seems to warrant a more coordinated study. ... We recommend 
that the problem receive the immediate attention of the Air Coordi- 
nating Committee. ... 


As to feeder airlines, the commission recommended that 
the experimental period for such. lines remain for the present 
at three years, unless it became evident that this period could 
be extended without burdensome cost in mail pay. It also 
recommended that new certifications, if found to be required 
by public convenience and necessity, be made for five years. 


Sea-Air Controversy 


The President’s commission stated its position on the so- 
called sea-air controversy as follows: 
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We recommend that the Civil Aeronautics Board prevent the control 
by surface carriers of the United States air transport system or any 
important segment thereof. We believe, however, that individual pro- 
gressive surface carriers, desirous of developing air transport as a part 
of a coordinated service, should not be automatically prevented from 
such action simply on the grounds that they are surface carriers—as 
now appears from the record to be the case. We recommend that the 
Congress enact legislation clarifying these two points. 









In connection with its discussion of the problem of regu- 
larity of air carrier service, the commission said it considered 
that adequate airways and airports coupled with ground aids 
for traffic control, navigation and landing were “so important 
to the preservation of our air transport system that the govern- 
ment must continue to be responsible for developing, installing 
and maintaining a thoroughly adequate network.” 

“The federal government must accept the financial burden 
until the users of these aids are in a financial position to pay 
their fair share of the costs,” it said. 

The commission referred to C. A. A. estimates that the 
cost of construction of air navigation aids, air traffic control 
and landings aids, in a program which as yet had “only been 
started,” would be $190,000,000 over the next five fiscal years, 
and that the annual cost of maintenance and operation of an 
integrated network of such aids would cost $100,000,000 a year, 
beginning with 1953. 


Longer Tests for New Planes 


The commission said that competitive business factors, be- 
tween manufacturers and between airlines, as well as pressures 
of traffic on equipment, had resulted in a strong tendency to 
put new planes into service as quickly as possible; that, never- 
theless, new planes had been put through long and careful test 
periods, but that the commission believed events had proved 
that these periods were not long enough. 

“We recommend,” it said, “that new types of transport 
planes be operated regularly on non-passenger schedules for a 
specified mileage before passengers are carried. The period 
should be sufficiently long to permit mechanical or design 
weaknesses to become apparent under normal operating condi- 
tions. We suggest that test airplanes be operated day by day 
on cargo and air-mail runs over approximately the same routes 
and using the same airports as they will later be flown in pas- 
senger use. .. .” 

After expressing concern over “the lack of consideration 
for safety that has been shown by some contract carriers,” the 
commission said the effectiveness in this respect of the C. A. B., 
which now had no official record of the activities of such car- 
riers, would be greatly increased if the board obtained eco- 
nomic control over such carriers as recommended by the Air 
Policy Commission in the instant report. 

It would be desirable, the commission said, if the equip- 
ment-trust method of financing, ‘“‘so successful with railroads,” 
could be used for the purchase of air transport equipment. It 
discussed various legal obstacles to such financing for airlines, 
including a need for clarification of the liability of the trustees 
of equipment trusts for damage done by aircraft, and said that 
studies were now being made with a view to making recom- 
mendations for legislative action by the federal government 
and the states to eliminate these domestic legal obstacles. 


Airport Requirements 


The commission’s discussion of airport requirements in- 
cluded the following: . 





















































An adequate domestic airport system can best be achieved through 
the combined efforts of the federal and local governments.... 

As a general rule, military fields were not built close enough to 
cities for airline or personal-plane use, and there is still need for more 
commercial airports... . 

The federal airport act authorizes financial grants totaling $500,000,- 
000 within the United States over a seven-year period....The act did 
not appropriate any funds. The 1947 appropriation was $45,000,000. 
Although the President requested $65,000,000 for 1948, Congress appro- 
priated only half that amount. We recommend that Congress appropriate 
each year the full amount of federal aid permissible under the law.... 

It is charged that certain overseas facilities were constructed in 
whole or in part with government funds made available to the owner 
airline through mail pay or otherwise, and therefore that these facili- 
ties should be available on reasonable and equal terms to all United 
States civil aircraft... . 

The commission believes that where a question arises as to whether 
airport facilities were constructed with the aid of government funds 
or through the use of private capital, an investigation should be made 
by the Civil Aeronautics Board, with the cooperation of the other 
pertinent government agencies through the Air Coordinating Committee. 
In the event it is found that government funds were used, steps should 
be taken to make these facilities available to other United States civil 
aircraft at reasonable rates. 
























Airline Tax Problems 


_ Discussion of tax problems of air carriers by the commis- 
sion included reference to a C. A. B. report to Congress con- 
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cerning multiple taxation by states and their subdivisions on 
airlines engaged in interstate commerce. The commission de- 
scribed as an “injustice” the taxation of aviation fuel by the 
states when the taxes collected were neither used for aviation 
needs nor refunded to the air carriers. . 

“It is true,” said the commission, “that the states are making 
substantial contributions to airport development. On the other 
hand the airlines make other contributions to airports in the 
landing fees and rentals and other charges. Any additional con- 
tributions through a tax on fuel in the case of the subsidized 
carriers often constitute an additional levy on the federal 
Treasury since these payments will have to be balanced by 
higher mail payments.” 

The commission recommended that hearings be held “at 
an early date” on H. R. 1241, a bill providing formulae for the 
equitable allocation of the taxable base between different juris- 
dictions, with respect to airlines, and that the bill be enacted 


into law “with such amendments as the hearings may show to be 
desirable.” 


Aircraft Manufacturers’ Needs 


The section of the commission’s report dealing with the air- 
craft manufacturing industry stated a premise that strength of 
that industry was an essential element in the nation’s air power 
and that it must be “skillful in technological application, effi- 
cient in production, capable of rapid expansion, and strong in 
basic financial structure.” 


“On the basis of the evidence, the over-all aircraft industry 
of the United States now meets only the first of these specifica- 
tions,” said the commission. 


It maintained that “for the next few years, at least,’ the 
health of the aircraft industry was dependent largely on finan- 
cial support from the government in the form of orders for 
military aircraft. The commission said maintenance of at least 
two sources of supply for similar products was essential. Though 
government could not guarantee profits, it said, government 
could and should create an atmosphere as conducive as possible 
to profitable operations in the aircraft manufacturing business, 
by means of longer-range planning, adequate volume, and 
abandonment of uneconomic procurement practices. It recom- 
mended that means to avoid undue concentration of business in 
a few companies be devised. It proposed that, to discourage 
entry of irresponsible or technically ill-equipped firms into the 
private aircraft industry and to prevent deterioration of stand- 
ards among established firms, the government establish fitness 
and ability standards to be met by each company selling per- 
sonal aircraft, and that a manufacturer’s certificate based on 
proven ability be issued by the Department of Commerce. 


Aeronautical Research 


On the subject of aeronautical research, the commission 
said it concurred with advocates of increased appropriations for 
expansion of research activities, but added that provision of 
additional funds would not of itself solve the problem, and that 
the most serious shortage was in personnel. Establishment of a 
National Science Foundation, with a program of grants and fel- 
lowships, as now proposed in legislation pending in Congress, 
would help materially, the commission said. It said every pos- 
sible encouragement should be given to American universities 
and scientific institutions to train more and better aeronautical 
scientists. It mentioned atomic propulsion, electronics, guided 
missiles, and helicopters among “suggested areas for research” 
and expressed a conviction that this country was dangerously 
short of equipment for research in “the transsonic and super- 
sonic speed ranges,” adding that that deficiency should be rem- 
edied as quickly as possible by authorization and installation of 
16 supersonic tunnels for universities and by other measures. 
One way to attract capable men for aeronautical research, par- 
ticularly in government, said the commission, would be to lift 
the current limitation of $10,000 a year on salaries. 


Military Transport Services 


With respect to the military and commercial transport serv- 
ices, the commission noted that the Air Force service—the Air 
Transport Command (ATC)—had a fleet of 366 aircraft with 
about 22,000 military and civilian personnel and had flown an 
average of about 10.000.000 ton-miles a month this year, while 
the Navy service—the Naval Air Transport Service (NATS)— 
had a fleet of 84 aircraft with about 6,300 military and civilian 
personnel which had flown an average of about 8,000,000 ton- 
miles a month this year. 


After stating that ATC and NATS could not handle all the 
personnel and cargo lift to the rear areas in case of war and 
that they planned to take over, as they had in World War II, 
as much of the civilian airlines, domestic and international, as 
circumstances would permit, the commission recommended con- 
solidation of ATC and NATS into one Military Air Transport 
Service and the working out in advance of the required coordi- 
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nation between the armed services and the commercial airlines, 
by making contract arrangements now as to equipment and fa- 
cilities to be furnished. 

In the section of its report covering military aircraft re- 
quirements, the President’s commission concluded that “the 
minimum force necessary at the present time is an Air Force 
composed of 12,400 modern planes, organized into 70 combat 
groups, and 22 special squadrons, supplemented by 27 National 
Guard groups and 34 groups of Air Reserve.” It said the pres- 
ent Air Force consisted of 337,000 uniformed and about 125,000 
civilian personnel and was equipped with a total of 10,800 air- 
craft in active status. Backing up this force, it said, was a 
reserve of about 12,800 World War II aircraft usable at any 
time in the next two or three years. 

“In summary,” the commission said, “the problems of the 
Air Force are threefold: (1) The force in being must be in- 
creased from its present level to a minimum regular establish- 
ment of 70 groups (6,869 front line aircraft), an Air National 
Guard of 27 groups (3,212 front line aircraft) and an ade- 
quately equipped 34 group Air Reserve. (2) The level of pro- 
curement of new aircraft must be high enough to keep this 
force modern at all times. And (3) an adequate reserve, now 
estimated at 8,100 aircraft, must be created and maintained in 
a proper state of modernization. We must start now on such 
a program and complete it before the end of 1952.” 

_ To equip properly its plane carriers and to conduct other 
air activities that were its responsibility, including protection 
against modern submarines, the commission said, the Navy 
required 5,793 front-line planes, mane about 5,100 in support. 
It said the Navy now had the planes necessary to equip its 
active carriers and its supporting air operations, but needed 
funds for procurement of new replacement aircraft. 

After stating that the present total military budget was at 
the rate of $10,098,000,000, the commission said its recommen- 
dations would increase the total military budget for the cal- 
endar year 1948 to $11,590,000,000 and would call for a total 
military budget in the calendar year 1949 of $13,200,000,000. 


_President Truman, in a statement commenting on the Air 
Policy Commission’s report, said he was sure its report would 
be helpful to the government in further developing a long-range 
aviation policy. He urged that the judgments of the commis- 
sion members be “studied with care by the Congress and the 
people of the United States” and added that “all of us are 
indebted to the commission members for their valuable report.” 

Tirey L. Ford, chairman of the Sea-Air Committee, an 
organization which he described as “a group of the principal 
American steamship lines which for years have been fighting 
for the right to operate aircraft over their ocean trade routes,” 
described the Air Policy Commission’s report as one that com- 
pletely confirmed the position of the Sea-Air Committee and 
had upheld, in specific detail, the steamship lines’ position with 
respect to their right to engage in air transport services. 


Pilots Back Air Safety Board 


Recommendations for establishment of an Air Safety 
Board, embodied in the report of the President’s Air Policy 
Commission just released, was heralded by the Air Line Pilots 
Association (A. F. of L.) as “the greatest step that could be 
taken for healthy growth of the nation’s commercial air lines 
and advancement of civil aviation generally.” The air line 
pilots said the recommendation, if carried out, would be a sub- 
stantial contribution to the solution of “our air safety dilemma” 
and eee of “dwindling” public confidence in air 
travel. 

David L. Behncke, president of the A. L. P. A. said: 


In view of the top echelon standing of the members of the Presi- 
dent’s Air Policy Board, it is indeed gratifying that they have made 
such a forthright and unequivocal recommendation for an independent 
Air Safety Board. There is no question in the minds of the air line 
pilots—the men in the cockpits of the air liners—but that such a board, 
after it is properly established and functioning, will result in improved 
air safety. ... If the rest of the “Survival in the Air Age’’ report 
measures up in substance and foresight to this portion of it, it can 
probably be classed as one of the outstanding documents of aviation 
history. . . . The Air Line Pilots Association has fought for the 
re-establishment of the independent Air Safety Board ever since the old 
Independent Air Safety Board, with its unparalleled record of 17 
months without an airline accident, was abolished in 1940. . .. The 
re-establishment of such a board will be the greatest boon and stimulus 
to air transportation since that time. . . . The members of the Presi- 
dent’s Air Policy Commission deserve the highest commendation for 
their sound and far-sighted action. 


FEDERAL-AID HIGHWAY FINANCING 


Senator Revercomb, of West Virginia, chairman of the 
Senate committee on public works, has introduced S. 1954, 
proposing authorization of appropriations of $300,000,000 for 
the fiscal year ending June 30, 1950, and $300,000,000 for the 
fiscal year ending June 30, 1951, “for the purpose of carrying 
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out the provisions of the federal highway act approved Novem- 
ber 9, 1921, as amended and supplemented.” Under terms of 
the bill, $150,000,000 of the appropriation for each of the two 
fiscal yee designated would be spent for projects on the 
federal-aid highway system, $75,000,000 would be used for 
secondary and feeder road projects, and the remaining $75,000,- 
000 would be applied to projects on the federal-aid highway 
system in urban areas. 


RENOMINATION OF COMMISSIONER SPLAWN 


White House Press Secretary Charles G. Ross announced 
orally to reporters at the White House the afternoon of January 
12, that the nomination of Walter M. W. Splawn for reappoint- 
ment as a member of the Commission would be sent to the 
Senate January 14. Commissioner Splawn’s term expired De- 
cember 31, 1947, but he has been continuing in office under the 
provision of the interstate commerce act permitting incumbents 
to serve until their successors have been appointed and have 
qualified for office. 

The President’s nomination of Commissioner Splawn for re- 
appointment for a term expiring December 31, 1954, was re- 
ceived by the Senate on January 14. 


Marshall Plan Aims Severs Blow 
at U. S. Shipping, Bradley Says 


Transfer of 500 ships from the reserve merchant fleet of 
the United States to European countries, as proposed in the 
European Recovery Program (Marshall Plan) submitted to Con- 
gress, would result in elimination from trade with those Eu- 
ropean nations of “some 500 vessels” presently operated under 
the U. S. flag and manned with American officers and crews, 
said Representative Bradley, of California, in an address in the 
House, January 13. : 

“The funeral of an adequate American merchant marine 
has been arranged by the State Department,” he said. 

He asserted that the “Outline of a European Recovery Pro- 
gram” which the State Department had prepared aimed “a near 
mortal blow” at the American merchant marine. 


“Tt may be that this Congress can save the patient’s life and 
disappoint those who hopefully anticipate the reading of the last 
will and testament,” he added. 


He stated that under the so-called “ERP” proposals this 
country would sell to 16 European nations 200 oceangoing 
steamships and, in addition, transfer to them on a temporary 
basis up to 300 bulk cargo ships under bareboat charter. 


“In substance,” he continued, “this is a proposal to trans- 
fer 5,000,000 tons of American ships—about 25 per cent of our 
reserve dry cargo fleet—to foreign nations under the Marshall 
Plan. It is a proposal to transfer foreign about half as many 
ships as now constitute our entire privately owned oceangoing 
merchant marine. This astonishing proposal has come forth 
even though the merchant fleets of the 16 Marshall Plan nations 
will exceed the level of their pre-war capacity when their pres- 
ent construction programs are completed. . . . This proposal is 
made notwithstanding the fact that the United States has al- 
ready made a material contribution toward increasing the post- 
war tonnage of these nations by selling them over 750 of our 
war-built ships.” 


Representative Bradley said that there appeared at present 
to be ample ships in trade with western European nations to 
carry all the tonnage expected under the relief program. 


“The use of additional American vessels,” he said, will not 
add to the shipping capacity now engaged, but will result in 
the transfer to foreign flag, foreign crews and foreign manage- 
ment, of ships now operating under the United States flag with 
United States personnel and United States management. Even 
now we are carrying only the surplus of cargoes which the 
European nations are unable to lift themselves. . . . The Paris 
Report, the Harriman committee report, and the State Depart- 
ment of January 7, 1948, all proceed on the assumption that as 
tonnage becomes available to the 16 nations, American flag ton- 
nage will be withdrawn from the trade. Recent experience seems 
to confirm this assumption, since about 200 war-built vessels 
chartered to United States operators have been returned to the 
Maritime Commission within the past few months as a result 
of lack of sufficient business to warrant their further operation.” 

Mr. Bradley said that the State Department emphasized 
possible dollar savings for the foreign countries or for the 
American taxpayer as the reason for “ignoring the analysis of 
the Harriman committee.” He said the savings that would be 
available as a result of the proposed ship transfers would 
amount to less than $213,000,000 even if foreigners operated 
most of the ships without dollar payment for cargo carrying, 
and that this saving would amount to a maximum of only be- 
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tween 1 and 2 per cent of the cost of the proposed Marshall Plan 
rogram. 

' “T do not believe . .. that the interests of the United States 
will be served if we have a merchant marine which carries less 
than 30 per cent of our own commerce,” he said. “Exactly that, 
however, would be the inescapable result of carrying out the 
proposals in the State Department report. I believe that is the 
hope of many European nations... .” 











River-Harbor Projects Proposed 
in 1949 Budget Are Listed 


Representative Engel, of Michigan, has inserted in the 
Congressional Record a list of the river and habor construc- 
tion projects covered by the President’s budget request for 
river and harbor work by the Army Corps of Engineers. He 
showed that, while the budget item for such work amounted 
to $191,267,000 for the fiscal year ending June 30, 1949, in- 
cluding construction, maintenance, and planning expenditures, 
the part of that item proposed for use for construction alone 
totaled $107,350,000. 

He said that the President was asking for an increase of 
$247,000,000 for rivers and harbors and flood: control work 
for the fiscal year 1949 as against the fiscal year ending June 
30, 1948, and added that he had a “firm conviction” that it 
would be difficult to justify such an increase. He listed the 
river and habor construction projects and the amounts of their 
cost as follows: 























Portland Harbor, Me., $1,600,000; New Haven Harbor, Conn., $1,- 
500,000; Bridgeport Harbor, Conn., $100,000; Hudson River, N. Y., 
$269,000; New York and New Jersey channels, $2,200,000; Delaware 
River—Philadelphia to the sea, $1,051,000; Schuylkill River, Pa., $1,- 
295,000; Baltimore Harbor and channels, Md., $871,400; Norfolk Har- 
bor, Va., $108,000; Cape Fear River, N. C., at and below Wilmington, 
$1,264,500; Winyah Bay, S. C., $856,600; Charleston Harbor, S. C., 
$178,000; Savannah Harbor, Ga., $1,583,000; St. Johns River, Fila., 
Jacksonville to the ocean, $1,201,600; same, Jacksonville to Lake 
Harney,- $255,100; Hollywood Harbor, Fla., $376,000; Tampa Harbor, 
Fla., $918,300; St. Josephs Bay, Fla., $378,400; Apalachicola, Chatta- 
hoochee and Flint Rivers, Ga., and Fla., $5,000,000; Pearl River, Miss., 
and La., $3,509,500; St. Thomas Harbor, Virgin Islands, $1,006,000; 
Gulf Intracoastal Waterway (New Orleans district), $3,370,700; Cal- 
casieu River and Pass, La., $1,000,000; Waterway from Empire, La., 
to Gulf of Mexico, $638,000; Sabine-Neches Waterway, Tex., $480,000; 
Gulf Intracoastal Waterway (Galveston district), $2,110,000; Brazos 
Island Harbor, Tex., $325,000; Dam B—Neches and Angelina system, 
Tex., $1,818,100; Mississippi River (Ohio River to Missouri River), 
$10,000,000; Mississippi River (Missouri River to Minneapolis), $2,- 
000,000; Missouri River (Kansas City to Sioux City, $4,500,000; Missouri 
River (mouth to Kansas City), $2,500,000; Missouri River at Fort 
Peck, Mont., $4,200,000; Ohio River (open-channel work), $199,500; 
Monongahela River, Pa., and W. Va., $1,400,000; Two Harbors (Agate 
Bay), Minn., $1,000,000; Keeweenaw Waterway, Mich., $75,000; Manis- 
tee Harbor, Mich., $255,500; St. Marys River, Mich., $3,000,000; Cleve- 
land Harbor, O., $2,000,000; Black Rock Channel and Tonawanda Har- 
bor, N. Y., $193,000; Los Angeles and Long Beach Harbors, Calif., 
$253,000; San Diego River and Mission Bay, Calif., $1,300,000; Crescent 
City Harbor, Calif., $600,000; Sacramento River, Calif., $2,500,000; Napa 
River, Calif., $865,000; Columbia River at Bonneville, Ore., $900,000; Co- 
lumbia River: Umatilla (McNary) Dam, $30,000,000, and Vancouver to 
The Dalles, $200,000; Columbia and Lower Willamette Rivers, below 
Vancouver, Wash., and Portland, Ore., $929,000; Columbia River at 
Bakers Bay, Wash., $60,000; Yaquina Bay and Bar, Wash., $109,400; 
Coos Bay, Ore., $2,000,000, and Wrangell Narrows, Alaska, $1,038,000. 































M. C. Advises Senator Tobey 
About Tanker Activation 


In a letter to Senator Tobey, of New Hampshire, chairman 
of a Senate interstate commerce subcommittee in charge of in- 
vestigation of petroleum supply and transport, Chairman Smith, 
of the Maritime Commission, stated that as of January 9 a total 
of 45 T-2 and Liberty type tankers remained in the commis- 
Sion’s reserve fleet, “still tied up,” but that these were being 
moved out day by day and that every effort was being made to 
expedite the process of placing them back in service for the 
movement of petroleum to the north Atlantic states. 

“Between November 1 and January 1,” Chairman Smith 
wrote, ‘74 T-2 and Liberty type tankers were moved from re- 
Serve fleet sites for repair and reconditioning for operation, 
Which number includes the 50 T-2 vessels to be operated directly 
by the Navy. In the week from January 1 to 8, 10 more vessels 
of these types were withdrawn from layup... . All these vessels 
have been allocated for sale, and purchasers who have shown 
Indications of being dilatory in completing the sales arrange- 
Ments, with a consequent delay in breaking the vessels out of 

yup for repair, have been warned that they must promptly 
Comply with our requirements in this respect.” 
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Chairman Smith said that the commission had appointed 
the chief of its Bureau of Operations as coordinator for the 
purpose of speeding up administrative work incident to tanker 
deliveries from the laid-up fleet. 

“The commission and its staff,” said Chairman Smith, “has 
been in daily contact with purchasers of tankers, with oil com- 
panies seeking the use of the tankers which we still operate, 
and with members of the Congress and state and city officials 
seeking to meet the tanker transportation needs of various areas 
along the eastern seaboard. On January 7 we held a meeting 
with 15 of the larger oil companies serving U. S. Gulf and east 
coast states, for the purpose of determining the extent to which 
those companies have been and are using the American reg- 
istered tankers which they themselves own in meeting our do- 
mestic needs. We are pleased to advise that the information 
adduced at that hearing indicates that virtually all of the 236 
tankers owned by these particular companies are now being 
used in the U. S. coastwise and import trades. The commission 
has requested these companies immediately to endeavor to di- 
vert to our import trade additional tankers under foreign reg- 
istry which they own or control directly or through subsidiary 
or affiliated companies. 

“Vessels recently withdrawn from the reserve fleets for 
repairs and refitting are now beginning to enter operation, and 
we estimate that by the end of this month between 40 and 50 
such vessels will be in active operating status. This, coupled 
with the many additional vessels which will enter operation in 
the early days of February, should greatly relieve the present 
difficult situation by the end of that month.” 


Navy’s Rental Demand for Airport 
at New York Too High—Celler 


Negotiations by the Port of New York Authority with the 
Navy Department in efforts to have transferred to the port 
authority’s jurisdiction three-fourths of Floyd Bennett Field, 
so as to relieve air traffic congestion at LaGuardia Airport, 
had been unsuccessful because the Navy had asked “an extor- 
tionate amount of money” for leasing parts of Floyd Bennett 
Field to the city of New York, said Representative Celler, of 
New York, in his remarks on the House floor on January 13. 

Representative Celler said that “many catastrophies” had 
occurred at LaGuardia Airport because of crowded conditions 
existing there, and that “it is essential for safety of New York 
civilian air transportation that we have an additional airport.” 
In the proposal for transfer of three-fourths of Floyd Bennett 
Field to the city, it was contemplated that the Navy would 
retain one-fourth of that field for its installations, he said. He 
stated that the situation at LaGuardia Airport was “deteriorat- 
ing daily.” 

“I hope some wisdom will descend upon the appropriate 
officials of the Navy Department,” he said, “to the end that 
there may be consummated a lease between the Port of New 
York Authority and the Navy Department concerning Floyd 
Bennett Field, so that the conditions that now obtain at the 
LaGuardia Airport may be alleviated. I hope Mr. Sullivan, 
head of the Navy Department, will see that light and force 
upon his recalcitrant subordinates an agreement with the Port 
of New York Authority as a fair rental for the facilities at 
Floyd Bennett Field.” 


Senator Proposes Interoceanic 
Canal Across Nicaragua 


Two bills designed to give effect to a proposal for con- 
struction of a canal across Nicaragua, linking the Atlantic and 
Pacific oceans and serving as an alternate route for traffic mov- 
ing through the Panama Canal, have been introduced by Senator 
Knowland, of California. 

One of the Knowland bills, S. 1947, would authorize a re- 
view by the Army Chief of Engineers of a report on the inter- 
oceanic canal across Nicaragua contained in House Document 
139 of the Seventy-second Congress, first session. Such review 
by the army engineer chief would be made, under terms of the 
bill, “with a view to (1) determining what modifications are 
necessary in that portion of the report which relates to the con- 
struction of a ship canal across the Republic of Nicaragua in 
order that such ship canal may provide facilities to meet the 
present-day estimates of future needs of interoceanic commerce 
and national defense, and (2) bringing the estimates of cost of 
constructing such ship canal up to date.” 

The other Knowland bill, S. 1948, referred to a treaty be- 
tween the United States and Nicaragua, signed at Washington 
in 1914, under which there were granted to the United States 
the proprietary rights necessary for construction of an inter- 
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oceanic canal by way of the San Juan River and the lake of 
Nicaragua, and under which provision was made for the conduct 
of future negotiations between the two countries as to the de- 
tails of the terms on which the canal might be constructed. The 
bill would authorize the President to enter into negotiations 
also with Costa Rica, Salvador and Honduras, pursuant to an- 
other provision of the 1914 treaty. It provides, further, that on 
ratification by the Senate and proclamation by the President of 
the treaties contemplated by the bill, the Secretary of the Army 
would be authorized to direct the army engineer chief to con- 
struct and maintain a ship canal connecting the Caribbean Sea 
with the Pacific Ocean across Nicaraguan territory; to construct 
“such safe and commodious harbors at the termini of such 
canal as shall be necessary for the safe and convenient use 
thereof, and to make such provisions for defense as may be 
necessary for the safety and protection of such canal and 
harbors.” 

“Such canal,” the bill continues, “shall be of sufficient ca- 
pacity to accommodate vessels of the greatest tonnage and draft 
now in use or which may be reasonably anticipated, and shall 
be supplied with all necessary locks and other appliances to 
meet the necessities of vessels passing through the same from 
ocean to ocean.” 

The bill would authorize appropriation of such sums as 
might be necessary to carry out its provisions. 


Shipping Requirements for “ERP” 
Detailed in State Dept. Report 


Enactment of shipping legislation in the United States 
would be required to make possible the achievement of the 
maritime objectives of the European Recovery Program (Mar- 
shall Plan), and such legislation should include extension of 
the Maritime Commission’s authority to charter, sell and oper- 
ate ships beyond March 1, the present expiration date of that 
authority, to June 30, 1949, it was stated in a “Commodity 
Report on the European Recovery Program,” comprising four 
volumes, made public by the State Department. 

“Meanwhile, to make sure that tonnage is available when 
needed, a working reserve of vessels—perhaps as many as 100 
or more—should be kept ready for use,” the report continued, 
in its chapter on maritime transportation. 

It was stated in the report that recovery plans of the 16 
European countries participating in the Marshall Plan pre- 
supposed the acquisition of approximately 2,000,000 deadweight 
tons of war-built vessels, in addition to vessels thus far ac- 
quired, from the United States. It said that about 8,000,000 
tons of shipping had been approved so far for sale to those 
countries, and that the question of whether or not an additional 
2,000,000 tons should be made available had been the subject 
of extended study. It said that the need of the participating 
countries for ships was not the only issue to be considered; 
that defense requirements and the competitive position of the 
U. S. merchant fleet also must be taken into account. 

Failure to make available to the Marshall Plan nations the 
ship tonnage requested in the recovery plan, it was stated in 
the report, would increase estimated gross expenditures of the 
participating countries for dollar tonnage by about $115,000,000 
a year, or $460,000,000 for the four-year period contemplated 
by the plan. The report added that the dollar cost of the pro- 
gram could be reduced by many millions from estimates made 
elsewhere in the report if U. S. vessels, in addition to the ton- 
nage requested by the Marshall Plan countries, were made 
available by charter to those countries. 

















































CONFERENCE ON OIL SHORTAGES 


Speaking in the House, January 13, Chairman Wolverton, 
of the House committee on interstate and foreign commerce, 
said that petroleum coordinators—“some 30 of them’”—repre- 
senting states in which the problem of inadequate fuel supply 
was most acute, would meet on January 15 at the Department 
of the Interior to consider the question of supply of petroleum 
products “to meet the unusual demand” and to discuss possi- 
bilities for more efficient use of transportation facilities to re- 
lieve the existing shortages. He said his committee’s staff had 
sought to ascertain how many tankers engaged in petroleum 
transport could be transferred to ‘routes that would relieve 
those areas of our coufttry that are particularly distressed at 
this time.” He added that his committee had been promised “the 
cooperation of not only the agencies of government but also 
companies that control or own the tankers that would be 
utilized in such a service.” 



















ST. LAWRENCE SEAWAY PROJECT 


The minority report on the St. Lawrence seaway and power 
project (resolution S. J. Res. 111) which was signed by four 
members of the Senate foreign relations committee (see Traffic 
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World, January 10) became part 2 of Senate report No. 810, 
80th Congress, Second Session. The majority report (part 1), 
issued at the same time, was a 100-page compilation that in- 
cluded the report of a five-man subcommittee which had been 
submitted to the full committee and adopted by it in July, 1946; 
the majority report of the Senate foreign relations committee 
on S. J. Res. 104, 79th Congress, and a subcommittee on that 
resolution, and reproductions of the Canadian-American agree- 
ment of March 19, 1941, on the St. Lawrence development, and 
of the message sent by President Truman to Congress on Oc- 
tober 3, 1945, requesting legislation for development of the 
Great Lakes-St. Lawrence Basin. 

In a prefatory statement on part 1 of Senate report No. 810 
the committee majority noted that last July it had agreed to 
report S. J. Res. 111 favorably to the Senate in “the opening 
week of the next regular session of Congress” and said that it 
had done so “in order to give the minority an opportunity to 
prepare its report.” 


M. C. SHIP OPERATING AUTHORITY 


Representative Keogh, of New York, has introduced H. R. 
4911, proposing extension for two months beyond March 1, 1948, 
or until and including May 31, 1948, of the temporary authority 
of the Maritime Commission to sell, charter and operate war- 
built ships. The bill contains a provision that in the proposed 
extension period the commission “shall not effect any transfer 
of title to any tanker sold under the provisions of the merchant 
ship sales act of 1946 .. . nor withdraw from operation any such 
tanker for the purpose of providing the inspection prior to any 
such sale, nor withdraw from operation any such tanker for 
any purpose whatsoever.” 

The Senate interstate and foreign commerce committee, 
January 14, announced that it would consider legislation for 
extension of the Maritime Commission’s authority for sale, op- 
eration and chartering of ships in an executive session of the 
committee on January 20. 


USE OF LEND-LEASE SHIPS BY RUSSIA 


There was not much of a chance that Russia would return 
to the United States the 96 merchant ships that had been trans- 
ferred to her by the State Department in the World War II 
period as a part of lend-lease, Representative Bradley, of Cali- 
fornia, member of the House merchant marine committee and 
former Navy captain, indicated in remarks in the House, Janu- 
ary 13. 

. “In order to get these ships for Russia,” he said, “the State 
Department bought them from the War Shipping Administra- 
tion with lend-lease funds, so the Maritime Commission, suc- 
cessor to the War Shipping Administration, does not have any 
financial interest in them. Then the Department of State turned 
the ships over to Russia and, after that, handed Russia bills of 
sale so that the ships would be safe from capture. Now we talk 
about getting them back. The Russians, however, think that 
the ships belong to them, and I believe that we have at least 
two strikes on us because they are in possession of the ships. 
. . . They have actual title to the ships, but of course they 
never paid anything for the title. As far as I know... the 
belief was that the title would not be good after the war and 
that we would get them back.” 

When Representative Hall, of New York, suggested that 
in the case of Russia’s retention of the 96 ships in question, 
“possession is nine points of the law,” Representative Bradley 
said he thought-that “in this case it is 99.9 per cent of the law.” 


Bill on Overcharge, Undercharge 
Time Limits Passed by House 


The House on January 13 passed, by voice vote, H.R. 2759, a 
bill introduced by Chairman Wolverton, of the House inter- 
state and foreign commerce committee, and described by its 
title as “a bill to amend the interstate commerce act, as 
amended, so as to provide limitations on the time within which 
actions may be brought for recovery of undercharges and over- 
charges by or against common carriers by motor vehicle, com- 
mon carriers by water, and freight forwarders.” 

Generally, the bill fixes a two-year limitation period on 
the time within which actions may be brought by or against 
common carriers by motor vehicle, common carriers by water, 
or freight forwarders for the recovery of undercharges or 
overcharges. The bill was reported by the Wolverton com- 
mittee March 31, 1947 (see Traffic World, April 5, 1947, p. 1110). 

The House passed the bill in the form in which it was 
reported. 

Explaining provisions of the bill, when the House considered 
it, Chairman Wolverton said that the two-year time limit it 
proposed for the bringing of actions to recover undercharges 
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and overcharges by or against common carriers by motor and 
by water and against freight forwarders was the same as the 
time within which similar actions might be brought by or 
against railroads under part I of the interstate commerce act. 
“Thus,” he said, “uniformity of time is provided by the 
amendment of parts II, III and IV of the interstate commerce 
act as contemplated by this pending legislation. This is highly 
desirable. There is no essential difference in the character of 
service rendered by railroads, motor vehicles, water carriers, 
and freight forwarders that would make plausible or necessary 
any difference of time limit within which actions for under- 
charges or overcharges could be brought by or against them. 
“In the absence of any action by Congress in fixing a time 






































































0 limit for the bringing of suits of this character, then the time 
n limit fixed by statutes in the several states prevails. The result 
B is one of great confusion and uncertainty as to the time within 
t | which such actions shall be brought. This period of time in 
d different states varies from two years in some to as high as 10 
and 15 years in others. Furthermore, uncertainty and confusion 
also results from a difference of opinion as to the statute of 
which particular state will apply; that is, as to whether a statute 
R. of the state in which the shipment originates applies, or whether 
8, a statute of the state in which the shipment terminates applies.” 
Ly Chairman Wolverton read a large part of the testimony 
E= that had been presented to his committee in support of the bill 
-d § by F. F. Estes, vice chairman of the National Industrial Traffic 
er League’s legislative committee, in which Mr. Estes stated that 
nt § under the existing conditions a shipper was required, for his 
ch § own insurance, to maintain shipping records far beyond any 
1y § reasonable periods of time and “after the transaction has long 
or § been forgotten.” 
“Certainly,” said Chairman Wolverton, “ordinary justice 
-e, | demands that carrier and shipper alike be protected from stale 
or § claims long undisclosed because of the failure of the claimant 
p- § to exercise reasonable diligence. . . . The proposed legislation 
he § was suggested by, and has the approval of, the Interstate Com- 
merce Commission, and likewise all organizations of shippers 
and the carriers affected. .. .” 3 
Representatives Priest, of Tennessee, and Dolliver, of Iowa, 
mn also spoke in support of H. R. 2759. 
ns- 
Il cn . iJ 
i $500 Million a Year for Highways 
in x 
nu. | Proposed in House Measures 
“e Representative Cunningham, of Iowa, chairman of the sub- 
ra. | committee on roads of the House public works committee, has 
wae introduced H. R. 4867, proposing authorization of an appropria- 
any tion of $500,000,000 for the fiscal year ending June 30, 1950, and 
aad for each fiscal year thereafter, for continuing the postwar con- 
s of struction and reconstruction of federal-aid highways in accord- 
-alk ance with provisions of the federal aid highway act of 1944. 
hat He also has introduced H. R. 4868, proposing authorization 
past of appropriations of $500,000,000 a year for four fiscal years, 
‘ips. beginning with the year ending June 30, 1950, for a like program 
hey of highway construction. 
‘the In preambles of H. R. 4868, Mr. Cunningham stated that 
and the federal government now levied and collected excise taxes on 
gasoline, lubricating oil, tires and tubes, automobiles and motor- 
that cycles, trucks, and automobile parts and accessories, “which 
tion, § @XeS are, in large part, paid by the road user;” that the aggre- 
dley gate of the amounts of such taxes collected in the calendar year 
aw.” 1946 was $882,409,000, of which about $806,000,000 was paid by 
: users; that the policy of Congress as set forth in federal high- 
way acts of 1934 and 1944 was opposed to the diversion by the 
states of road-use tax funds to non-highway purposes; that 19 
states had amended their constitutions so as to provide that 
road-use tax funds collected by the state should be used for 
the construction, reconstruction and maintenance of highways 
9 and should not be diverted to non-highway uses, and that the 
39, a legislatures of two other states (Massachusetts and Tennessee) 
ge! had twice passed similar proposed amendments to their con- 
y 1S | stitutions, which amendments now awaited vote by the elector- 
t, Po ate of those states. The 19 states that had adopted anti-diver- 
vhich | sion amendments, according to the bill, were: California, 
ovel- 1 Colorado, Idaho, Iowa, Kansas, Kentucky, Maine, Michigan, 
com- | Minnesota, Missouri, Nevada, New Hampshire, North Dakota, 
a on Oregon, Pennsylvania, South Dakota, Texas, Washington and 
; irginia. 
— Other “whereas” declarations of the bill were: That a vast 
va re program of highway construction and reconstruction work must 
es “ carried on over a long period of years, in this postwar period 
+10) (a) to offset “the deterioration suffered by our highways during 
L ‘ the several years of World War II, when highway construction 
tL waS 1 and reconstruction work was necessarily shut down and the 
, a highways were called upon to carry a greatly increased burden 
— of heavy traffic,” and (b) to provide “the additional highway 
eee facilities needed by a greatly expanded highway traffic which 
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should reasonably be anticipated in this postwar period;” that 
the last of the funds authorized by the federal aid highway act 
of 1944 had heretofore been allotted among the states, and that 
a continuing annual authorization of federal-aid funds would 
greatly facilitate the states’ planning of long-range programs 
for the construction and reconstruction of highways and the 
financing thereof. 


Kuter Appointment as C. A. B. Head 
Encounters Obstacle in Senate 


Legislation requested by President Truman, to authorize 
him to appoint Major General Laurence S. Kuter as a member 
and chairman of the Civil Aeronautics Board without affect- 
ing the appointee’s “military status and perquisites” (see 
Traffic World, Jan. 10, p. 109) failed to obtain approval of 
the Senate armed services committee on January 13 when 
members of the committee objected to the legislative pro- 
posal on the ground that it would constitute an undesirable 
precedent. 

Senator Gurney, of South Dakota, chairman of the com- 
mittee, said that the committee felt that enactment of a bill 
drawn up in compliance with the President’s request would 
establish a precedent for appointment of military men to 
civilian positions. It was indicated that the appointment of 
General Kuter to succeed James M. Landis as C. A. B. chair- 
man would not materialize unless the general resigned his 
Air Force commission and became a civilian. The legislation 
the President requested would have enabled the general to 
retain his military rank and pay while serving as C. A. B. 
chairman. ‘ 

The Senate armed services committee agreed not to in- 
troduce the requested legislation, pending receipt of addi- 
tional information, it was stated at the committee. 


WEICHEL ON COMMUNISM AMONG SEAMEN 


Chairman Weichel, of the House committee on merchant 
marine and fisheries, in an extension of his remarks in the 
Congressional Record, said he was requesting that the Federal 
Bureau of Investigation maké an immediate investigation as to 
Communists serving as crews in the American merchant marine. 
He stated that operators of U. S.-flag vessels had little to say 
as to who was employed on their ships, and that “the captain 
must take as crew whomsoever is sent to the ship, without re- 
gard to his belief in America . . . and without regard to his 
being a Communist.” 

“It has been publicly demonstrated as to the number of 
Communists engaged in maritime activities throughout the 
world,” he said, “and it is well known that the philosophy of 
communism is being spread in utter opposition to America. Yet 
the commanding officers of our merchant ships . . . are obliged 
to take such Communists as part of the crew of an American- 
flag seagoing ship. . . . The American merchant marine should 
be safe and free in its operation from communism... .” 


Extension of “Social Security” 
to Rail Workers Considered 


Broadening of coverage of the social security act to eight 
groups not protected at present or coming under other systems, 
including the coverage of railroad employes, would be consid- 
ered in meetings January 16 and 17 by the Advisory Council on 
Social Security, a group composed of 17 leaders in industry 
and in the professions, appointed by Chairman Millikin, of the 
Senate finance committee, to advise his committee on legisla- 
tion needed to “develop a sound program of social security,” 
the Advisory Council announced on January 15. 

Edward R. Stettinius, former Secretary of State and rector 
of the University of Virginia, is chairman of the Advisory 
Council. The subjects on the agenda for its first “discussion” 
sessions on January 16 and 17, according to the announcement, 
would include proposals for paying larger old-age and sur- 
vivors’ insurance benefits. The council said that the present 
social security act applied mainly to employes in commerce 
and industry and thus offered no insurance for “almost half 
of the civilian jobs in this country.” 


MARITIME LABOR DISPUTE ARBITRATION BEGINS 


Arbitration of the wage review demands made on Atlantic 
and Gulf coast steamship companies and operators by three 
C. I. O. unions began on‘Friday, January 9, before Frederick 
R. Livingston. Mr. Livingston, who was appointed arbitrator 
by the Secretary of Labor, on that date began consideration of 
arguments for and against demands of the National Maritime 
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Union. The tentative date for beginning of the American Com- 
munications Association arbitration is January 16. The third 
union, the Marine Engineers’ Beneficial Association, is sched- 
uled to present its case on January 19. The N. M. U. and the 
A. C. A. are seeking 25 per cent wage increases; the M. E. B. A., 
15 per cent. : 


Non-Operating Unions Discuss 
1948 Wage-Hour Demands 


Representatives of seven non-operating railroad unions 
affiliated with the A. F. L. Railway Employes’ Department met 
in a one-day pre-conference in the Morrison Hotel, Chicago, 
January 8, to discuss a proposal to place non-operating em- 
ployes on a 40-hour week with the same pay they are earning 
in their present 48-hour week. Fred N. Aten, of Chicago, pres- 
ident of the department, presided at the closed session. At 
adjournment, union officials said that a conference of the heads 
of all 17 non-operating rail unions would be held in Washing- 
ton in a few days to consider wage and hour matters, and that 
a public announcement would be issued from that meeting. 

Represented at the Chicago meeting were the Blacksmiths, 
Boilermakers, Carmen, Electrical Workers, Sheet Metal Work- 
ers, Machinists, and Firemen and Oilers, which represent ap- 
proximately 600,000 of the 1,000,000 non-operating rail employes. 
Heads of each of these unions, in year-end statements to mem- 
bers, declared that if prices continued to rise, new wage in- 
creases would be sought in 1948. Typical of such statements 
were those of J. Scott Milne, secretary of the International 
Brotherhood of Electrical Workers, and Louis M. Wicklein, 
vice-president, Sheet Metal Workers International Association. 

“While we have won wage increases for our members,” 
said Mr. Milne, “we’re now up against the fact that these wage 
raises are being wiped out by new increases in prices. That 
— we will inevitably have to strive for new wage adjust- 
ments.” 

Mr. Wicklein said that, “like other unions, we’ll have to 
go out for new wage increases if prices keep soaring, though 
we would rather see action taken to slash prices.” 


MEDIATION RESUMES IN CHICAGO 


The National Mediation Board on January 12 resumed its 
proceedings at Chicago in the dispute between three operating 
railroad brotherhoods and the nation’s railroads, over the 
union’s demand for a 30 per cent wage increase and changes 
in 44 working rules (see Traffic World, January 10, p. 66). 
Expectations that the board would reach a rapid conclusion of 


je _proceedings following the holiday recess did not mate- 
rialize. 


TRAINMEN LAUNCH NEW RULES DRIVE 


General chairmen of the Brotherhood of Railroad Train- 
men, meeting in Clevelend the week of January 5, launched a 
new rules drive on the railroads and authorized President A. F. 
Whitney to implement a national wage movement “should in- 
flation continue on its reckless orgy.” The chairman directed 
Mr. Whitney to begin a movement for 15 days’ annual vacation 
with pay, and overtime pay of time and a half on Sundays and 
holidays. Three other operating unions have already launched 
a drive for overtime pay on night shifts, Sundays and holidays 
(see Traffic World, January 3, p. 23). 

The Trainmen further voted to confer with a committee of 
dining car stewards to reach an understanding on further de- 
mands for them, including one for time-and-one-half for all 
time worked in excess of 208 hours monthly. The Cleveland 
meeting adopted a resolution condemning the inflationary trend 
of prices and urging Congress to take bold and effective steps 
to arrest rising prices and institute a program that would 
recognize the “rights of the masses and needy.” 


RAIL LABOR DISPUTES 


President Truman, January 13, issued two executive orders 
creating emergency boards to investigate and report on disputes 
between the Chicago, North Shore & Milwaukee Railway Co. 
and employes represented by the International Union of Amal- 
gamated Association of Street Electric Railway and Motor 
Coach Employes of America, and between the Akron & Barber- 
ton Belt Railroad and employes represented by the Brotherhood 
of Railroad Trainmen. In the C. N. S. & M. dispute, rule and 
wage demands are involved, and in the A. & B. dispute rule 
demands are involved. 


CANADIAN RAIL WAGE NEGOTIATIONS 
At the request of 17 non-operating railroad unions repre- 
senting Canadian workers, the Federal Department of Labor 
has appointed a conciliation officer, Horace R. Pettibone, who 
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will attempt to resolve the dispute over the unions’ demand for 
a 35-cent hourly wage increase (see Traffic World, January 10, 
p. 66). Mr. Pettibone has called a joint meeting of carrier and 
union representatives in Montreal. In direct negotiations be- 
tween the railroads and the unions, the former rejected the 
demand for a wage increase, on the ground that the Canadian 
railroads could not raise wages unless they first obtained the 
30 per cent increase in freight rates they are seeking from the 
Transport Board. 





Rail Apprentice Training Noted 
in Labor Secretary's Report 


Programs for training of apprentices in the railroad indus- 
try had been established by the Apprentice Training Service of 
the Department of Labor in cooperation with the New York 
Central, the Union Pacific and the Western Pacific Railroads, 
and “initial steps have been taken and progress made with 15 
other railroads” in the development of such training programs, 
Secretary of Labor Schwellenbach said in his annual report, 
transmitted to Congress, covering activities of his department 
of the fiseal year ended June 30, 1947. 

In a definition of an “apprenticeable occupation,” the report 
included the criterion that such an occupation required 4,000 or 
more hours of work experience to learn. 

Legislative recommendations made by the wage-hour ad- 
ministrator and embodied in the report were for, among other 
things, the following: Coverage of seamen by the minimum wage 
provisions of the fair labor standards act, but continuance of 
the present overtime exemption, with a study of the possibility 
of affording some of the benefits of overtime coverage to sea- 
men; providing of the full overtime benefits to “those motor 
carrier employes in a “no-man’s land” where they are not pro- 
tected either by maximum hours regulations of the Interstate 
Commerce Commission or by the fair labor standards act, and 
study of the possibility of bringing additional motor carrier 
employes under the overtime provisions of the act; and increas- 
ing to 75 cents the present minimum hourly wage rate of 40 
cents. 


A. A. R. Figures Show Decline 
in Freight Car Shortage 


Although railroad freight carloadings for the week ended 
January 3 were about the same as those in the corresponding 
week in 1947 (see elsewhere herein), the reported average daily 
freight car shortage for the 1948 week was 1,305 cars as com- 
pared with 16,290 in the same week last year, William T. Faricy, 
president of the Association of American Railroads, has an- 
nounced. 

The greatest reduction in the average daily freight car 
shortage, he said, was in box cars, which showed a reported 
shortage of only 291 in the week ended January 3, 1948, while 
in the corresponding week last year it was 12,333. 

The average daily shortage of gondolas and hoppers 
dropped from 3,557 in the week ended January 4, 1947, to 935 
in the same week this year, he added. i 

Additional figures, made available by the car service divi- 
sion of the A. A. R., showed an average daily surplus of 17,186, 
freight cars reported by the railroads for the week ended Janu- 
ary 3, made up as follows: Plain box, 5,399; auto box, 164; flat, 
1,058; gondola, 2,608; hopper, 180; stock, 2,102; refrigerator, 
5,373; and miscellaneous cars, 302 

A breakdown of the average daily shortage figure of 1,305 
cars for the week ended January 3, 1948, follows: Plain box, 
245; auto box, 46; flat, 10; gondola, 293; hopper, 642; stock, 0; 
refrigerator, 0; and miscellaneous, 69. 


Revenue Freight Loading 


Revenue freight loading the week ended January 3, which 
included the New Year holiday, totaled 682,038 cars, according 
to the Association of American Railroads. This was 13.8 per 
cent above the preceding week, which included the Christmas 
holiday, eight tenths of one per cent below the corresponding 
week last year, and 4.5 per cent above the corresponding week 
in 1946. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 37,523 cars, 1,912 above preceding 
week, and 7,150 below corresponding 1947 week. i 

Livestock, 9,613 cars, 2,484 above preceding week and 4,752 
below corresponding 1947 week. 

Coal, 169,047 cars, 44,417 above preceding week and 1,296 
above corresponding 1947 week. 
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Coke, 14,394 cars, 56 above preceding week and 759 above 
corresponding 1947 week. } 

Forest products, 34,881 cars, 5,931 above preceding week 
and 1,990 above corresponding 1947 week. 

Ore, 11,841 cars, 18 below preceding week and 1,253 above 




























































n § corresponding 1947 week. 
1e Merchandise, l.c.l., 86,036 cars, 267 below preceding week 
le § and 11,275 below corresponding 1947 week. ; 

Miscellaneous, 318,703 cars, 28,166 above preceding week 

and 12,489 above corresponding 1947 week. 

Cumulative Freight Loading 
1948 1947 1946 

Meck Of JOnRUATY Boise: 66665 sods s4alewi ess 682,038 687,428 652,978 
S- 
| Revenue Freight Loading 
is, Revenue freight loading the week ended January 10 totaled 
15 831,447 cars, according to the Association of American Rail- 
1S, fF roads. This was 21.9 per cent above the preceding week; 1/10 
rt, B oof 1 per cent above the corresponding week last year, and 7.6 
nt per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 
ort Grain and grain products, 51,865 cars, 14,342 above pre- 
or § ceding week and 4,327 below corresponding 1946 week. 

Livestock, 14,029 cars, 4,416 above preceding week and 
ad- 1 7474 below corresponding 1946 week. 

_ Coal, 202,487 cars, 33,440 above preceding week and 979 
‘8€ I below corresponding 1946 week. 
of Coke, 14,983 cars, 589 above preceding week and 626 above 
ity | corresponding 1946 week. 
eS Forest products, 45,955 cars, 11,074 above preceding week 
tor | and 765 below corresponding 1946 week. 
so Ores, 14,951 cars, 3,110 above preceding week and 2,879 
ate I above corresponding 1946 week. 
and Merchandise, L. C. L., 103,656 cars, 17,620 above preced- 
‘ler | ing week and 10,259 below corresponding 1946 week. 
0 Miscellaneous, 383,521 cars, 64,818 above preceding week 
0 | and 20,793 above corresponding 1946 week. 
Ex Parte 166 Result by Districts 
Studied in Transport Comment 
ded | Commission’s Bureau of Transport Economics and 
ling | Statistics estimates effects of increased rates under 
cand second “interim” report in Ex Parte 166, by districts. 
icy, | Air and rail passenger mileages contrasted for period 
an- | from 1938 to 1947 
car Discussing the second ‘interim’ increase of 10 per cent 
rted | granted railroads in Ex Parte 166, Increased Freight Rates, 
yhile $1947, the Commission’s Bureau of Transport Economics and 
Statistics, in its monthly comment on transportation statistics, 
pers J issued January 14, said the two “interim” increases, amounting 
. 935 Eto 17.5 per cent, and the 17.6 per cent in Ex Parte 162, resulted 
in a total increase of 38.2 per cent in basic freight rates and 
divi- charges in less than two years. On the other hand, it added, 
186, wy were no permanent general increases between 1938 and 
fanu- ad 
fiat, Including the effect of the maximum amounts a ton or a 
ator, {100 pounds on certain commodities, the bureau said the in- 
crease was “calculated to be made up of increases of about 
1,305 | 16.8 per cent in Eastern District, 12.6 per cent in Pocahontas 
box, | Region, 18.1 per cent in Southern Region, and 18.8 per cent in 
k, 0; | Western District.” It added that, on an annual basis, about 
$1,230 million additional revenue should accrue to Class I rail 
petitioners, assuming corresponding increases were authorized 
immediately on intrastate traffic and that the level of traffic 
remained at about the 1947 level. 
which Class | Ratios 
rding} The bureau included in the comment a table showing, by 
8 per fdistricts or regions, the percentage relationship of Class I 
stmas §Steam railway net operating income (before federal income 
nding ftaxes) to total operating revenues for the first 11 months of 
week $1947 and 1941. This percentage, it said, was a useful measure 
of railway earnings, quoting a previous issue of the comment 
llows: J that this was “because it is based primarily on operating re- 
eding | Sults without regard to the effect of federal income taxes.” It 
added the amounts of such taxes depended not only on earnings 
4,752 | from operations, but were affected by such important items 
nal In the carriers’ accounts as other income, miscellaneous deduc- 





ame from income and fixed and contingent charges. It con- 
Inued: 
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With a record peacetime freight traffic combined with various 
increases in rates, fares and charges the total operating revenues of 
the Class I roads for the 11 months ended with November, 1947, were 
over $3 billion greater or 62 per cent more than in the 1941 period. 
Owing primarily to increases in the cost of labor and materials and 
supplies, however, these carriers had an ‘‘operating net’’ of only 
$974 million or about 10 per cent less than the $1,087 million in 1941. 
Stated another way, the net railway operating income before Federal 
income taxes was 12.4 per cent of the operating revenues in the 1947 
period as compared with 22.3 per cent in 1941. Out of this ‘‘operating 
net’’ plus any income from other sources the carriers must meet all 
their obligations for (1) fixed and contingent charges, (2) miscellaneous 
deductions from income and (3) Federal income taxes. It is estimated 
that the ‘‘net income’”’ after all charges for the period January-Novem- 
ber, 1947, will amount to approximately $409.0 million as compared 


with $446.7 million for the same period in 1941, a reduction of 8.4 
per cent. 


Sharp decreases in the percentage relation of ‘‘operating net’’ to 
total revenues in the 1947 period characterized the figures in each of 
the districts or regions as well as the overall figure for the United 
States. The decline in the Western district, however, was only 6.2 
percentage points as compared with declines of 12.4 in the Eastern 
district, 13.8 in the Pocahontas region, and 11.9 in the Southern region. 
In terms of dollars between the two periods the ‘‘operating net’’ in- 
creased $96.1 million in the Western district but declined $179.6 mil- 


lion in the Eastern district, $0.9 million in the Pocahontas region, and 
$28.5 million in the Southern region. 


Traffic Density 


_ Another table showed for Class I steam railways, by dis- 
trict or region, the average number of net ton-miles a mile of 
road a day for the first 10 months of 1947, 1946, and 1941. The 
bureau said for the roads as a whole this measure of freight 
traffic density showed an increase of 10.7 per cent in the 1947 
period over the 1946 period, and an increase of 39.8 per cent 
over 1941. The increase in the Western District of 54.6 per 
cent in 1947 over 1941, it said, was more than twice as great 
percentage-wise as in the east. However, it added, traffic 
density was much greater in the east than in the south and 
west for the three periods, while the Pocahontas region, be- 
— of the nature for its traffic showed the highest level of 

ensity. 

For the percentage of increase, 1947 over 1946, and 1947 
over 1941, respectively, the table showed the following: East- 
ern District, 8.8 and 26.3; Pocahontas Region, 21.8 and 10.8; 
a Region, 5.5 and 44.7; and Western District, 11.7 and 


Railroads in Hands of Courts 


The bureau, in connection with a table showing the number 
of railways, and the miles of road, operated by receivers or 
trustees, indicated 169 railroads and 37,856 miles as of June 30, 
1895; 103 railroads and 75,270 miles as of December 31, 1940; 
and 44 railroads and 16,133 miles as of January 10, 1948. 

The bureau said the road mileage figures had more signifi- 
cance than the number of companies in the hands of the courts 
because of numerous mergers, consolidations and abandonments. 
It said the mileage of roads in the hands of the courts at the 
close of 1939 was 31.1 per cent of that operated by all line-haul 
steam railways, while that percentage as of January 10 was 
only 6.7. The sharp reduction, it added, was largely the result 
of completion of the financial reorganization of many large rail- 
roads. Of the 16,133 miles of road still in operation under the 
courts, it said, about 9,800 miles were represented by 24 rail- 
ways (15 operating companies and 9 lessor or proprietary com- 
panies) included in the Missouri Pacific system. 


Air vs. Rail Passenger Mileage 


As part of a discussion of the pattern of relationships be- 
tween coach and parlor and sleeping car passenger-miles to per- 
sonal consumption expenditures, revenue a passenger-mile, and 
the price level, which the bureau said was assuming the prewar 
pattern, the bureau set forth first-class domestic U. S. passen- 
ger traffic of railroads and airlines from 1938 to 1947, with the 
data for the first 9 months of the later year converted to an 
annual rate. 

An accompanying table showed, for 1938, 7.35 billion pas- 
senger miles, 93.9 per cent of the total, and 0.48 billion sched- 
uled airline passenger miles, or 6.1 per cent of the total of 7.83 
billion passenger-miles for both forms of transportation. As of 
1941, the table showed 9.17 billion rail passenger miles, or 86.9 
per cent of the total, and 1.38 billion airline passenger miles, or 
13.1 per cent of the total of 10.55 billion passenger miles. 

The table shows that in 1942, 1943, and 1944, airline pas- 
senger-mile percentages fell below 10 per cent of the growing 
total passenger-miles. In 1945, rail passenger-miles were shown 
as 26.91 billion, or 88.9 per cent of the total, and airline pas- 
senger-miles as 3.36 billion, or 11.1 per cent of a total of 30.27 
billion passenger-miles for both forms of transportation. With 
falling totals in passenger-miles for 1946 and 1947, the table 
showed the airlines with 23.1 per cent of the 25.79 billion total 
passenger miles in 1946, and with 32.9 per cent of the 18.83 
billion passenger-mile total for 1947. 


RAIL FREIGHT UNLOADINGS AT PORTS 


Carloads of export and coastal freight, except coal, un- 

loaded at Atlantic, Gulf and Pacific ports in December, 1947, 
totaled 98,919, an increase of 5 per cent over the total of 93,873 
cars reported for December, 1946, according to G. C. Randall, 
manager of port traffic, Association of American Railroads. The 
corresponding total for November, 1947, was reported as 90,347 
cars, compared with 78,893 cars in the same month of 1946. 
; The December, 1947, figure included 20,725 cars of export 
grain and 71,875 cars of export shipments other than grain, 
representing, respectively, an increase of 26 per cent and a 
decrease of 4 per cent as against the December, 1946, totals. 
Coastal shipments included in the December, 1947, port traffic 
total, according to the A. A. R. report, comprised 6,219 cars, as 
against 2,729 cars in December, 1946, and thus showed an in- 
cresae of 128 per cent. 


RAIL WOMEN EMPLOYMENT 


There were 68,486 female employes in the railroad divi- 
sions reporting to the Commission, according to a compilation 
by the Commission’s Bureau of Transport Economics and Sta- 
tistics for October, 1947. The total employes in the reporting 
divisions was 1,006,001 out of a grand total for all divisions 
of 1,356,616. Female employes represented 6.81 per cent of the 
reporting divisions in which females were included, and 5.05 
per cent of all reporting divisions. 

Among the occupations reported as filled by women em- 
ployes and the numbers so employed were: Section men, 79; 
skilled trades helpers, maintenance of equipment and stores, 
590; general laborers, shops, engine houses and power plants, 
1,135; and crossing and bridge flagmen and gatemen, 370. 


Southwest Shippers Advisory Board 


Opposition to pending federal legislation which would 
establish a department of transportation in the President’s 
cabinet was voted by the Southwest Shippers Advisory Board 
at its January 9 meeting in the Baker Hotel, Dallas, Tex. Frank 
Cross, general chairman of the advisory board, declared that 
the government is well represented by the Commission. “By 
opposing S. 1812 and H. R. 4595, we seek to keep the transporta- 
tion industry out of politics,” he said. 

The board forecast an increase of 4.5 per cent in regional 

carloadings for the first quarter of 1948, as compared with 
loading in the same period a year ago. “The increases apply 
to all commodities with the exception of flour, mill products, 
fresh fruits, and livestock,” reported Mr. Cross. “The largest 
increase in shipping will occur in building materials. Gravel, 
sand and stone show forecast increases of 10 per cent for the 
next three months, and cement, 5 per cent.” 
‘ The board chairman said that the car supply situation has 
improved considerably: Few complaints were registered by 
shippers on this score, he stated, but car condition was reported 
bad due to overworking of cars during the war years. “Replace- 
ments of new cars during November and December exceeded 
retirements of old equipment,” Mr. Cross concluded. “It is 
thought that the increased car supply is brought about due to 
the natural slackening of business during December and Janu- 
ary just past.” 

Forty representatives of 12 southwest railroads, and 41 
southwestern shippers participated in the discussions at the 
Baker Hotel. 


INTERLAKE TERMINALS MEETING 


Interlake Terminals, Inc., will hold its annual meeting 
February 7 in the Chalfonte-Haddon hall, Atlantic City, N. J., 
prior to the annual meeting of the American Warehousemen’s 
Association which begins on February 9, William G. Tanzer, 
president of Interlake, announced. Members will elect officers 
and study new ways of serving business more effectively and 
developing warehousing and distribution service to a higher 
degree of efficiency. George G. Roddy, vice-president and gen- 
eral manager of Interlake, said that the following members 
will be represented: 


Buffalo Merchandise Warehouses, Inc., Buffalo, N. Y.; Crooks Ter- 
minal Warehouses, Inc., Chicago and Kansas City, Mo.; Cleveland 
Stevedore Co., Cleveland; General Storage Co., Milwaukee; Leicht 
Transfer & Storage Co., Green Bay, Wis.; Overland Freight Transfer 
Co., San Francisco; Overland Terminal Warehouse Co., Los Angeles; 
Quackenbush Warehouse Co., Scranton, Pa.; Rudie Wilhelm Warehouse 
Co., Portland, Ore.; and Seattle Terminals, Inc., Seattle. 


FOREIGN EXPRESS AIR SHIPMENTS 


. The Railway Express Agency has announced that 56,108 
air express shipments were dispatched to and from foreign 
countries during November, 1947, or a gain of 19.1 per cent as 
compared with the same month of 1946. 
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AIR TRANSPORTATION 


Colonial Air Mail Rates on 
Bermuda Routes Fixed — 


The Civil Aeronautics Board, by an order in No. 3006, 
Colonial Airlines, Inc., Bermuda Services, has fixed mail pay 
rates to Colonial over its routes between New York and Wash- 
ington, and Bermuda, for three periods, as follows: 

For the 7-month period ended February 29, 1948, a base 
rate of 91 cents an airplane mile for each month without refer- 
ence to base poundage; for the 2-year period ended February 
28, 1950, a base rate of 31 cents an airplane mile without refer- 
ence to base poundage, scaled downward as the average pas- 
senger load factor a month exceeds 55 per cent; and for the 
period on and after March 1, 1950, a rate of 75 cents a U. S. 
mail ton-mile, mail ton-miles to be computed as though the 
average mail load was not less than 500 pounds for an average 
daily designated mileage actually flown on trips outbound from 
the United States not in excess of 1,009 miles. 

The board also issued a show-cause order, requiring Co- 
lonial to show why those rates should not be fixed as final. 




















Cc. A. B. TO PROBE “FREE TRANSPORTATION” 


The Civil Aeronautics Board has issued an order identified 
as No. E-1115, in docket No. 3247, instituting an investigation 
into the lawfulness of certain tariffs of five carriers on file with 
it providing for free or reduced-rate transportation for group 
travel, tour conductors, travel agents, students, government 
employes, and other persons. 

The tariffs under investigation are Matson Navigation Co. 
local air passenger tariff No. 1-A, C. A. B. No. 3; Philippine Air 
Lines, Inc., international local passenger tariff No. 1-A, C. A. B. 
1; KLM Royal Dutch Airlines local international passenger tariff 
No. 4, C. A. B. No. 2; British Overseas Airways Corporation local 
and joint passenger tariff No. 1, C. A. B. No. 1; and Eastern 
Air — Inc., local and joint passenger tariff No. 1, C. A. B. 
No. 6. 

The instant proceeding has been consolidated with other 
proceedings of the board of a similar nature, Nos. 2737, 3009, 
3010, and 3085, into docket No. 2737, et al., entitled “The Free 
and Reduced-Rate Transportation Case.” 






























































AIR SERVICE APPLICATION 


The following new applications for air rights or services 
have been filed with the Civil Aeronautics Board: 


No. 3241, Mid-Continent Airlines, Inc., Kansas City, Mo., for amend- 
ment of certificate for route No. 80 so as to remove a condition that 
Tyler and Longview, Tex., shall not be served on the same flight. 

No. 3242, Mid-Continent Airlines, Inc., Kansas City, Mo., for 
amendment of certificate for route No. 26 so as to eliminate or modify 
a restriction that service between Shreveport and New Orleans, La., 
shall be rendered only on flights originating at Kansas City or a point 
north or east thereof and terminate at New Orleans, etc. 

No. 3243, Mantrap Air Service, Kansas City, Mo., for an exemption 
order to permit operation of non-scheduled flights carrying persons to 
Canada and Mexico for hunting and fishing trips. 

No. 3245, Norfolk-Cape Charles Airlines, Inc., Norfolk, Va., for a 
certificate authorizing scheduled air transportation of persons, property 
and mail between the terminal points Norfolk, Va., and Cape Charles, 
Va., and Newport News, Va. 

No. 3246, City of Brady, Tex., for alteration, amendment or modi- 
fication of existing certificates so as to provide scheduled air transpor- 
tation service to Brady, Tex. 




























































































BRITISH FOREIGN AIR SERVICE AUTHORITY 


The Civil Aeronautics Board has issued an opinion, order 
and permit in No. 3101, British South American Airways Cor- 
poration, Foreign Air Carrier Permit, authorizing transporta- 
tion by the applicant, a corporation wholly owned and con- 
trolled by the British Government, of persons, property and 
mail between Jamaica British West Indies, and Miama, Fla. 
via the intermediate points of Nassau, Bahama Islands and 
Bermuda. The board’s decision was approved by President 
Truman on January 13. 

The board pointed out that the carrier presently operated 
from London to points in the Caribbean, South America, Ber- 
muda, the west coast of Africa, and provided a local service 
between Caribbean points and points in the northern part of South 
America, and said, in the operation authorized between Jamaica 
and Miami, it proposed to perform three round trips weekly, 
each flight via Nassau. The instant authorization is subject to 
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terms of a reciprocal air transport agreement between the U. S. 
and the United Kingdom of Great Britain and Northern Ireland. 


Santa Fe Skyline Ceases 
Operations, Blames C. A. B. 


Santa Fe Skyway, Inc., air freight subsidiary of the Santa 
Fe Railway, has decided to abandon operations in the imme- 
diate future, H. R. Lake, president, has announced. “Our deci- 
sion to cease operations was made as a result of the obvious 
unfriendly attitude of the Civil Aeronautics Board towards the 
Santa Fe and other surface carriers,’ Mr. Lake said. 

Skyway has been operating between New York and. Cali- 
fornia and intermediate points as a contract carrier of air 
freight since July 1, 1946. It has operated a fleet of seven air- 
freighters more than 2,000,000 plane miles with a perfect 
safety record. 

“It is obvious that the C. A. B. does not share our view 
that the real interest of the public is in the quality and cost 
of service,” asserted Mr. Lake, adding: 


The C. A. B. believes that the primary issue is who should be 
allowed to give service to the public. This was clearly reflected in 
the recent action of the board in denying Skyway the exemption which 
has been granted other non-certificated air cargo carriers under the 
board’s economic regulation No. 292.5, which permits them to operate 
as common carriers of air freight pending action by the board on 
their applications for certificates of public convenience and necessity. 
The action of the board in singling out Skyway and denying it the 
exemption granted to the other air cargo carriers is a clear indication 
that the board is determined to exclude surface carriers from any 
effective participation in the development of air transport regardless 
of the benefits that would accrue to the public and to the national 
defense program. 

Skyway, in conjunction with the Santa Fe Railway and the latter’s 
trucking subsidiaries, offered to render a coordinated air, rail, and 
truck service in the general territory served by the Santa Fe Railway 
System in applications which were first filed in November, 1946, and 
amended in May of 1947 to include service to New York. Although an 
early hearing was requested, the board has taken no action on these 
applications and there is little prospect that they will be set for 
hearing within the next several months. 


Says C. A. B. Dodged Test 


Mr. Lake said that the only possible conclusion from the 
C. A. B.’s action in excluding Skyway alone from the benefits 
of the exemption is that C. A. B. does not want to afford a 
surface carrier the opportunity for experimentation in and 
development of the fast-growing air cargo field “regardless of 
the interests of the shipping public.” 

“The C. A. B.,” he continued, “has consistently refused to 
grant air certificates to surface carriers or their subsidiaries, 
relying upon a strained and unwarranted construction of the 
civil aeronautics act and upon the unfounded assumption that 
entry of surface carriers would hinder development of the air 
transport field. The case of Skyway offered the board an oppor- 
tunity to test this assumption by permitting a surface carrier 
subsidiary to operate under a temporary exemption as a com- 
mon carrier. The board has clearly indicated that it does not 
want to make the test.” 


Would Amend Aeéronautics Act 


The Skyway executive said “it is apparent that the 
board’s discriminatory policy against surface carriers can only 
be changed by amendment of the civil aeronautics act to make 
it clear that surface carrier applicants before the board are to 
receive the same consideration as other applicants for air 
certificates. . . . It is impossible for a contract carrier such as 
Skyway to operate on a profitable basis under present condi- 
tions. As a contract carrier it can serve only a limited number 
of shippers while its competitors in the air cargo field are free 
to solicit traffic from the public generally. A destructive rate 
war financed, in part, in the case of the certificated airlines by 
governmental subsidy in the form of mail pay, has reduced air 
freight rates to a non-compensatory level. In the light of these 
conditions, the board’s predilection against surface carriers and 
the evident impossibility of obtaining final board action on the 
Santa Fe applications within a reasonable time, the Santa Fe 


of reluctantly decided to withdraw from the air transport 
eld.” 


PHILIPPINE AIR LINES FARES 


_ Philippine Air Lines’ air fare from San Francisco to Shang- 
hai was lowered January 15 from $750.00 to $726.00, the airline 
announced. The airline also revealed that the fare from San 

rancisco to Hong Kong was increased January 1 from $700.00 
to $726.00. Company officials said that the fare changes are in 
line with resolutions passed at the recent International Air 
Transport Association conference in Rio de Janeiro which called 
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for all member lines to equalize their fares between common 
points of service. 


U. S. Exports by Air in October 
Show Increase in Weight, Value 


The Bureau of the Census, Department of Commerce, has 
announced that combined exports and imports of merchandise 
by air increased by 11 per cent in value and 18 per cent in 
weight from $23,765,000 and 4,242,000 pounds in September to 
$26,276,000 and 5,010,000 pounds in October. In this same pe- 
riod, exports by air increased by 12 per cent in value and by 
26 per cent in shipping weight to $17,719,000 and 4,262,000 
pounds. Meanwhile, imports by air increased in value by 7 per 
cent and decreased in shipping weight by 13 per cent to $8,556,- 
000 and 748,000 pounds in October. 

The commodity groups predominating in the export trade 
by air were textile fibers and manufactures. (principally ap- 
parel), $4.0 million; machinery (principally aircraft parts and 
electrical machinery), $3.9 million; medicinal preparations, $2.8 
million; and fountain pens, $1.1 million. These four groups of 
commodities accounted for $11.8 million or two-thirds of the 
total value of exports by air. On the other hand, three com- 
modity groups, watches and clocks valued at $4.2 million, pre- 
cious stones valued at $1.2 million, and photographic and optical 
equipment valued at $0.4 million, accounted for 68 per cent of 
all imports by air. 


PHILIPPINE AIR LINES SHIPMENTS 


Air cargo from the United States to the Orient dropped 30 
per cent in December, Philippine Air Lines has reported. The 
airline carried a total of 32,162 pounds in December as com- 
pared with 46,053 pounds in November, said T. D. Woodward, 
air cargo sales manager of the company. He attributed the 
drop to a slackening in shipments before Christmas. 


R. E. A. LOSS AND DAMAGE CONFERENCE 


The Railway Express Agency is holding a two-week con- 
ference of its regional loss and damage supervisors at the 
agency’s main offices in New York City under the direction of 
Robert C. Hendon, formerly of the Federal Bureau of Investiga- 
tion and now manager of the agency’s newly-created prevention 
and security department. 

Among the subjects to be covered in 45 talks and lectures, 
said Mr. Hendon, will be office organization and management, 
personnel direction and employe training, service improvement, 
terminal and vehicle operations, shippers’ packing methods, 
proper protection of perishable and live stock shipments, and 
air express service. 

“The purpose of this entire series of discussions,” Mr. Hen- 
don explained, “will be to fully organize our prevention forces 
on a coordinated basis throughout the United States.” 


PASSENGER EQUIPMENT PURCHASES 


The New York Central System will completely reequip 28 
key passenger trains this year with new streamlined cars pro- 
viding the latest in luxury travel, G. Metzman, Central pres- 
ident, has announced. The number of long-distance passenger 
trains drawn by diesel-electric locomotives will be increased 
from 19 to 29 by the end of the winter and more passenger 
diesels are on order, said Mr. Metzman. The Central’s outlay 
of $75,000,000 in new passenger equipment was characterized 
by Mr. Metzman as being “the largest investment, by far, in 
new passenger equipment undertaken by any railroad.” 

The first of 30 new passenger coaches, incorporating the 
most recent innovations in design and comfort, have been de- 
livered to the Grand Trunk-Canadian National Railways, R. C. 
Vaughan, chairman and president of the system, has announced. 
Features of the new cars, said Mr. Vaughan, include spacious 
lounges, separate compartments for smokers and non-smokers, 
“sleepy hollow” revolving and reclining seats, purifying panels 
supplementing the air conditioning system, five-foot-wide win- 
dows equipped with fingertouch controlled blinds and individ- 
ually controlled, glareless light fixtures over each seat. 

Completion of lounge, parlor, dining and observation cars 
for the Illinois Central’s Daylight have made that train ultra- 
modern in every respect, according to Albert C. Linton, I. C. 
passenger traffic manager. The Daylight makes a round trip 
each day between Chicago, Springfield and St. Louis. 


N. & W. IMPROVEMENT PROJECTS 


The Norfolk & Western Railway has announced plans for 
eight improvement projects along the route between Ohio and 
the Virginia coast, which include improvements in switch and 
signal systems, the building of a yard office and wash and 
locker building and the strengthening of railway bridges. 
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M. C. Disapproves Conference Proposal 
to Increase Membership Fee 


The Maritime Commission has issued a report in No. 648, 
Pacific Coast European Agreement (Agreements Nos. 5200 and 
5200-2), disapproving a proposal of the conference to increase 
from $250 to $5,000 the fee for membership in the conference. 

The proposed admission fee increase, together with other 
provisions of the conference’s agreements, involving its contract 
rate system and unanimous voting rule, were assailed by the 
anti-trust division of the Department of Justice, the Department 
of Agriculture, the Department of Commerce, and the California 
Fruit Growers Exchange. 

The commission said it found that the proposal to increase 
the initiation fee would result in discrimination and would tend 
to react against the small carrier. 

“We take official cognizance of the fact that many carriers 
now successfully established sprang from beginnings which 
might have been very seriously hampered by the $5,000 re- 
quirement,” said the commission. “Such a financial burden 
would be a detriment to the commerce of the United States 
which cannot be countenanced.” 

The commission said it found no evidence in the case that 
the conference’s rule for unanimity in votes violated any of 
the provisions of the shipping act, 1916. However, the commis- 
sion said, it was not giving a general approval of any form of 
voting but that each case must stand on its own merit. 

The commission also found that no evidence had been intro- 
duced justifying a finding that the so-called contract-rate system 
of the conference was unlawful. It was found that the “liqui- 
dated” damage clause in the conference’s contract resulted in 
undue discrimination and would have to be made more definite 
and without any retroactive features. 

The commission said it was not convinced by arguments 
that the contract-rate system was forbidden by the shipping act, 
1916. On the contrary, it said, the history of that act showed 
that Congress was informed of the existence of the system and 
did not condemn it as it did the “deferred” rebate system and 
other practices. No evidence was introduced, it added, proving 
that the reasons which necessitated the validation of the con- 
ferences and of the contract-rate system “had in any wise 
changed.” 

















































































































































































































SHIP CONFERENCE AGREEMENTS 

The Maritime Commission has announced approval of an 
agreement, designated as No. 7643, between N. V. Stoomvaart 
Maatschappij “Nederland” and N. V. Rotterdamsche Lloyd 
(jointly operating the “Java Pacific Line”), referred to as “the 
Transpacific Carrier,” and the American-Hawaiian Steamship 
Co., Pope & Talbot, Inc., and Waterman Steamship Corpora- 
tion, severally and not jointly, referred to as “the Puerto 
Rican Carrier,” ru for transportation of cargo under 
through bills of lading from Iran, Iraq, Pakistan, India, Cey- 
lon, Burma, Netherlands East Indies, Straits Settlements, Phil- 
ippine Islands to ports of San Juan, Ponce, or Mayaguez, Puerto 
Rico, with transshipment at Seattle, Portland, San Francisco, 
Los Angeles Harbor or Long Beach. 




























































































M. C. ACTS TO SPEED UP TANKER DELIVERIES 

The Maritime Commission has announced that, in an action 
to speed up the placing into operation of tankers previously 
authorized for sale and the fullest possible employment in 
domestic use of all tankers in the American owned fleet, to 
alleviate the eastern seaboard oil supply problem, it has named 
G. H. Helmbold, chief of its Bureau of Operations, as coordi- 
nator of the work of its staff connected with this activity. Sug- 
gestions on measures designed to speed up the placing into 
operation tankers purchased from layup status were made at 
a meeting last week in Washington with officials of the oil 
industry and the M. C. (see Traffic World, Jan. 10, p. 107). 




































































VOLUME OF INTERCOASTAL TRAFFIC FALLS 


Although individual voyages of ships with full cargoes have 
reported profits in recent weeks, the status of intercoastal 
shipping is still a matter of great concern with government 
shipping authorities and private operators. It was pointed out 
that the 8 cent hourly wage increase granted to west coast 
longshoremen, together with other increased costs of opera- 
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tion, might dissipate the possibility of this segment of the mer- 
chant marine returning to full strength. 

Harry S. Brown, chairman of the Intercoastal Steamship 
Freight Association, said that the number of ships in the trade 
averages about 50 as compared to the pre-war average of 150. 
Ten lines are presently operating in the service and their ships 
are carrying cargo at the annual rate of 3,500,000 tons. Mari- 
time Commission statistics released recently show that in the 
calendar year of 1946, 2,217,000 tons were carried as compared 
with 6,250,000 in 1939. The 1946 figure was affected by a two- 
month strike during which there were no intercoastal sailings. 


TAYLOR SUMMARIZES MERCHANT MARINE 


The year 1947 has been a year of achievement and success 
for American merchant shipping, according to a year-end state- 
ment to the press delivered by Frank J. Taylor, president of 
the American Merchant Marine Institute. 

“The year witnessed the continued reconversion and read- 
justment of the American Merchant Marine from its war status 
to that of peacetime. This process brought about a further de- 
cline in the size of the American-flag fleet, but nevertheless, at 
the year’s end it was still the largest in the world. In fact, the 
reduction in the amount of active American tonnage was not as 
great as had been predicted at the start of 1947 by some ob- 
servers. Of the 30,000,000 tons in service at the beginning of 
the year, some 26,000,000 tons were active 12 months later. The 
gloomy prediction that American shipping would slump to the 
17,500,000-ton mark during 1947 failed to materialize. 

“The Maritime Commission’s authority to sell and charter 
ships under the Ship Sales Act of 1946 is about to expire, and it 
is imperative that Congress give consideration to the request of 
President Truman that this authority be continued while there 
exists the demand for tonnage vitally needed to carry out re- 
habilitation programs. 

“How American Shipping will fare in the year ahead will 
depend in a good measure upon the solution of several complex 
problems. These include the extent of the American Merchant 
Marine’s participation in the movement of cargo under the 
Marshall plan. Tied in directly is the increase in foreign com- 
petition that would result from the proposed transfer of Ameri- 
can war-built tonnage to foreign countries. 

“Another major problem is that of labor relations which 
must be stable and free of chaos if American shipping is to 
furnish regular and uninterrupted service to overseas commerce. 
The year 1947 began and ended with maritime labor negotia- 
tions holding an important place in the nation’s interest. Efforts 
to compel the industry to accept the 40-hour work week at sea 
were unsuccessfully renewed during 1947. It was shown that 
were such a system to be forced on the industry, such incon- 
gruous situations as having more crew than passengers would 
be brought about, not to mention an increase in wage costs by 
approximately 25 per cent. 

“Despite frequent Congressional and industry protests, the 
continued dispersement of U. S. dry-cargo tonnage to foreign 
interests is still under consideration. The fact that Allied, neu- 
tral and some former enemy merchant fleets are at or within 
easy reach of pre-war levels has failed to halt the munificent 
disposal policy. 

“Over 1,000 American ships have been sold foreign to date. 
It is proposed under the Marshall Plan to turn over an addi- 
tional 500 vessels to foreign interests by direct sale and charter. 
These foreign sales and gifts, when coupled with the huge for- 
eign shipbuilding programs now under way, foretell a period of 
bitter competition between low-cost foreign operators and the 
American maritime industry. The marine industry and labor, of 
necessity, must view this proposal with some alarm as it will 
make for less tonnage for operation under the American flag 
and hence a certain reduction in opportunities for employment 
of American seamen.” 


M. C. GENERAL COUNSEL TO RESIGN 
Wade Skinner, general counsel of the Maritime Commis- 
sion, has notified the maritime agency of his intention to resign 
from government service because of ill health.. He has been in 
government service for more than 42 years, 26 of which he 
served with shipping organizations. He said he hoped to wind 
up his duties with the M. C. within the next month or two. 


HUGE SCRAP MOVEMENT IN PACIFIC 
Pacific Far East Lines are reported by the American Mer- 


chant Marine Institute to have secured a contract to move one 


million tons of scrap from scattered Pacific islands to Baltimore, 
Md. The scrap, part of the war payment to China by the U. S., 


has been sold to Bethlehem Steel. Corporation. The movement 


will utilize in excess of 100 vessels over the next 18 months, 
according to Thomas E. Suffe, president of the “Bear Line’. 


The job is considered the largest of its kind in the postwar 
period. It will be undertaken largely with charters, P. F. E. L. 
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acting as the freighting agent. Ships of the “Bear Line,” the 
contract states, will be guaranteed homeward cargo not only 
for those in regular trans-Pacific service, but also for those 
engaged in the delivery of pipe for the Saudi Arabia oil line. 
The first cargo was loaded at Manus Island just before Christ- 
mas. 


Shipping Federation Cites Increased 
Foreign Flag Competition 


American-flag operators met with increasing foreign-flag 
competition in 1947 due to the increased size of the fleets of the 
foreign nations both from their own construction and from 

chase of war-built tonnage principally from the United 
tates, United Kingdom and Canada, according to the National 
Federation of American Shipping, Inc., Washington, D. C. 

In a statement entitled “American Shipping Facts—1947,” 
the federation said in 1947 foreign governments and/or na- 
tionals took title from the Maritime Commission to 782 dry 
cargo and tanker vessels, increasing the number they had thus 
far acquired under the ship sales act of 1946 to a total of 959, 
plus 14 other war-built military vessels converted to commercial 
types. The increased foreign-flag competition, it said, was re- 
flected in reduction of U. S. flag participation in U. S. foreign 
trade in that year, and added: 


While the nation’s total foreign trade increased from a little over 
10 million tons in January and February to almost 17 million tons in 
August (for a monthly average for the eight months period of 13.7 
‘million tons as against a monthly average of 10.1 million tons in 1946) 
U. S. flag participation in this trade decreased as indicated in the 
following summary table: 
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“The number of vessels in the privately-owned and oper- 
ated American merchant marine increased from 701 on January 
1, 1947, to 1,003 on January 1, 1948,” said the federation. 

“At the beginning of 1947, the privately-owned fleet con- 
sisted of 284 tankers and 417 dry-cargo vessels. At the begin- 
ning of 1948, the number of privately-owned tankers had in- 
creased to 360, and dry-cargo vessels to 643. 

“The number of government-owned vessels under GAA 
decreased from 980 January 1, 1947 to 230 January 1, 1948; 
government-owned vessels under bareboat charter increased 
from 990 January 1, 1947 to a peak of 1405 in July and de- 
creased to about 1130 vessels by January 1, 1948. 

“The number of World War II built vessels in our reserve 
fleet, excluding tugs, barges, cable ships and miscellaneous, 
decreased from 1430 January 1, 1947 to 1179 at the beginning of 
1948, 1117 of which were vessels over 5,000 dwt. including 56 
tankers sold but not yet delivered fram layup.” 














FEDERAL BARGE NAMES VESSEL FOR TRUMAN 


Margaret Truman, daughter of the President, accompanied 
by her mother, will sponsor the motor towboat “Harry S. Tru- 
man,” now under construction for the Inland Waterways Cor- 
poration, which will be launched at New Orleans, La., on 
February 7, Secretary of Commerce Harriman has announced. 

The vessel, being built by Avondale Marie Ways, Inc., is 
to be placed in service on the Mississippi in the spring of the 
year. It is the third vessel of the corporation to be named 
after the nation’s presidents. Previously named were the Her- 
bert Hoover and the Franklin D. Roosevelt. 













KERR AWARDED PRESIDENTIAL CITATION 

A, C. Kerr, general vice president of Lykes Bros. Steamship 
Co., with headquarters in London, has been awarded the Presi- 
dential Certificate of Merit for “outstanding fidelity and merito- 
rious conduct in aid of the war effort against the common 
enemies of the United States and its allies in World War II.” 
Dated July 16, 1947, and signed by President Harry Truman and 
Owen J. Roberts, chairman of the Medal for Merit Board, the 
Certificate of Merit was presented to Mr. Kerr by the Hon. 
Lewis W. Douglas, United States Ambassador to Great Britain, 
in the United States Embassy in London. 
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Truck-Trailer Builders Meet, 
View Outlook for Industry 


E. J. Buhner, president of American Trucking Associa- 
tions, Inc., predicts acceleration in next ten years of 
“clearly marked” trend to truck transportation, in ad- 
dress at annual meeting of T. T. M. A. in Edgewater 
Park, Miss.; J. L. Glick, presiding at convention, de- 
scribes 1947 as “good” year from trailer production 
standpoint: W. W. Belson, A. T. A. public relations di- 
rectory speaks on truck safety record; P. D. McLean, 
of National Highway Users Conference, advocated 
long-range planning of road construction. 
e Average monthly tonnage transported in for-hire truck- 
ing operations in 1947 was more than twice the monthly 
average recorded for a base period comprising the years 1938, 
1939 and 1940, and the outlook for the future for everyone con- 
nected with the trucking industry was “entirely satisfactory,” 
said E. J. Buhner, president of the American Trucking Associa- 
tions, Inc., in an address he delivered January 14 at the seventh 
annual meeting of the Truck-Trailer Manufacturers Association 
in the Gulf Hotel at Edgewater Park, Miss. 

Mr. Buhner reported that the 1947 truckloading index, 
based on the loadings recorded for the 1938-1940 period, now 
stood at 205. He pointed to rapid growth of the truck-trailer 
industry, also, in recent years, saying that that industry had 
produced 24,182 truck-trailers of all kinds with capacities over 
five tons in 1939 and had boosted its production figure to 76,234, 
an increase of more than 300.per cent, in 1946. pt 

“Fast as our industry grew, in terms of tonnage carried,” . 
he said, “yours grew much faster. I am sure if it had not, we 
would not have been able to achieve our record of doubling our 
own tonnage. Back in 1939 your production was only about 
3% per cent of that of the motor truck manufacturers and 
today .. . it is very close to 10 per cent. . . . Our research 
department study shows that in 1939 our inter-city carriers 
operated 103 tractors for each 100 straight trucks in use. By 
1946, this figure had climbed to 164 tractors for each 100 
straight jobs and that total reflects a steady trend.” 

A survey of purchasing practices made not long ago by a 
publishing company had shown, he said, that nearly half the 
nation’s businessmen now used other than rail service to handle 
from 50 to 100 per cent of their purchases. He remarked that 
“ ‘other than rail’ of course means principally truck service.” 


Effect of Population Growth 


After stating that the population of the United States had 
increased more than 13,000,000 since the 1940 census, he said 
that that increase in population meant addition to the trucking’ 
industry’s business potential of ‘as many people as lived in 
1940 in the Pacific coast states of Washington, Oregon and 
California.” 

“In the next ten years,” he continued, “we can confidently 
expect a duplication of the jump in population recorded in the 
last seven. It is easy to see what that means to an industry 
which is expanding as rapidly as the trucking industry.” 

Mr. Buhner said that motor transport, both passenger and 
freight, was the centrifugal force which is whirling our con- 
centrated business districts apart and shooting them out to the 
suburbs. 

In support of an assertion that the prospect of an inevitable 
recession from the present high volume of production did not 
hold any particular terror for the trucking industry, Mr. Buhner 
said that that industry was actually depression-born and had 
“expanded during the hard and sometimes hungry days of the 
early thirties. ‘ ; 

“We've got something the American public wants and will 
insist on having,” said Mr. Buhner. “More than that, we've 
got a service which has made itself irreplaceable and I’m,sure 
that the public knows it. . . . I am optimistic because the. 
economic factors are on our side. . . . I am confident of the 
high destiny of truck transport because of the kind of men 
we have in our industry... .” 


Glick on Truck-Trailer Production 
Julius L. Glick, president of the Truck-Trailer Manufac- 


turers Association, in his annual report to the convention said 
that, although 1947 was marked by many production difficulties, 
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it was a “good” year from the standpoint of truck-trailer out- 
put. He said that about 55,000 semi-trailer and full trailer 
motor freight vehicles were built in 1947, and that this output 
fell short of the 1946 total, but that it ran far ahead of the 
pre-war record of 41,869 units produced in 1941. Prices of the 
truck-trailer industry’s products in 1947, he said, were only 
about 17 per cent above the pre-war level, “in contrast with an 
average jump of 71 per cent in prices of all manufactured 


Mr. Glick advised the members to continue the industry 
policy of acting on behalf of customers as a means of best 
serving itself, and credited the association with having been 
instrumental in several instances in 1947 in bringing about 
enactment of state laws beneficial both to for-hire and private 
motor carriers. He expressed gratification over enactment of 
“more modern” vehicle size and weight laws in 19 states. He 
reported that two states had adopted a T. T. M. A. recommenda- 
tion for revision of their motor vehicle title laws to include 
motor freight trailers, and said there were indications that 
additional states would take similar action in their next legis- 
lative sessions. 

Enactment by Congress, late in December, of legislation 
including provision for a “voluntary allocation plan” with 
respect to industrial users of scarce materials made it impera- 
tive, said Mr. Glick, that the trailer industry impress on govern- 
ment officials and steel producers that steel for trailers was 
“just as important as it is for railroad cars.” 


Brief on Industry’s Steel Needs 


In that connection, attention was called to the filing by 
the T. T. M. A. of a brief with the Office of Materials Distri- 
bution of the Department of Commerce, setting forth conten- 
tions of the truck-trailer industry that in the “voluntary” allo- 
cation of steel the importance of truck-trailers in the field of 
transportation should be kept in mind and that the truck-trailer 
industry must be given the same consideration as the rail car 
builders in the distribution of steel if the efficiency of the 
pesca i coordinated transportation system was to be main- 
tained. 5 

“Given reasonably equitable success: to materials, particu- 
larly steel,” the T. T. M. A. said in its brief, “trailer production 
in 1948 should be at about the 1946 rate, or, in other words, 
production should total 75,000 truck-trailers for 1948. This 
production will require, approximately, 275,000. tons of steel 
ef all types.” 

P. D. McLean, assistant director. of the National Highway 
Users Conference, another speaker at the convention, said that 
“our problem is to find out which roads need improvement and 
how we can pay for the job without taxing some drivers off the 
roads.” He urged curbing of the practice of diverting highway 
funds to non-highway purposes. The field of long-range high- 
way planning, he said, offered the greatest opportunity for 
gaining highway progress. He discussed highway user confer- 
ence efforts to induce states to create official planning commit- 
tees for examination of highway needs, the order in which 
those needs should be met, and how the cost could be financed 
without undue burden on the highway user. 


Accident Ratio Declines 


Walter W. Belson, director of public relations for the 
American Trucking Association, Inc., said that the public appar- 
ently held the opinion that accidents involving trucks were on 
the increase, even though statistics showed the accident rate 
actually was declining, in addressing the seventh annual meeting 
of the Truck-Trailer Manufacturers Association at Edgewater 
Park, Miss., January 13. Mr. Belson said that accident figures 
compiled by A. T. A.’s department of research showed the rate 
of motor truck accidents in 1945 was 17.1 per 100 trucks, while 
for 1946 the rate had dropped to 16 per 100. The passenger 
car ratio was 17.9 for both years, he said, adding: 


Statistically, the industry appears to be headed in the right direc- 
tion and to be conforming to the pattern of many years, which shows 
truck accident ratios going down while the passenger car ratio shows 
a tendency to move upward. 

The paradox here is that despite a mathematically improved record, 
the public itself seems convinced that truck accidents are on the in- 
crease. : 

In view of the figures I have given, it is obvious that this just is 
not true. Yet, in all frankness, I had much the same impression until 
I asked our research department for the precise figures On truck acci- 
dent rates. 


If the public believed the trucking industry was not per- 
forming safely and courteously on the highways, this con- 
stituted a fundamental reason why the industry must not relax 
the high standards of safe and courteous driving it had built up 
before the war, said he, adding: 

We cannot slip back. We cannot stand still. We must improve 
steadily our performance behind the wheel. It is well to bear in mind 
that there is no substitute for actual courtesy and safety on the part 
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of our truck drivers. They are the trucking industry, so far as the 
public is concerned, every time they roll out onto the streets or high- 
ways. No amount of publicity, no breast-beating in print or over the 
air, no loud protestations of virtue can influence the opinion of a man 
formed through an unhappy personal experience with a truck. 


Before adjournment, the Truck Trailer Manufacturers’ As- 
sociation convention adopted a number of resolutions, one of 
which emphasized to Congress and federal officials the dangers 
of arbitrarily limiting supplies of trailer materials through a 
national voluntary allocation program. The association decided 
to press for fair and equitable treatment for the trailer manu- 
facturing industry. 

The convention, endorsed the principles of recently passed 
federal and state labor relations laws. Other resolutions called 
for repeal of federal automotive excise taxes, and urged the 
planners of European aid to consider the many advantages of 
trailer transportation. 

In response to a request from War Department representa- 
tives for assistance in the national defense program, the con- 
vention resolved to render all aid possible, particularly in de- 
sign engineering. 

It was further resolved to assist the motor freight carrier 
industry in promotion of additional highway courtesy and 
safety by broadening the public relations activities of the 
trailer association. 

Taking note of a Presidential request for a forty billion 
dollar national budget, the association declared that economies 
still could be made, and voted to oppose the high budget figure 
because of its hampering effect on business. A reduction in 
taxes was demanded. 


Rogers Elected President 


Harrison Rogers, of Rogers Brothers Corporation, Albion, 
Pa., was elected president, succeeding Julius L. Glick, Truck 
Engineering Corporation, Cleveland. J. C. Farrell, Easton Car 
& Construction Co., Easton, Pa., was elected eastern vice- 
president, succeeding N. A. Carter, Jr., Fruehauf-Carter, Mem- 
phis. John C. Bennett, Utility Trailer Manufacturing Co., Los 
Angeles, was re-elected western vice-president. 


A.T. A. Plans Regional Meetings 
on Safety, Other Problems 


Plans for eight regional meetings at which leading exec- 
utives of the trucking industry will discuss current operating 
problems have been announced by Ray G. Atherton, general 
manager of the American Trucking Associations, Inc. 

The meetings are designed to supplement the annual busi- 
ness sessions of the association at its fall convention and will 
place primary emphasis on highway safety and courtesy, ac- 
yy to the A. T. A. They are scheduled for the following 

es: 

New York City, at the Hotel New Yorker, April 8-10; At- 
lanta, Ga., at the Ansley Hotel, April 13-15; Detroit, Hotel 
Statler, May 10-14; Fort Worth, May 18-20 (tentative—no hotel 
announced); St. Paul, St. Paul Hotel, June 2-4; Salt Lake City, 
New House Hotel, June 8-10; San Francisco, Palace Hotel, 
June 14-16; Boston, Statler Hotel, July 12-14 (also tentative). 

The Detroit meeting is to be combined with the annual 
spring meetings of A. T. A.’s department of safety and its 
equipment and operations, customer relations, accounting and 
freight claim sections. 


The meetings, the A. T. A. said, would be held in a central | 


location for each of eight geographic regions, and motor carrier 
operators throughout the country were being asked to attend 
one or more of them. The same general pattern would be 
followed at every meeting, so that an operator unable to at- 
tend the one in his own region might attend an earlier or later 
one in another region. The A. T. A. announcement continued 
as follows: 


Present plans call for a meeting the first day between Ed J. 
Buhner, A. T. A. president, and other A. T. A. officials with the officers 
and managers of the 53 state associations affiliated with the national 
association. In the afternoon, separate sessions are expected to be held 
by special groups dealing with safety, equipment and maintenance, 
accounting, freight claims and other problems, and by special classes 
of operators, such as common carriers, contract carriers, tank truck 
operators, and local cartage firms. 

One of the primary purposes of the regional meetings, as outlined 
originally by Mr. Buhner following his election to the presidency, will 
be a thorough discussion of highway safety and courtesy activities and 
methods by which the trucking industry’s safety performance can be 
improved. The second day of each meeting will be given over to 2 
general session of top motor carrier executives, representing all types 
of carriers, to go over the twin problems of safety and courtesy. Other 
subjects to be covered at the general session will include industrial 
relations, insurance, and freight claim prevention. 

Every effort will be made to present concrete suggestions and pro- 
grams which the operators may put to use in their own companies to 









January 


Tl 
Re 


QF @ Dw 






January 17, 1948 












The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 
Quicker Dispatch of Cargo 


Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 










West India Fruit and Steam- 
ship Company facilities at the 
Port of Palm Beach showing 
twe its three railroad car 
~—— Cars are being un- 
oaded from one ferry which 
bas just returned from Havana. 


One $f the four railroad track 
car ferries of the West India 
Fruit and Steamship Co., Inc. 















"Tikes large, ocean-going car ferries (26 to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Florida-Havana Railroad Car Ferry Service 


For Information and Booking Permits Contact: 


The West India Fruit and 
Steamship Company, Inc. 


P. O. BOX 468, WEST PALM BEACH. FLORIDA e TELEPHONE: 2-1673 











Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 






West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 
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step up operating efficiency. Carrier executives who have proven the 
value of new methods in their own operations will pass their ideas on 
to the others in ‘‘case-study’’ or ‘‘clinic’’ type sessions. 

In general, the accent will be on informality, rather than on formal 
speech-making. Mr. Buhner’s objective is to have every operator who 
attends take an active part in a practical, down-to-earth attack on the 
industry’s major problems. The general session will continue during 
the morning of the third day, with adjournment of the meeting at noon. 


A. T. A. CONVENTION IN WASHINGTON 


The American Trucking Association’s annual convention 
will be held in Washington, D. C., October 8 through 13 at two 
of the capital’s largest hotels, with special ceremonies planned 
to mark the association’s fifteenth year, the A. T. A. has an- 
nounced. 

Plans were being made with six local hotels and the Wash- 
ington Board of Trade to handle a record attendance, it said. 

Ray G. Atherton, general manager of the association, an- 
nounced that business sessions would be divided between the 
Statler and Mayflower Hotels and that an annual banquet 
would be held at each of the two hotels simultaneously. In addi- 
tion, rooms are to be made available for convention delegates at 
the Carlton, Raleigh, Washington and Willard Hotels. 

Mr. Atherton predicted attendance would top even that of 
last year, when the 1,800 registrations at the Los Angeles con- 


vention were sold out early and hundreds of other delegates 


attended without registering. 

Special ceremonies planned for the anniversary convention, 
combined with continuing expansion of the industry, made it 
likely that more than 3,000 would attend, said he. 

Mr. Atherton advised managers of the 53 state associations 
affiliated with A. T. A. to encourage early hotel reservations in 
order to avoid a turn-down later this year. For reservations at 
the two headquarters hotels, he urged that requests be sent to 
John P. Flanigan, front office manager at the Mayflower, and 
George S. Lumbard, front office manager at the Statler. The 
six hotels that are reserving rooms for convention delegates 
will turn over all requests in excess of their capacity to the 
Board of Trade, which will seek accommodations at other hotels. 

Advance reservations for the two annual banquets will be 
accepted by A. T. A. from April 15 on, until all tickets are 
reserved. 


The first general session of the convention will be held 


Sunday at the Statler from 12 to 2 p.m., and the National Truck 
Roadeo finals will begin Sunday night at 8 p.m. 





Proposal to Simplify C. S. M. F. B. 
Tariffs Offered by A. M. A. 


A proposal of the Automobile Manufacturers Association to 
amend a number of Central States Motor Freight Bureau tariffs 
covering automobile parts so as to eliminate the application of 
Class 70 in the exception mixtures and Column B in the com- 
modity mixtures, with class rates and classification ratings and 
the mixed truckload rule to thereafter apply, was presented to 
the C. S. M. F. B. standing rate committee at its January 14 
meeting in the Palmer House, Chicago. Ken Moore, traffic 
manager of the association, said the automobile manufacturers 
believe the proposal, docketed as No. 10407, is the answer to the 
bureau’s request for simplifying and clarifying tariffs. The 
proposal is also an answer to the “Eaton complaint,” he said, 
referring to a formal complaint filed by the public traffic man- 
ager of Cleveland with the Commission. “If our proposal is 
accepted, it will leave no room for tariff misinterpretation,” 
asserted Mr. Moore. 

The proposal was supported by a number of traffic repre- 
sentatives of automobile manufacturers, among them E. C. 
Schultz, Chrysler Corporation; Don Burnham, Ford Motor Co.; 
Cc. J. Grubbs, G.M.C. Truck and Coach Division; M. W. Roy, 
Kaiser-Frazer Corporation; and R. J. Mollica, Chevrolet Divi- 
sion and General Motors Corporation. 

In response to a question from C. L. Lawson, chairman of 


the standing rate committee, as to the effect of the proposal on 


carrier revenues, Mr. Burnham said that “it is give and take, 
no loss or gain.” 

Mr. Roy said that Kaiser-Frazer cannot take advantage 
of commodity rates and has paid exorbitant freight rates on 
combination shipments of auto parts. “We are not objecting, 
because those shipments were~ necessary to maintain produc- 
tion,” said Mr. Roy. “We feel this proposal will be the solu- 
tion to our problem.” 


Mr. Mollica said that the A. M. A. proposal would, in many 
cases, result in increased charges to the shippers. “It would 
greatly simplify billing,” he added. “Now, we have a choice 
of advising our source to put one box on a separate bill of 
lading, or pay a big premium.” 
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Mr. Grubbs submitted a prepared statement which read in 
part: 

During the past several years the A. M. A. has attempted to have 
the C. S. M. F. B. correct its Tariff 255 so that shipments would be 


entitled to benefits of the motor carriers’ mixed truckload rule as well 
as the alternation of class rates. . 

All proposals filed by the A. M. A. have been denied. In this con- 
nection, MC-C 909, Eaton Manufacturing Co., Cleveland, Ohio, has 
attacked the non-application of the mixed truckload rule and non- 
alternation of class rates, the complaint, however, being an alleged 
misinterpretation of the tariff. The elimination of Class 70 in connec- 
tion with exception ratings and Column B in connection with com- 
modity ratings would have the effect of permitting the application of 
exception to Rule 13 provision which authorized respective truckload 
rates on articles in mixed shipments. . . . Docket 10407 will correct 
this situation. 

Discussing Docket 10410, a carrier proposal suggested by 
the Commission, to add “Automobile Parts, N.O.I.” to the 
“Automobile Parts” description, in order to eliminate conflic- 
tions, Mr. Moore said that his proposal in Docket 10407 would 
remove the need for the Docket 10410 proposal. 


Scrap Paper to Kalamazoo 


C. L. Fenstermaker, traffic manager, Sutherland Paper 
Co., Kalamazoo, Mich., appeared on behalf of Docket 10392, to 
amend Tariff 261-F by establishing a rate of 18 cents, truckload 
minimum weight 20,000 pounds, on scrap or waste paper from 
Blue Island, Gary, Hammond, Indiana Harbor, Kensington, and 
Riverdale to Kalamazoo. “These points are all intermediate 
from Chicago and should be on a more comparable basis with 
Chicago,” declared Mr. Fenstermaker. 

He said that none of the seven or eight motor carriers 

\involved has objected to his proposal; that the traffic by spring 
should amount to 30-50 truckloads a day; and that there is 
no l1.t.1 traffic in waste paper, that commodity providing strictly 
truckload movements. 


TRUCK REGISTRATIONS IN 1947 


More than 1,000,000 new trucks were registered in 1947, 
according to R. L. Polk & Co., Detroit, automotive industry 
statisticians. New commercial vehicle registrations in Novem- 
ber from 32 states tabulated amounted to 37,174, as compared 
with 32,626 for the same month of 1946, the statisticians re- 
perted. They added that this indicated a total of 72,000 new 
truck registrations for all states. 


S. A. E. GROUP TO HEAR RODGERS 


Ted V. Rodgers, chairman of the board of the American 
Trucking Associations, Inc., will speak on operating problems 
of motor carriers in western states at a meeting of the Detroit 
section of the Society of Automotive Engineers on February 2 
at the Rackham Memorial, Detroit. 


CHEVROLET PRODUCTION UP 


The Chevrolet Motor Division of General Motors Corpora- 
tion produced 38,160 trucks and commercial vehicles during 
December. This, said Nicholas Dreystadt, Chevrolet general 
manager, not only set a new postwar high but also came within 
{eo — - the all-time high mark of 38,896 for the month of 

une, ; 


ATTERBURY TRANSPORTATION POST 


The General W. W. Atterbury Memorial Transportation 
Post of the American Legion, at its recent meeting in the Hotel 
Belvedere, New York City, re-elected Joseph Connors, of the 
Puritan Transportation Co., as commander. Other officers 
elected are: 


First vice-president, G. E: Grammer, Potash Co. of America; 
second vice-president, Kenneth C. Lord, American Can Co.; third vice- 
president, George C. Ellig; adjutant, William H. Croissant, Jr., Ethyl 
Corporation; financial officer, Olaf N. Rye, International Paper Co.; 
sergeant-at-arms, George F. Burke, Continental Transportation Lines; 
judge advocate, Charles L. Costello, Luckenbach Steamship Co.; chap- 
lain, Ed MacKey, Jr., Union Pacific Railroad; historian, Seymour S. 
Gray, Intra-Mar Shipping Corporation. 





LARGEST INSULITE SHIPMENT OVER M. & ST. L. 


D. D. Davis, president of the Minnesota & Ontario Paper 
Co., and L. C. Sprague, president of the Minneapolis & St. 
Louis Railway, recently supervised the loading of a train of 
new M. & St. L. box cars with nearly 1,500,000 square feet of 
Insulite at the Mando mill in International Falls, Minn. M. & 
St. L. officials have announced. Consigned to building material 
dealers of the east and south, the shipment, which contained 
enough Insulite to sheath 550 average homes, was the largest 
ever made at the Insulite plant, said the railroad officials. The 
new box cars are among 600 all-steel cars recently placed in 
service by the M. & St. L. 
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in au ari ns oo : stand an increase without requiring further increases in other 
St. P - l Rot a Hear L mis prices to the public, continued Mr. Loomis. “While increases in 
ve f on Railroads and the Future freight rates may sometimes be used as an excuse for raising 
be palpi if prices, the fact is that in most instances the increase in the 
ell The fact that there is no strong sentiment in this country freight rate has a relatively slight bearing on the price of most 
at the present time for nationalization of transport or industry commodities which the average citizen buys. On the basis of 
“i does not mean that those who believe in private enterprise can 1947 freight levels, transportation charges averaged only about 
oe for one moment relax their vigilance, Daniel P. Loomis, execu- 7 per cent of the delivered price of commodities.” 
ed tive director, Association of Western Railways, stated January Asserting that a 6 per cent return on net railroad invest- 
2c- 13 in an address before the Rotary Club of St. Paul in the ment, comparable to that which other utilities are permitted 
m- St. Paul Hotel. to earn, would certainly not be excéssive, Mr. Loomis con- 
of Discussing the recent nationalization of the British trans- cluded: 
~~ portation system, the speaker quoted the London Economist as It is a simple matter for the casual observer to criticize a railroad 
; stating that. the 1947 income from the various classes of rail- for not purchasing a full supply of locomotives, cars and other equip- 
' road securities in Great Britain was 46,000,000 pounds, but that ment, or for not building or modernizing terminals and stations, but 
y the income at 3 per cent on the government stock exchanged _ the casual observer fails to realize in any degree the amount of money 
he for rail stocks and bonds will be only 30,000,000 pounds, thus — it takes to make such improvements, or to be concerned with 
lC- P * ‘ | where the money comes from. The commuter kicks about service and 
ld reducing the return to security holders by about 35 per cent. equipment but gives little consideration to the large investment re- 
Rail Rates Up Only 38.5 Per Cent quired to maintain commutation service, an investment which is used 
‘ 4 L - i only a few hours @ day, or to the fact that his rates are so low that 
The most important question facing American railroads the revenue derived from such service falls far below meeting the cost. 
er || today is that of rates and revenues, said Mr. Loomis, adding: en . a dixsdneih oni 2 ia q 
e great nee eciar . Loomis is for a oroug 
Since 1939, railroad wages and payrill taxes have increased by ; ? . q 
be more than 75 per cent. The cost of materials and supplies which the understanding of the problems of the railroads by shippers and 
railroads buy has gone up 87 per cent. Yet freight rates, up to the the public generally and for an active public opinion which is 
m temporary increase authorized by the Commission last week has determined to have an efficient, modern and constantly improv- 
nd increased only 28 per cent in that period. The further increase author- jing transportation machine owned and operated by private 
ite ized last week will amount to a total increase over the entire period enterprise, and a willingness to pay the prices necessary to 
ith of about 38.5 per cent. Revenue per ton mile, with the increase, will maintain it. “Failure to recognize the revenue needs of the 
probably average about 1.25 cents per ton mile. This is the average il di di t nl deteri ti in it A 
rs charge to the shipper for carrying one ton of freight one mile. It is Talsroad industry can only mean deterioration in its service an 
‘ no greater than it was in 1921. This can hardly be said for the revenue Ultimate bankruptcy. The railroads must be given an oppor- 
ng of any other industry of comparable size and importance... . tunity to earn a reasonable rate of return on the investment in 
1S Since 1939, the wholesale price index has increased by 100 per cent; railroad property.” 
tly farm prices have increased by 200 per cent; and the cost of living iain lactate bihamiatats 
generally has increased by 65 per cent. Yet railroad freight rates have 7 
increased only 38.5 per cent and passenger fares less than 20 per cent. WATERMAN BUYS 9 C-2 VESSELS iv 
The relationship of railroad rates to prices generally has thus changed The Waterman Steamship has purchased nine additional 
to the substantial detriment of the railroads. Railroad freight rates C-2 type dry cargo vessels from the Maritime Commission, 
47, are now a very much lesser proportion of prices, including farm prices, making a total of 53 modern new American Flag vessels which 
ry than they oe been yo gy years and the pi has been that are now owned by the company, Waterman officials have an- 
m- the railroads have not had an opportunity to participate in the gen- n i s48 A ¢ a 
‘ed erally high level of prosperity now current in this country. This is mem ay Pho - payne fig Fla mee Sipe, Soe, ant Sao 
re- a fact which is given very little thought by the public at large. ‘ y “ & Pp y 
: : man will be approximately 1,260,000 gross tons, company offi- 
ew It would seem that railroad freight rates can and should  cials said. 
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Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


phe vig | Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 
Ls 


(District Court, S. D. New York.) In 
libel for damage to shipment of banana 
powder, carrier had burden of bringing 
loss within one of excepted causes in 
the Carriage of Goods by Sea Act. Car- 
riage of Goods by Sea Act, Sec. 4(2) 
(i, m, n, p, q), 46 U. S. C. A. Sec. 1304 
(2) (i, m, n, p, q). 

In 1 for damage to shipment of 
banana powder, if there were concur- 
ring proximate causes of damage, only 
one of which was attributable to car- 
rier, burden would be upon carrier to 
distinguish between damage caused by 
its fault and that which was not. Car- 
riage of Goods by Sea Act, Sec. 4(2) 
(i, m, n, p, q), 46 U. S. C. A. Sec. 1304 
(2) (i, m, n, p, q). 

Evidence that shipment of banana 
powder was valueless upon its arrival 
at destination and that a portion at least 
was damaged by leaky steam line on 
vessel was sufficient to render carrier 
responsible for the entire loss, in ab- 
sence of showing that water and steam 
damage was limited to any particular 
portion of cargo. Carriage of Goods by 
Sea Act, Sec. 4(2)(i, m, n, p, q), 46 
U. S.C. A. Sec. 1304(2)(i, m, n, p, q). 

A leaky steam line in cargo space 
utilized for banana powder constituted 
“unseaworthiness” of vessel within Car- 
riage of Goods by Sea Act. Carriage of 
Goods by Sea Act, Sec. 4(2)(i, m, n, p, 
q), 46 U. S. C. A. Sec. 1304(2) (i, m, n, 


P, q). 

The stowage of banana powder in 
space where it was subjected to hazards 
from a leaky steam line was negligence 
unless it was impossible to prevent leak 
by exercise of due care. Carriage of 
Goods by Sea Act, Sec. 4(2)(i, m, n, p, 
q), 7 U. S. C. A. Sec. 1304(2) (i, m, n, 
P, q). 

A provision of bill of lading that un- 
less shipper set higher value in bill of 
lading itself, value of goods was not to 
exceed $100 per package, and no value 
was to be placed upon them higher than 
invoice cost, was a limitation of liability 
invalid because in contravention of Car- 
riage of Goods by Sea Act. Carriage of 
Goods by Sea Act. Sec. 4(2)(i, m, n, 
Pp, q), 46 U. S. C. A. Sec. 1304(2) (i, m, 


n, Pv. 

re damage to shipment of banana 
powder rendered it valueless, measure 
of shipper’s damage, subject to limita- 
tion of Carriage of Goods by Sea Act, 
was market value of the cargo at port 
to which it was consigned. Carriage of 
Goods by Sea Act, Sec. 4(2)(i, m, n, p, 
q), 46 U. S. C. A. Sec. 1304(2) (i, m, n, 
Po). (Sanib Corporation vs. United 

t Co., 74 Fed. Sup. 64.) 

(District Court, E. D. New York.) 
United States, as owner of a steamship, 
could not be libeled in rem, where ves- 
sel was not within territorial waters of 
the United States at time libel was filed. 

Where United States, as owner of ves- 
sel, demised the vessel under demise 


charter to Chilean government, which in 
turn assigned vessel for operation to 
Chilean Line, which line assumed all 
obligations of charter under the demise, 
United States could not be held liable to 
shipper for damages to portion of cargo 
allegedly. caused by negligence of those 
in charge of vessel, although certain 
rights over shipping generally were re- 
served by the. United States, as sov- 
ereign. 

Technical words are not necessarv to 
create a “demise” of a vessel, but it is 
enough that language used shows an in- 
tent to transfer the possession, com- 
mand, and control. 

Where charterer is given possession 
and control of the vessel, the charter is 
one of “demise” so as to make charterer 
and not owner responsible for default of 
vessel. (The Tubul, 73 Fed. Supp. 757.) 








LOSS and DAMAGE 
~ DECISIONS 


Traffic Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 








LOSS OF OR INJURY TO GOODS 


(Springfield Court of Appeals. Mis- 
souri.) An “act of God” is a happening 
due directly, proximately, and exclu- 
sively to a natural cause or causes, in no 
sense attributable to human agencies, 
which could not have been prevented by 
exercise of such foresight as an ordi- 
narily prudent person could reasonably 
have been expected to evercise under all 
circumstances. 

Unprecedented floods are “acts of 
God” which will relieve a carrier from 
liability to shipper or consignee for dam- 
ages to goods. 

That an act of God caused a loss of 
goods being shipped by carrier is a good 
defense in an action against the carrier, 
and burden of showing it is on the car- 
rier. 

A carrier is liable for loss or injury to 
goods shipped when its negligence min- 
gles with an act of God as a co-operative 
cause, providing the resulting loss is 
within the probable and proximate con- 
sequences of the carrier’s negligent act, 
but that negligence must be such that it 
not only concurs in the loss but could 
reasonably have been foreseen as a 
proximate cause of loss. 

In action against a carrier for damage 
to or loss of goods being shipped wherein 
the carrier introduces evidence showing 
that damage or loss was result of an act 
of God, burden of showing concurring 
negligence is on plaintiff. 

In action by consignee of feed against 
carrier for damage to part of the feed 
when flood occurred, wherein carrier 
pleaded an act of God, instructions that 
ignored defense of act of God, in effect, 
directed a verdict for consignee, and 
were reversibly erroneous. 

Where consignee brought action 
against carrier for damage to feed while 
it was being transported by carrier, and 
carrier introduced evidence that damage 
resulted from an unprecedented flood 
and pleaded that the flood was an act of 
God and there was no evidence of con- 
curring negligence of carrier which was 
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pleaded by consignee, and trial court 
committed reversible error by failing to 
instruct on carrier’s theory of an act of 
God, carrier was not entitled to have 
Court of Appeals direct a verdict for it 
instead of remanding the cause to permit 
consignee -to introduce evidence, if any, 
as to carrier’s concurring negligence. Mo. 
R. S. A. Sec. 847.140(c). (M. F. A. Far- 
mers Exchange of Carthage vs. Kurn, 
205 S. W. Rep. 2d 879). 

(Circuit Court of Appeals, Seventh 
Circuit.) The rule in express company’s 
tariff schedule filed with and approved 
by interstate commerce commission va- 
rying rates charged with declared value 
must be read into contract between 
company and shipper. 

A shipper not notifying express com- 
pany of gross inaccuracy in statement 
of value in receipt incorporating dec- 
laration of shipper’s agent to company’s 
agent that mink coat was of value of 
$50 and limiting company’s liability to 
such amount could not recover more 
than $50 for loss of coat. (Feinberg vs. 
Railway Express Agency, 163 Fed. Rep. 
2d 998.) 
























(Circuit Court of Appeals, Fifth :Cir- 
cuit.) In section for damages to carload 
shipment of beef, burden was on ship- 
per to prove alleged failure to transport 
with reasonable dispatch. 


In action for damages to carload ship- 
ment of beef, evidence was insufficient 
to establish alleged negligent failure to 
transport shipment with reasonable dis- 
patch. 

In action for damages to carload ship- 
ment of beef, evidence was insufficient 
to establish alleged negligent failure to 
give consignee prompt notice of arrival 
of shipment, in view of evidence that 
telephone notice of arrival was given to 
trucker for consignee approximately 
two hours after arrival, that written 
notice was deposited in mail approxi- 
mately three hours after arrival, and 
that further telephone notification was 
given later in the day. 


The shipment of perishable goods by 
rail interstate is subject in matter of 
the degree of care required of carrier 
in transportation or refrigeration to 
provisions of Interstate Commerce Act 
under which responsibility assumed by 
carrier is fixed by agreement contained 
in bill of lading, in accordance with 
published tariffs and regulations. Inter- 
state Commerce Act, Sec. 20, 49 U. S. 
C. A. See 20. 


The tariff rules applying to transpor- 
tation of perishable goods limit liability 
of carrier to liability for negligent fail- 
ure reasonably to carry out instructions 
given by shipper. Interstate Commerce 
Act, Sec. 20, 49 U. S. C. A. Sec. 20. 

Where it appears only that goods 
were delivered to carrier in good condi- 
tion and that carrier delivered them to 
consignee in damaged condition, prima 
facie case of negligence against carrier 
is made out and carrier must then prove 
exercise of proper care, but where ship- 
per alleges specific acts of negligence, 
he has burden of proving such acts. 

Under protective tariffs relating to 
perishable goods, shipper seeking re- 
covery of damages on specific grounds 
of negligence in transporting carload 
shipment of beef was required to show 
lack of ordinary care on part of carrier, 
but proof by carrier of compliance with 
shipper’s instructions was complete de- 
fense to allegation of negligence in con- 
nection with protective service. Inter- 
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The Chicago, Rock Island and Pacific Railway Company 


today 


Chicago, Rock Island and Pacific Railroad Company 


The same great railroad with a new corporate name returns 
to private control and management in its 96th year. The 
Rock Island Lines emerge from Trusteeship with a con- 
servative financial structure and ample strength to meet the 
responsibilities of the future. 

The Board of Directors of the new corporation are out- 
standing businessmen of the territory served by the Rock 
Island Lines. They may be counted on to support Rock 
Island management in its program of Planned Progress, 
which means continuous improvement in Plant, continuous 
improvement in Equipment, and continuous improvement 
in Service. 

The Board of Directors and the management of the Rock 
Island regard the following groups as partners whose 


CHICAGO, ROCK ISLAND AND 


interests must be mutually protected: 


1. The public in general and particularly passengers and ship- 
pers on Rock Island Lines. 


2. Security holders who have invested their money in our 
8,000 miles of track, 28,000 freight cars, 700 passenger 
cars, 800 engines, buildings, shops and equipment. 


3. Employees, 25,000 of them, hard-working men and women, 
trained and experienced in the many crafts necessary to 
move people and products with speed and safety. 

The Rock Island is determined to serve the best interests 

of these three groups in the operation of the Road of 

Planned Progress so that all may benefit from the continued 

growth of a great railroad. 


PACIFIC RAILROAD COMPANY 


J. D. Farrington, President 
DIRECTORS 


Edward E. Brown 

Chairman of the Board 

First National Bank of Chicago 
Chicago, Illinois 


John D. Farrington 
President 

Chicago, Rock Island and 
Pacific Railroad Company 


Chicago, Illinois 
Mark A. Brown 


Executive Vice President 
Harris Trust & Savings Bank 


‘ William E. Fay 
Chicago, Illinois 


President 


Henry Crown 

Chairman of the Board 
Material Service Corporation 
Chicago, Illinois 


Joliet, Illinois 


Herbert L. Horton 
President 

lowa-Des Moines National 
Bank and Trust. Company 
Des Moines, lowa 


Harry Darby 
President 

Darby Corporation 
Kansas City, Kansas 


Champion Machinery Company 


Roy C. Ingersoll 

President 

Ingersoll Steel Disc Division 
Borg-Warner Corporation 
Chicago, Illinois 


James Norris 

President 

Norris Grain Company 
Chicago, Illinois 


William F. Peter 
Frederick M. Mayer Vice President & General 
President Counsel, Chicago, Rock 
Continental Supply Company Island and Pacific 
Dallas, Texas Railroad Company 


Chicago, Illinois 


H. Dudley Swim 
Pebble Beach, California 


Charles D. Wiman 
President 

Deere & Company 
Moline, Illinois 


ROCK ISLAND 
LINES 


The Road of Planned Progress 


Robert McKinney 
Rancher and Investor 
Tucumcari, New Mexico 


L. B. Neumiller 

President 

Caterpillar Tractor Company 
Peoria, Illinois 





state Commerce Act, Sec. 20, 49 U. S. 
C. A. Sec. 20. 

In action for damages to carload ship- 
ment of beef, evidence was insufficient 
to establish alleged negligent failure to 
re-ice car so as to preserve the beef. 

In action for damages to carload ship- 
ment of beef based on alleged negligent 
failure of carrier to transport shipment 
with reasonable dispatch, failure to 
place car for delivery until more than 
two days after it should have been de- 
livered, and failure to re-ice car, evi- 
dence was insufficient for jury. (Atlan- 
tic Coast Line R. Co. vs. Georgia Pack- 
ing Co., 164 Fed. Rep. 2d 1.) 








MISCELLANEOUS 
DECISIONS 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 
Publi Company, St. Paul, Minn. Copy- 
tight, 1947, by West Publishing Company. 








REGULATION OF COMMON 
CARRIERS 


(Supreme Court of Arkansas.) Motor 
carrier which contracted with railroad 
for establishment of a system of co- 
ordinated rail-motor truck service, aux- 
iliary to railroad’s service by rail, for 
handling of less than carload freight 
over certain highway routes and between 
railroad stations, was a “common car- 
rier” and not a “contract carrier.” 

Where motor carrier which contracted 
with railroad for establishment of a 
system of co-ordinated rail-motor truck 
service, auxiliary to railroad’s service by 
rail for handling of less than carload 
freight, was to haul freight for charges 
duly fixed in a properly filed tariff, and 
a bill of lading was to be issued by rail- 
road for each shipment, there was suffi- 
cient compliance with statutory require- 
ments as to tariff and bill of lading. 
Acts 1941, Act No. 367. 

Failure of the lawmakers to author- 
ize expressly a transportation service by 
motor carrier of a system of co-ordi- 
nated rail-motor truck service supple- 
mental of railroad’s service by rail, for 
the handling of less than carload freight, 
would not deprive the Public Service 
Commission of the power to grant per- 
mission for such service. 

Where motor carrier, though its cap- 
ital was relatively small, was a subsidi- 
ary of a large railroad corporation with 
millions in assets and the railroad cor- 
poration had undertaken to_ subscribe 
and pay for an amount of capital stock 
of motor carrier sufficient to provide 
adequate funds for motor carrier to 
carry on proposed operation, Public 
Service Commission was authorized to 
conclude that motor carrier was finan- 
cially able to render contemplated serv- 
ice for which the motor carrier sought 
a certificate. 

A finding on a fact situation by the 
Publie Service Commission, on an appli- 
cation by a motor carrier for a certifi- 
cate to operate as a motor carrier of 
freight. may not be upset by courts un- 
less finding is clearly against weight of 
testimony. 

Evidence sustained finding of Public 
Service Commission and the circuit court 
that motor carrier was entitled to a cer- 


tificate to operate as a motor carrier of 
freight in accordance with contract with 
railroad to establish a system of co- 
ordinated rail-motor truck service, aux- 
iliary to or supplemental of railroad’s 
service by rail, for the handling of less 
than carload freight. 

Though the rights of those already in 
the transportation field must be taken 
into account in a proceeding by a motor 
carrier for a certificate authorizing car- 
rier to operate as a motor carrier of 
freight, paramount consideration is the 
interests of the public. 

On application by motor carrier for 
certificate authorizing it to operate as a 
motor carrier of freight in accordance 
with contract with railroad for a system 
of co-ordinated rail-motor truck service 
auxiliary to railroad’s service by rail, for 


-handling of less than carload freight, 


Public Service Commission should not 
have authorized carrier to haul freight 
by motor truck without any movement 
by rail on railroad bills of lading at 
rates fixed for rail transportation, where 
evidence did not show the necessity of 
any additional transportation facilities 
by motor truck only. (Arkansas Ex- 
press vs. Columbia Motor Transport Co., 
205 S. W. Rep. 2d. 716.) 

(Supreme Court of North Carolina.) 
Under statute prohibiting rebates and 
discrimination among shippers and re- 
quiring impartial service, common car- 
rier of freight must collect full amount 
at correct rate for transportation, and 
in event of undercharge due to negligent 
omission of lawful charge or misquota- 
tion of charge, carrier must exhaust all 
legal remedies to require full payment 
of proper charge, G. S. Secs. 60-5, 60-6, 
60-52, 60-114; Elkins Act, Sec. 1(3), 49 
U. S.C. A. Sec. 41(3). 


Rates fixed in accordance with tariffs 
duly filed and approved by North Car- 
olina utilities commission as to intra- 
state shipments or by Interstate Com- 
merce Commission as to _ interstate 
shipments are binding on carrier and on 
consignor and consignee. G. S. Secs. 
60-5, 60-6, 60-52, 60-114; Elkins Act, Sec. 
1(3), 49 U. S. C. A. Sec. 41(3). 


The duty to pay full amount of com- 
mission-fixed freight rates is not merely 
a private obligation between shipper and 
carrier but is also a public duty. G. S. 
Sec. 60-5, 60-6, 60-52, 60-114; Elkins Act, 
Sec. 1(3), 49 U. S. C. A. Sec. 41(3). 


A carrier may not be prevented by 
plea of estoppel from performance of 
public duty of enforcing payment of 
commission-fixed freight rates. G. S. 
Secs. 60-5, 60-6, 60-52, 60-114. 

A carrier’s negligence in misquoting 
correct freight charge or omitting part 
of established freight rate does not estop 
carrier from enforcing payment of the 
undercharge. G. S. Secs. 60-5, 60-6, 60-52, 
60-114; Elkins Act, Sec. 1(3), 49 U. S. 
C. A. Sec. 41(3). 

While tariffs do not prescribe who 
shall pay freight charges, and: while 
consignor and consignee can stipulate 
between themselves who shall pay the 
charges, an agreement between them 
cannot prevent carrier from collecting 
full amount according to rate fixed from 
any party legally liable therefor. G. S. 
Secs. 60-5, 60-6, 60-52, 60-114, Elkins 
Act, Sec. 1(3), 49 U. S. C. A. Sec. 41(3). 

Consignee’s contract with consignor 
obligating consignor to pay all freight 
charges did not prevent carrier from re- 
covering undercharges from consignee 
on shipments transported by carrier un- 
der carrier’s bills of lading stating that 
freight charges had been prepaid. G. S 
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Docket of 
the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear 
asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 


January 19—Albany, N. Y.—Fed. Bldg. Ex. 
aminer Hurley: 
Mc 109160—Funaro Bros., Norwich, N. Y., 
common carrier application. 
MC 13712, Sub. 3—Roe Movers, Poughkeep- 
sie, N. Y., common carrier application. 
som, — Tex.—Herrin Hotel— 


MC109466—Tucumcari - Amarillo Motor 
Freight, Amarillo, Tex., common carrier 
application. 

i ee Ga.—State Comm.—%IJt. 

MC 6009, Sub. 21—Modern Coach Corp., 
Albany, Ga. 

MC 32783, Sub. 61—Southeastern Greyhound 


Lines, "Lexington, Ky., common carrier 
application. 


merespers 19—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 
> 46020, Sub. 1—Hashem Bros., Worcester, 
ass. 


meh ier! ies W—P. O. Bldg.—ZIJt. 
Sub. 4—Chicago & Calumet Dis- 


ga -_ Co., Inc., Hammond, Ind., 
common carrier application. 


soe Sanne, W.—P. O. Bldg.—ZJt. 
MC 36832, Sub. 4—American Transit Lines, 


Secs. 60-5, 60-6, 60-52, 60-114, Elkins 
Act, Sec. 1(3), 49 U. S. C. A. Sec. 41(3). 

Carrier was not estopped from recov- 
ering unpaid switching charges from 
consignee on shipment received and 
transported by carrier and connecting 
carrier under carrier’s straight bills of 
lading on which were notations that all 
freight charges thereon had been pre- 
paid. G. S. Secs. 60-5, 60-6, 60-52, 60-114; 
a Act, Sec. 1(3), 49 U. S. C. A. Sec. 
4 ‘ 


A carrier’s complaint against con- 
signee to recover unpaid freight charges 
was not subject to demurrage ore tenus 
in appellate court as not stating cause 
of action in that bills of lading covering 
shipments were not made a part of com- 
plaint or that consignor was not made a 
party defendent, or that it was not al- 
leged that consignee had not assumed 
obligation to pay charges or that con- 
signor was to be relieved of liability or 
that consignor had agreed to assume 
only secondary liability. G. S. Secs. 60-5, 
60-6, 60-52, 60-114; Elkins Act, Sec. 1(3), 
49 U. S.C. A. Sec. 41(3). 


A carrier receiving and transporting 
shipments under carrier’s straight bills 
of lading upon which were notations that 
all freight charges had been prepaid but 
not receiving switching charge provided 
for in tariff schedules duly filed with 
North Carolina utility commission could 
maintain action against consignee to re- 
cover such unpaid charges. G. S. Sec. 
60-5, 60-6, 60-52, 60-114; Elkins Act, Sec. 
1(3), 49 U. S.C. A. Sec. 41(3). 


The acceptance of delivery of ship- 
ments by consignee imports consignee’s 
liability to carrier for the charges for 
the transportation. (Atlantic Coast Line 
R. Co. vs. West Dwne Co., 44 S. E. Rep. 
2d. 523.) 
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Inc., Chicago, [ll., common carrier ap- 
plication. 
January 19—Des Moines, la.—Kirkwood Hotel 
xaminer Albus: 

Finance 15785—Application of Chicago, Bur- 
lington & Quincy R. R. Co. for a certifi- 
cate of public Genveniahos and necessity 
(1) for pornmesion to abandon the line 
between Burch and New Virginia, (2) for 
authority to construct a connecting track 
and (3) for authority under Section 5(2) 
of the Act to operate over a line of the 
Chicago Great estern Ry. Co. between 
Burch and Talmage, in Polk, Warren, 
Madison, and Union Counties, Ta., as con- 
sistent with public interest. 

January 19—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 76: 


MC 109223—Mancuso Trucking Service, De- 
troit, Mich., contract carrier a plication. 


pgp” Be 19 — Indiana olis, Ind. — Fed. Bldg. 
xaminer = age 
154—C, Milan, Ind., com- 


MC 
mon carrier RM 

January 19—Jacksonville, Fla. — Mayflower 
Hotel—Examiner Kobernusz: 

MC 75651, Sub. 16—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ‘appli- 
cation. 

January 19—Kansas City, Mo.—Hotel Pick- 
wick—Commissioner Lee, Examiner Cor- 
coran, and cooperating State Commis- 
sioners: 

MC-C 550—Investigation of bus fares. 

January 19—Memphis, Tenn.—U. S. District 
Ct.—Examiner Joyner: 

MC 108867—T. P. Aaron Truck Lines, Mem- 
phis, Tenn., common carrier application. 

January 19—Newark, N. J.—State Comm.— 
Examiner Jackson: 

MC 4262, Sub. 1—J. C. Trucking Company, 
Nixon, N. J., contract carrier application. 

January 19—New York, N. Y.—641 Washing- 
ton St.—Examiner Saltzman: 

MC 108925—A. Fiore, New York, | a 

MC 70172, Sub. 2—B. Kirk, ‘Pawtucket, 
R. I., common carrier application. 


January 19—Phoenix, Ariz.—State Comm.— 


Examiner Linn: 
MC 59069, Sub. 16—Southwestern Freight 


Lines, Phoenix, Ariz., common carrier ap- 
plication. 


January 19—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 
MC 109241—H. H. Hyde, Flagstaff, Ariz., 


contract carrier application. 
January 19—Sioux Falls, S. D.—U. S. Ct.— 


Jt. Bd. 146: 
MC 29601, Sub. 5—Southwestern Stages, 
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Inc., Mankato, 
application. 


January 19—Sioux City, la.—Warrior Hotel— 
Jt. Ba - 


MC 109038—L. L. Deupree, Moorhead, Ia., 
common carrier application. 
January 19—Sioux City, la.—Warrior Hotel— 
Examiner Proudley: 
MC 94714, Sub. 4—Jones Transfer, Spencer, 
Ia., common carrier application. 


Januar 19—Sioux City, _la.—Warrior Hotel 
xaminer Proudley 
MC 60994, Sub. 1—H. 3. Miille, Newcastle, 
Neb., common carrier application. 
January 19—Washington, D. C.—Argument— 
Division 2: 
1. & S. 5499—Crude Sulphur, East St. Louis 
he Jollet, Til. 
5435 and ist suaetnmenh— Tren and 
Goat’ Billets, Pittsburgh to Cleveland. 
Januar Rs ae geass D. C.—Argument 
vision 4: 
W-384, Sub. 1—Arrow Line, Extension, Gulf 
ports. 
January 19—Washington, D. C.—Examiner 
Kirby: 
* Finance 11002—Denver and Rio Grande 
= Railroad Company, Reorganiza- 
on. 


January Senge, D. C.—Examiner 


Wwtod 
lL. & S. 'M- 2797—-Passenger Fares, .W. M. & 
A. Motor Lines. 


—, Bp a D. C.—Division 4— 
r, 
Finance 15670—Reading Company Abandon- 
men 


January 20—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 33: 


MC 109261—A. H. English, Seminole, Tex., 
common carrier applicat ion. 


January 20—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. 77: 


MC 61120, Sub. 8—Texas, New Mexico and 
Oklahoma Coaches, Inc., Lubbock, Tex., 
common carrier application. 


a 20—Boston, Mass.—New P. O. Bldg. 
xaminer Garofalo: 
MC 15821, Sub. 7—Graf Brothers, Newbury- 

port, Mass. -» common carrier application. 

January 20—Suffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 
Cc , Sub. 15—Furniture Express, Inc., 
Jamestown, N. Y., common carrier ap- 
Plication. 
Cc 109046—C. L. Owens, Dansville, N. Y., 
contract carrier application. 


Minn., common carrier 
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January 20—Chicago, i—P. O. Bldg.—%Jt. 


MC 18037, Sub. 2—Chas. Levy Circulating 
Co., fcago, Ill., contract catrier wpplice. 


tion. 

MC 109071—Thompson Towing Service, Chi- 
cago, Ill., common carrier application. 
sompney 20—Cleveland, O.—Hotel Cleveland 

xaminer Pettis: 
MC-F 3620—Edward H. Kaplan, Control; 
The Kaplan Trucking Co., Purchase, Ed- 
ward Brown. 


January aw Mich.—Hotel Fort Shel- 


by—Jt. B 
me’ 63s19, 8 Sub. 3—Milan Truck Line, Milan, 
Mich., common carrier application. 


January 20—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. 76: 
MC 66562, Sub. a ~~ Express Agen- 
ele Inc., New York, +, cOmmon car- 
- application, 
89, Sub. 1—Cities Bus Service, Ltd., 


a Ontario, Canada, common car- 
rier application. 
January Indianapolis, ind.—Fed. Bldg.— 


Examiner Cunningham: 


MC 109102—Roy Ramsey Trucking Service, 
Knightstown, Ind., contract carrier ap- 
plication. 


onan «| 20—Los Angeles, Calif.—Fed. Bldg. 
xaminer Mullen: 
No. 29695—California Cotton Oil Corp. et al. 
bo » a <a Topeka and Santa Fe Ry. 
Oo. et a 
January 20—Memphis, Tenn.—U. S. District 
Ct.—Examiner Joyner: 
MC 109218—James Heavy Hauling Co., Mem- 
phis, Tenn., common carrier application. 


January 20—Newark, N. J.—State Comm.— 
Examiner Jackson: 
MC 109122—George Clegg & Sons, Paterson, 
N. J., contract carrier application. 
MC 109255—Able Trucking Co., Inc., Lodi, 
N. J., contract carrier application. 


January 20—New York, N. Y.—641 Washing: 
ton St.—Examiner Saltzman: 
C 108387—James Murray, Astoria, L. I., 
New York. 

se ie ae Neb.—Hotel Fontenelle 


MC 27791, Sub. 2—May Trucking Co., Valen- 
tine, Neb., common carrier application. 
MC. 5897: 73, Sub. 2—Abler Trans er, Pierce, 

Neb., common carrier application. 


Januar & “eo Neb.—Hotel Fontenelle 
MC 70470, Sub. 3—Film Transport Co., 
— Neb., common carrier applica- 

on. 


L & L engineers the swift flow of your goods from factory door, 
through storage, to retailers’ shelves. Smoothly, with minimum 
handling, your product arrives at 1948 market destinations, 
timed fo meet consumer demand. 


Send for your copy of our color brochure “Distribution Without Red Tape” 
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January 20—Washington, D. C.—Argument— 
Division 2: _ 


Valuation 1283—Shell Oil Co., Inc., Prod- 
ucts Pipe Line Department. 
29591— Watertown amber of Commerce 
vs. A. T. S. F. et al. 
29601—Mitchell Chamber of Commerce vs. 
A. T. & S. F. et al. 
January 21—Amarilio, Tex.—Herring Hotel— 
Examiner Peterson: 
MC 109116—W. L, Bruce, Sr., Plainview, 
Tex., common carrier application. 
January 21—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 
MC 71337, Sub. 3—Wm. B. Duffy Carting 
aa ester, N. Y., common carrier ap- 
plication. 
January 21—Chicago, ill.—P. O. Bldg.—Ex- 
aminer Dunn: 
MC 22254, 13—Trans-American Van 
Service, Inc., Chicago, Ill. 
January 21— Chicago, lil. — U. S. Customs 
House—Examiner Weaver: 
Fourth Section Spriiantion 18404, 18523, 
> 19091, 19092, » 22335 and 
22479—Frruits and vegetables from Pacific 
Coast—Fruits and vegetables from North 
Pacific Coast—Deciduous fruits in west— 
Citrus fruits from Pacific coast—Decid- 
uous fruits to Kansas, Oklahoma and 
F a... 
anuary 21—Detroit, Mich.—Hotel Fort Shel- 
by—Jt..Bd. 73: 


MC 66913, Sub. 5—Motor City Express, Inc., 
Detroit, + common carrier applica- 


on. 

January. 21— Detroit, Mich. — Hotel Fort 
Shelby—Examiner "Parker: 

MC » Sub. 200—Dealer’s Transport Co., 

Chicago, Ill., common carrier application. 

January 21— Detroit, Mich.— Hotel Fort 


Shelby—Jt. Bd. 76: 

MC 109220, Sub. 1—Maroon Cartage Co., 
Windsor, Ontario, Canada, common car- 
rier application. 

January 21—Indianapolis, ind.—Fed. Bldg.— 
Examiner Cunningham: 

MC 109175—Bailey Trucking, Inc., Union 
City, Ind., common carrier application. 

MC 0588, Sub. 1—Sanford Transfer, Robin- 

son, Ill., common carrier application. 
January 21—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Mullen: 

No. 29834—Increased Mail Pay Rates, Pa 

cific Electric Ry. C 


‘0. 
2i—Nashville, Tenn.—State Comm. 


Sub. 1—Paris Trucking Co., 

Paris, Tenn., common carrier application, 

January 21—Nashville, Tenn.—State Comm. 
ak Bd. 25: 


MC 108645, Sub. 1—Richley and Payne 
Transport, Glasgow, Ky., common carrier 
application. 

denuary — oe, Tenn.—State Comm.— 

* MC 108645, Sub. 1—Richey & Payne Trans- 
port, Glasgow, Ky., common carrier ap- 
plication. 

January 21—New. York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC 22581, Sub. 2—Clancy Storage Co., New 
York (Bronx), N. ¥Y., common carrier ap- 

lication. 

MC 59264, Sub. 9—Smith & Solomon Truck- 
ing Co., New Brunswick, N. J., common 
carrier application. 
C 79345, Sub. 1—A. E. Melsinger, Long 
Island City, N. Y¥., common carrier ap- 
plication. 

January 21—New York, N. Y.—641 Washing- 
ton St.—Commissioner Mitchell and Ex- 
aminer Wilkinson: 

Finance 10992—New York, New Haven & 
Hartford Railroad Company, Reorganiza- 
tion (Compensation Petitions). 

January 21—Omaha, Neb.—Hotel Fontenelle— 
Examiner ae: 

MC 108375—Auto Transport Corporation, 
Omaha, Neb. 

January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 


MC 2890, Sub. 10—American Buslines, Inc., 

= Ill., common carrier application. 

Mu 1 ,» Sub. 3—Sun Valley Bus Lines, 

Inc., Phoenix, Ariz. 

January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 129: 


MC 2890, Sub. 11—American Buslines, Inc., 
Chicago, Ill., common carrier application. 


January 21—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 127: 


MC 108378, Sub. 2—Sun Valley Bus Lines, 
Inc., Phoenix, Ariz. 
January 21—Portiand, Me.—Fed. Bldg.—Ex- 
aminer Garofalo: 
MC 89563, Sub. 1—A. Lajeunesse, Sanford, 
Me., common carrier application. 
donuery 21—St. Paul, Minn.—Uptown Station, 
Federal Courts Hldg.—Jt. Bd. 142: 
MC 9103, Sub. 1—Hayward Dray Line, Hay- 
ward, Wis., contract carrier application. 
Mg 109114—F. E. Hulett, St. Croix Falis, 
is., contract carrier application. 
January 21—St. Paul papa yg Station, 
Federal Courts Bldg.—Jt. . 95: 
Sub. 3—H. J. Fromholz & Son. 








Qaene. Wis., contract carrier applica- 


on, 
January 21—St. Paul, Minn.—Uptown Station, 
Fed. Ct. Bldg.—Jt. Bd. 303: 

MC 43475, Sub. 23—Glendenning Motorways, 
Inc., St. Paul, Minn., common carrier ap- 
Plication. 

January 21—Washington, D. C.—Examiner 


Brown: 

W-938—Great Lakes-Atlantic Transit, con- 
tract carrier application. 

January 22—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 

MC 74618, Sub. 11—Warren Transfer and 
Storage Co., Warren, Pa., common car- 
rier application. 

MC 109089—R. G. Weaver, Bradford, Pa., 
common carrier application. 

January 22—Chicago, IIl.—P. O. Bldg.—Ex- 
aminer Dunn: 

MC 31253, Sub. 1—Grimm Trucking Service, 
— Ind., contract carrier applica- 

on. 
January 22—Detroit, Mich.—Hotel Fort Shel- 
by—Examiner Pettis: 

MC-F 3657—W. F. Carey and B. B. Bever- 
idge, Control; Commercial Carriers, Inc., 
Lease, Canfield pega | Co. 

January 22—Detroit, Mich.—Hotel Fort Shelby 
—Examiner Parker: 

MC 4405, Sub. 198—Dealer’s Transport Co., 
Chicago, Ill., common carrier ae. 

MC 30837, Sub. 64—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier 
applieation. 

January 22—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 33: 

MC 109017, Sub. 1—R. S. Tingeely. El Paso, 
Tex., contract carrier application. 

MC 102176, Sub. 2—Great estern Tours 
Colorado Springs, Colo., common carrier 


application. 
January 22—Indianapolis, Ind.—U. S. Ct.— 
Examiner Dishman: 

29856—Marion Manufacturing Corporation 
et al. vs. A. C. & Y. et al. 

January 22—Jacksonville, Fila. — Mayflower 
Hotel—Examiner Kobernusz: 

MC 93890, Sub. 4—McDowall Transport, 
Inc., Jacksonville, Fla., common carrier 
application. 

MC 93890, Sub. 6—McDowall Transport 
Inc., Jacksonville, Fla., common carrier 
application. 

a 22—Nashville, Tenn.—State Comm. 
—Jt. Bd. 107: 


MC 12425—Travel, Inc., Nashville, Tenn., 
broker license. 

7 22—Nashville, Tenn.—State Comm. 
—Jt. Bd, 238: 

MC 30073, Sub. 6—Johnson Freight Lines, 
Inc., Chattanooga, Tenn., common car- 
rier application. 

January 22—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC 85239, Sub. 5—Weimar Storage Co., 
Inc., Elizabeth N. J., common carrier ap- 
plication. 

MC 96558—Mason, Moore-Tracy, Inc., New 
York, N. Y., common carrier application. 

MC 105712, Sub. 4—H. & M. Trucking Co., 
North Bergen, N. J., common carrier ap- 
plication. 

January 22—Pecos, Tex.—Fed. Bldg.—Exam- 
iner Lyle: 

Finance 15844—Application of The Pecos 
Valley Southern Railway Company for a 
certificate of public convenience and ne- 
cessity permitting abandonment of the 
line of railroad extending from Collier's 
Spur to the end of the line at Toyahvale, 
in Reeves County, Tex. 

apenas Seer eran, Me.—Fed. Ct. Bldg.— 


f . 69: 

MC 42420, Sub. 2—Belfast-Boston Transpor- 
tation, Inc., Union, Me., common carrier 
application. 

January 22—Portland, Me.—Fed. Ct. Bldg.— 
Jt. Bd. 70: 


MC 109020—A. M. Mollison, Belfast, Me., 
contract carrier application. 
January 22—St. Paul, Minn.—Uptown Station, 
Federal Courts Bldg.—Jt. Bd. 145: 
MC 12412—Burton ruck Brokerage Co., 
St. Paul, Minn., broker application. 
MC 36994, Sub. 12—Speedway Transit, Mar- 
shall, Minn., common carrier application. 
January 22—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Cunningham: 
MC 52633, Sub. 64—Mathews Trucking Co., 
—, N. Y¥., common carrier applica- 
on. 
January 22—Tallahassee, Fla.—U. S. Ct.—Ex- 
aminer Gray: 
29807—Southern Packing Co. of Tallahassee 
vs. L. & N., et al. 
donuaty 22—Washington, D. C.—Jt. Bd. 112: 
MC 17020, Sub. 6—The Blue Ridge Trans- 
portation Co., Hagerstown, d., 
mon carrier application. 
sony 22—Washington, D. C.—Examiner 
ettis: 
be 3 3595—Thomas S. Lee, purchase, F. 


eraco. 
January 23—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Hurley: 
MC 33793, Sub. 1—All American Transport. 


com- 
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Rutiale, N. Y., common carrier applica. 
(8) 


n. 

MC 38514, Sub. 4—Blanchard Storage Co., 
Inc. (a New York corporation), Roches. 
ter, N. Y., common carrier application. 

MC 109097—R. B: Moore Supply Co., Inc, 
vers N. Y., common carrier applica- 

on. 
January 23—Chicago, IIl.—P. O. Bldg.—Ex. 
aminer Dunn: 

MC 109134—Capodanno Trucking Company, 
Chicago,, Ill., common carrier application. 

Jomury 23—Concord, N. H.—State Comm.— 


t. Bd. 20: 

MC 22139, Sub. 8—A. J. Gorey Transporta- 
tion, Manchester, N. H., common carrier 
application. 

January 23—Concord, N. H.—State Comm,.— 
Jt. Bd. 187: 

MC 48388, Sub. 14—J. E. Faltin Motor 
Transportation, Manchester, N. H., com- 
mon carrier application. 

January 23—Concord, N. H.—State Comm.— 
Jt. Bd. 114: 

MC 109108—T. R. Lanouette, Somersworth, 
N. H., common carrier ee 

MC 109143—G. H. Perkins, Rochester, N. H., 
common carrier application. 

MC 109144—P. Newhall, North Berwick, Me., 
common carrier application, 

January 23—Detroit, Mich.—Hotel Fort Shel- 
by—Examiner Pettis: 
2486—T. M. Rinehart and H. G. 
Rice, Control; Square Deal Cartage Co., 
lease, B. W. Preussel. 
January 23—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 33: 

MC 35320, Sub. 34—The Inter-City Motor 
Express, Inc., dba T. I. M. E., Lubbock, 
Tex., common carrier application. 

January 23—E! Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC 109258—Lower Valley Bus Lines, Clint, 

Tex., common carrier application. 
January 23—Jacksonville, Fla.—Mayflower Ho- 
tel—Examiner Kobernusz: 

MC 109311—West Robinson Fruit Co., Or- 
lando, Fla., contract carrier application. 

January 23—Jacksonville, Fla. — Mayflower 
Hotel—Jt. Bd. 205: 

MC 2900, Sub. 48—Great Southern Trucking 
Co., Jacksonville, Fla., common carrier 
application. 

January 23—Kearney, Neb.—Fed. Bldg.—Ex- 
aminer Albus: 

Finance 15810—Application of Union Pacific 
R. R. Co. for a certificate of public con- 
venience and necessity permitting aban- 
donment of the branch line of railroad 
extending from Boelus to Pleasanton, in 
Howard and Buffalo Counties, Neb. 

January 23—Lansing, Mich.—Olds Hotel—Ex- 
aminer Parker: 

MC 100337, Sub. 19—McKinley Driveaway 
Co., Kalamazoo, Mich., common carrier 
application. 

dooueey _ rs Mich.—Olds Hotel—Jt. 


MC 108586, Sub. 7—Steffke Freight Co., 
— Wis., common carrier applica- 
tion. 

somuesy - Lansing, Mich.—Olds Hotel—lJt. 


* MC 108586, Sub. 7—Steffke Freight Co., 
— Wis., common carrier applica- 
tion. 

January 23—Los Angeles, Calif.—State Bldg. 
a. Bd. 75 and Chairman Lea: 

MC 109126, Sub. 1—La Salle Trucking Co., 
po Diego, Calif., common carrier appli- 
cation. 

January 23—Nashville, Tenn.—State Comm.— 
Examiner Joyner: 

MC 20783, Sub. 19—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier | 
application. 

January 23—New York, N. Y.—641 Washing: 
ton St.—Examiner Jackson: 

MC 107229, Sub. 1—Nationwide Van Lines, 
Ine., New York, N. Y., common carriet 
application. 

MC 109207—J. Vetri, Brooklyn, New York, 
contract carrier application. 

January 23—St. Paul, Minn.—Uptown Station, | 
Federal Courts Bldg.—Examiner Driscoll: | 

MC 105007, Sub. 8—Matson Truck Line, Al- 
bert Lea, Minn., common carrier applica- 


tion. 

MC 108973 — Cheesebrough Trucking Co., 
Minneapolis, Minn., contract carrier appll- 
cation. 

January 23—St. Paul apie is age Station, 
Federal Courts Bldg.—Jt. d. 181: 

McC 17481, Sub. 6—Moore Motor Freight 
Lines, Inc., St. Paul, Minn., common cal- 
rier application. 


January 26—Buffalo, N. Y.—Hotel Buffalo— 


Examiner ~ eZ 
MC 68080, Sub. Rufus T. Edminister, 


Horseheads, N. Y., common carrier ap: 
plication. 

MC 109140—Hasard Truck Lines, Village of 
Portville,» N. Y., contract carrier appll- 


cation. 

MC 109289—R. Zeaman, Corry, Pa., contract 
carrier at oo 

MC 109290—R. Ehrhart, Spartansburg. P2.. 
contract carrier application. 


















































































































_D | January 17, 1948 


ica. 


°, 


/0., 
L@§- 





i 
t 


What Price Delay? 

Nobody knows the answer to this ques- 
tion better than the traffic manager. He 
knows the importance of time in the manu- 
facture and sale of goods. He knows that 
a shipment held up for any reason is a 
frozen asset. 

For many years, the. Norfolk and Western 
has provided shippers with consistently 
good transportation service. Up-to-date 





Norfolk. 





operating methods and the most modern and 
efficient equipment . . . constant attention 
to schedules, tracks, tunnels, roadbeds, and 
the multitude of ‘little’ important things 
have built a better service year after year. 
This is the Norfolk and Western’s Precision 
Transportation. 

For fast, safe, through shipping, mark 
your freight “Via N. & W.’’ — sound in- 
surance against frozen assets! 





Wester. 


RAILWAY 


TRANSPORTATION 
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January a0 Cnaee, it.—U. S. Customs Jaquary 26—Montgomery, Ala.—State Comm. January 26—St. Louis; Mo.—Mark Twain Ho- snuary @ 7k 
House—Examiner Weaver: —Examiner Yardley: tel—Jt. Bd. 135: 
28881—Bituminous Coal Rates within I1li- MC 12424—Brownell Travel Bureau, Inc., MC 103370, Sub..22—Best Motor Line, Dal- §— MC $308 4 
nois. La gr neg Ala., broker application. las, Tex., common carrier Se. port, Inc. 
January 26—Chicago, III.—P. O. Bldg.—Ex- MC 30837, Sub. 67—Kenosha Auto Transport January 26 — Salisbury, Md. ounty Ct.— applieatio 
aminer Dunn: a“ . eat Corps ‘ "icenoshe, Wis., common carrier ap- ik ae oe Crisfeld, Md... co January 27 
MC —,_ — 1—House Bros., mton ok cation. 96560—C. Somers, m- il omnis 
arbor, Mich. C 4405, Sub. 199—Dealer’s Transport Co., mon: carrier <a $3835 
sonal 26—Columbus, O.—Old P. O. Bidg.—  Cithenso. Ill., common carrier application. MC 103034, Sub. 6—H. L. White, Nanticoke, mC ) 
y ’ &- i licatt Dallas, 
Me Bose1, Mo “‘g—Subler Transfer, Ver. sateen! Pn ris renete, Cole,--County Cri--Se- nae suet Sub. 7. er appl ete. Nanti- pJanuary 27— 
. P aminer US : , Sate ‘ — 
sanity Heceoncor Nese Comm.— «FIAT OT aprlation, Of the Demet January’ desituien, "Oklac aye Hotel ix | MG See, 
. Ae pay and Rio Grande Western R. R. Co. for ’ ss = 
Examiner Garo a certificate of public convenience and an ae ae agg - > Wakes: Yn ge J 
Gcaire, Sub LUE. t: Traver.,Derry Wit Hecenslty permitting abandonment of the © MG,aaseth,gub- 4B, F. Walker, Inc, PtH unusry 27 
MGC, 88806, ub: B—Decato Bros. rucking poe Bs Hy ee —— January 26—Washington, D. C.-—Division 4— Mc 50201, 
ebanon, N. H., common carrier ap- *9 
January 26—Nashville, Tenn.—State Comm. * Finance 15497—Central Railroad Compan ns 
pe, a Mich.—Hotel Fort Shel- —Examiner Joyner: of New Jersey Trustee Abandonment, danuary = . 
by—Examiner Pettis: MC 109287—H. C. Sto eeawe, Tenn., January 27—Chicago, IIl.—Main Post Office 29710, 
MC-F 1953—Fleet Carrier Corp., lease, ‘ — pete log _ adit oa Bidg.—Commissicner | Rogers and Exam- we arwelr’ 
George F. Burnett Co., Inc. anuar * ashville, Tenn e mm. ner Fuller: tion. 
January 26—El Paso, Tex.—Paso Del Norte wt. B 106: * 29897—Increased Coach Fares, Western Rail- “LE 
Hotel—Examiner Lyle: MC 108444, Sub. 1—Craig Bus Line, Law- roads. alk te z : 
* Finance 15931—Application of Texas and renceburg, Tenn., common carrier appli- _ January .27—Columbus, 0.—Old P. O. Bldg. wc 88487, 
Paving’ Gon Rallroad oe es South. J eee ark, N, J.—State Comm MC 72289, Sub. qui L. Hammond, Alli = iy 
acific Compan aso an outh- anuary ewar . I — ‘ ; 
western Rallroa Company of Texas, and Examiner Jackson: ance, Ohio, common carrier application. January 27— 
Texas and Pacific Railwa sgom any for MC 109176—Cosmar Florist Delivery Serv- MC 74745, Sub, 1—The Atlas Transfer and Jt. Bd. § 
mites” Cc Columbus, Ohi 
ermission to abandon les and ice, Newark, N. J., contract carrier appli- Storage Compan mbus, 0, com-§ MC 14188, | 
Pbandon operation of 7.10 an of rail- cation. mon carrier application. tion Co., 
road, and for authority to construct 3.11 January 26—New York, N. Y.—641 Washing- January -27—Concord, N. H.—State Comm.— rier appl 
C 105988 
> oS ee a ee ee ae : Mo” 107233” ‘Sub. 2—White River Coach | “Chicago,” 
railroad to be constructed, all in El Paso, . Wes woo UN seen | aaa a lox. Lines, Inc., White River Junction, Vt., J Januar - 
Tex., all being part of the plan for elim " a. eo bP common carrier application. —Jt. Bd 
inating certain grade crossin MG 82959, Sub, 4—Louls Jagel & Son, January 27—Concord, N. H.—State Comm.— | MC 109052 
y C., comr 
Janse m Lansing, Mich.—Olds Hotel—Jt. Brooklyn, N. Y., contract carrier applica- we xeminer., Garofalo: eye Be all  c me 
, Sub. nner, Newpo anuary - 
NS ete ‘il cate ee Jenuary 26—Omaha, Neb.—Hotel Fontenelle N. H., common carrier application. Examine 
cation. he vig Gia MC © 16007, Sub i ak aw 'G. Contract Service, January, a ae . Hae: Comm.— ion 
C 50201, Sub. 4—Douglas Truck Lines, So — ~ ~ 7 lication 
plin, Mo., contract carrier ap lication. 042—C. R. Merrill, Plymouth, N. H., Pp 
Inc., Owosso, er ore So Mc 109179—R. ——. eee Springs, Ia., ep carrier application. a . 
¥ Cen Cars Spee 27—Dallas, Tex.—Baker Hotel—Com- : 
wy for Joduen” gage January 26—St. Louis, Mo.—Mark Twain Ho- ee Patterson and Examiner Hoy: —— 
carrier application. tel—Examiner Dishman: 29543—-Appliances, Methods, and Systems qpeery = 
mc a Sub. 4 Saginaw Transfer Co., ay a pn gy me reper Pages = intende to promote safety of railroad MC 24151— 
nc., Saginaw, Mich., common carrier ap- operation. Y.. com 
P ae. siaiiaeas ined callie ain dongeny fe Ba 10,” Mo.—Mark Twain Ho- January 27—Fargo, N. D.—U. S. Ct.—Jt. Bd. January 27. 
anua os Angeles, Calif.—State el—. - : Hotel—J 
i cuniatioabe Lee _ MC 104654, 45—Commercial Transport, MC 28132, Sub. 10—Hvidsten Transport, § MC 59381, 
Ex Parte MC 24—California Motor Carrier Inc., Belleville, Ill., common carrier ap- . Grafton, N. D., common carrier applica- Service, 
Rates. plication. tion. applicati 
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PACIFIC ARGENTINE BRAZIL LINE 


The PAB Line, to and from Pacific Coast 
ports and the East Coast of South America 
offers you an opportunity to open new mar- 
kets. Fast, modern ships with ample terminal 
facilities. Write for sailing schedule. 










Kouke Cargoes Via 
PORTACOMA PIERS 















Covered and open storage 
Complete mechanical equipment 
Grain Elevator and Cold Storage 







Catena, ont Neen 


2 Hich’SPEEN EN Trains 


Industrial sites available for lease or BA: > 

sale at very reasonable rates. Served by GRE EN li DA ¥. “ 1 Pr 
four trans-continental rail lines. Electric 150 Fhe Ni Die ‘mn SIN INN 
power and water services at low costs. 
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PORT OF TACOMA 


P. O. Box 1612 Cable “Portacoma” 
TACOMA WASHINGTON 
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1 nuary 27—Fort Worth, Tex.—Hotel Texas 
o puanuant. Bd. 77: ; 


ale | MC 2309, Sub. 20—Gillette Motor Trans- 
port, Inc., Dallas, Tex., common carrier 
— application. 


january 27—Fort Worth, Tex.—Hotel Texas 
m- —Examiner Borroughs: 

MC 83835, Sub. 13—Wales Trucking Co., 
ke, Dallas, Tex., common carrier application. 
ati- january 27—Harrisburg, Pa.—Main Capitol 
; Bldg.—Examiner Hurley: 

x. | MC 35684, Sub. 15—Cole’s Trucking Service, 
Athens, Pa., common carrier application. 


Ft. f january 27—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 76: 


4—#& MC 50201, Sub. 3—Douglas Trucking Lines, 
Inc., Owosso, Mich, 


any § january 27—Lincoin, Neb.—State Comm.—Jt. 
Bd. 138: 


fice} mC 29710, Sub. 7—F. & W. Transports, 

am- Burwell, Neb., common carrier applica- 
tion. 

ail- § january 27—Lincoin, Neb.—State Comm.—3It. 
Bd. 93: 


dg. § MC 58487, Sub. 1—Falls City-Lincoln Stage 
Line, Lincoln, Neb., common carrier ap- 
\Lli- plication. ’ 
ion. january 27—Madison, Wis.—State Comm.— 
and Jt. Bd. 96: 
om- § MC 14188, Sub. 2—Badger State Transporta- 
tion Co., Alma Center, Wis., common car- 
n.— rier application. 
MC 105988, Sub. 1—Northern Limited, Inc., 
Chicago, Ill., common carrier application. 
snuary —Nashville, Tenn.—State Comm. 
—Jt. Bd. 8: 
MC 109052—Yancey Bus Co., Burnsville, N. 
C., common carrier application. 


ort, FJanuary 27—Newark, N. J.—State Comm.— 
Examiner Jackson: 

n. | MC 48978, Sub. 3—Carlo Transportation Co., 
F Inc., Newark, N. J., common carrier ap- 
H plication. 

“- MC 107417, Sub. 1—Jersey Coast Freight 
Lines, Neptune, N. J., common carrier 
application. 


ach 
Vt., 









n.— 


,OM- 


i January 27—New York, N. Y.—641 Washing: 
road ton St.—Examiner Saltzman: 


MC 24151—J. E. Perry, Inc., New York, N. 
Y., common carrier application. 

Bd. danuary 27—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 

ort, § MC 59381, Sub. 3—Kemmer Motor Freight 

lica- Service, Kahoka, Mo., common carrier 

application. 








January 27—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 


e q a : 
MC 109214—C, Cordray, Morrison, Mo., com- 
mon carrier application. 
January 27—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 91: 
MC 29489, Sub. 3—Ben Gutman Truck Serv- 
ice, Inc., St. Louis, Mo., contract carrier 


application. 
Md.— County Ct.— 


January 27—Salisbury, 
Examiner Harrison: 

MC 75185, Sub. 55—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

MC 75185, Sub.. 56—Service Trucking Co., 
Ine., Federalsburg, Md., common carrier 
application. 

a 27—Tallahassee, Fia.—State Comm. 
—Jt. Bd 2 


. 98: 
MC 108620—Wamble Motor Service, De 
Funiak Springs, Fla. 

January 27— Washington, D. C. —Commis- 
sioner Miller; R. T. Boyden, chief, Re 
organization Section, Bureau of Finance; 
and Examiner Jewell. 

Finance 9918—Missouri Pacific R. R. Co. 
Reorganization. 
January 27—Washington, D. C.—Jt. Bd. 108: 
MC 59238, Sub. 38—Virginia Stage Lines, 
Inc., Charlottsville, Va., common carrier 
application. 

January 27—Washington, D. C.—Jt. Bd. 12: 

MC-C 929—County Board of Arlington 
County, Va., vs. The Washington, Vir- 
ginia, and Maryland Coach Co., Inc. 

January 27—Washington, D. C.—Examiner 
Barber: 

1. & S. 5545—Livestone to Baton Rouge. 


January 28—Chattanooga, Tenn.—U. S. Ct.— 
Jt. Bd. 239: 


MC 104796, Sub. 5—Trion Coach Lines, Inc., 

Trion, Ga. 

28—Chicago, Il1.—P. O. Bldg.—Ex- 
aminer Pettis: 

MC-F 3596—Arthur J. Kohl, Control; Kohl’s 
Motor Transfer Co., Purchase (portion), 
Liberty Trucking Co. 

January 28—Chicago, !III.—P. O. Bldg.—Ex- 
aminer Pettis: 

MC-F 3652—Walter E. Maile, Sr., Control; 
Royal Transit, Inc., Purchase (portion), 
Liberty Trucking Co. 

January 28—Columbus, O.—Old P. O. Bldg. 
—Examiner Colfer: 

MC 16742, Sub. 1—Dunmire Brothers, Plain 

City, Ohio, common carrier application. 


salesmen. 


profit on each sale made! 
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MC 106297, Sub. 19—Mid-States Trailer 
Transport, Inc., Chicago, Ill., common 
carrier application. 

January 28—E!| Paso, Tex.—Paso Del Norte 
Hotel—Examiner Lyle: 

Finance 15913—Application of Pacific Elec- 
tric Ry. Co. for a certificate of public con- 
venience and necessity for authority to 
acquire and operate that portion of the 
Smeltzer Branch of the Southern Pacific 
RR Co, extending from Wintersburg to 
Wiebling, Calif. 

Finance 15927—Application of Pacific Elec- 
tric Ry. Co. for authority under Section 
5(2) of the Interstate Commerce Act to 
purchase and operate lines of railroad 
owned by the Southern Pacific RR Co. be- 
tween os Alamitos and Huntington 
Beach, Calif., as consistent with the pub- 
lic interest. 

sy 28—Fargo, N. D.—U. S. Ct.—Jt. Bd. 


MC 28132, Sub. 11—Hvidsten Transport, 

— N. D., common carrier applica- 
on. 

sommes Sort Worth, Tex.—Hotel Texas— 


Toe Hh re 

MC 109237, Sub. 1—Air Freight Distributors, 
Fort Worth, Tex., contract carrier appli- 
cation. 

senuney 28—Harrisburg, Pa.—Main Capitol 
Bidg.—Examiner Hurley: 

MC 74721, Sub. 18—Motor Cargo, Inc., 
Akron, é., common carrier application. 
MC 109150—K. W. Ferry, Martinsburg, Pa., 

common carrier application. 
January 28—Lansing, Mich.—Olds Hotel—Ex- 
aminer Parker: 

MC 108760, Sub. 1—Ristau Trucking Serv- 
ice, Holland, Mich., common carrier ap- 
plication. 

sane oP ~ 8: reais Mich.—Olds Hotel—%Jt. 


MC 109104—Builders Transport, Inc., Elk- 
hart, Ind., contract carrier application. 
soneesy Se anne: Mich.—Olds Hotel—Jt. 


MC 108730—C, Greenquist, Commonwealth, 
Wis., common carrier application. 
come. oe Neb.—State Comm.—%Jt. 


MC. 28395, Sub. 1—Capitol Stage Lines, Lin- 
coln, Neb., common carrier oe on. 
MC 58359, Sub. 1—Elkhorn Valley Stages, 

Wahoo, Neb., common carrier application. 


(Continued on page 216) 


GREATER PROFITS / 


By maintaining spot-stocks in a modern public warehouse, within easy shipping distance 
of your customers, you place ‘'Immediate Delivery'' in the selling vocabulary of your 

The result is a lower percentage of sales lost . . 
for you through increased sales volume! 


- and greater profits 


Hansen's modern warehouse facilities give you all the benefits of maintaining on-the- 
spot stocks, without the overhead costs and capital tie-up involved in maintaining your 
own branch warehouses. The result is lower unit distribution cost . . . and greater 


Hansen warehouses, strategically located for speedy shipment by rail, truck, water or 
air, help you to greater profits in both ways—through increased sales volume .. . 
through lower unit distribution cost. 


GENERAL OFFICE 


126 N. Jefferson St., Milwaukee 2, Wis. 


Represented by AMERICAN CHAIN OF WAREHOUSES Chicago-New York INTERLAKE TERMINALS, N.Y. 





PERSONAL NEWS 


W. C. Newman has been appointed 
traffic manager, at Minneapolis, for the 
Archer-Daniels-Midland Co. Marvin 
Hansen has been appointed assistant 
traffic manager. : 

L. F. Owen, traffic manager, at Win- 
ston-Salem, N. C., for the R. J. Reynolds 
Tobacco Co., has retired after more than 
48 years of service. N. B. Correll suc- 
ceeds Mr. Owen. 

* * * 

J. C. Alvey has been appointed resi- 
dent traffic manager, at Beaumont, Tex., 
for the Bethlehem Steel Co. Mr. Alvey 
will have charge of traffic and trans- 
portation matters at the newly acquired 
shipyard at Beaumont under the super- 
vision of J. A. Scarborough, district traf- 
fic manager at Houston, 


John N. Lind has been appointed as- 
sistant general traffic manager, at Pitts- 
burgh, Pa., for the National Supply Co. 
Mr. Lind was formerly traffic manager 
of the Spang-Chalfant division. 


R. H. Heincamp has been appointed 
manager of the transportation depart- 
ment of the Omaha (Nebr.) Chamber of 
Commerce. Mr. Heincamp was formerly 
manager of the LaCrosse-Winona Traffic 


Bureau. 
* * a 


S. M. Farrell has been appointed as- 
sistant general passenger agent, at St. 
Paul, for the Great Northern Railway, 
succeeding W. A. Wilson, who has re- 
signed because of ill health. A. A. 
Hughes succeeds Mr. Farrell as general 
passenger agent, Chicago. C. N. Christo- 
Wont general agent, at Bellingham, 

ash., has retired after 35 years of serv- 
ice. R. C. Ramsey succeeds Mr. Christo- 
pherson. M. W. Elsing succeeds Mr. 
Ramsey as traveling freight agent, Spo- 
kane. 

. ¥ = 

Walter K. Kremer has been appointed 
pa traffic manager, at Minneapolis, 
or the Minneapolis, St. Paul & Sault 
Ste. Marie Railroad, succeeding G. A. 
MacNamara, who has been appointed 
vice-president—traffic of the Canadian 
Pacific Railway. 


* * * 


Ephraim Rigg has been appointed gen- 
eral freight traffic manager, at Chicago, 
for the Chicago, Rock Island & Pacific 
Railroad. John Hooks has been appointed 
assistant general freight agent at Chi- 
cago, succeeding Hays M. Heimbaugh, 
who has resigned. Albert Weiberg has 
been appointed assistant to the general 
auditor at Chicago. 


* * * 


E. E. Eversull, special lumber repre- 
sentative, at zs. ‘Louis, for the Chicago, 
Indianapolis & Louisville Railway, has 
retired after 64 years of railroad service. 
Charles O. Hile has been appointed gen- 
eral agent at St. Louis. 


Robert D. Meehan has been appointed 
traveling freight agent, at San Fran- 
cisco, for the Chesapeake & Ohio Rail- 
way. 

e = * 

Cecil B. Pate has been appointed com- 

mercial agent, at Macon, Ga., for the 


Southern Railway, succeeding H. L. 

Parkerson, promoted. Edward M. Roscoe 

has been appointed district freight agent 

at Valdosta, Ga. 
* ok * 

The Missouri-Kansas-Texas Railroad 
has announced the following appoint- 
ments: W. K. Flynn to commercial 
agent at Oklahoma City, succeeding 
P. W. Strieby, deceased; R. W. McBride 
to traveling freight & passenger agent 
at Oklahoma City, succeeding Mr. Flynn. 


Frank J. Jumper, general mechanical 
engineer, at Omaha, for the Union Pa- 
cific Railroad, has retired after 42 years 
of railroad service. . 


H. H. Tavenner, general agent, at 
Everett, Wash., for the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
has retired after nearly 49 years of 
service. Carl M. Owen has succeeded 
Mr. Tavenner. Lawrence Wylie has 
been appointed electrical engineer at 
Seattle. A. O. Thor has been appointed 
assistant superintendent—Idaho division 
at Spokane, Wash. “ 


* 


M. A. Campbell has been appointed 
district freight representative, at Omaha, 
Neb., for the Baltimore & Ohio Rail- 
road, succeeding L. B. Liming, deceased. 


Dr. Wallace H. Longworth has been 
appointed chief surgeon, at Boone, Iowa, 
Southern Railway. Dr. Longworth suc- 
ceeds the late Dr. A. B. Deering. 


James J. Cummins, general agent, at 
St. Louis, for the Frisco Lines, has re- 
tired after 38 years of service. Fred 
J. Wilson succeeds Mr. Cummins. 


E. L. Grunawalt chief inspector— 
telegraph, at Battle Creek, Mich., for 
the Grand Trunk Western Railroad, has 
been appointed superintendent of com- 
munications. Mr. Grunawalt succeeds 
J. B. MacGregor, who is retiring after 
46 years of service. | . 

Clarence S. Cited, director of per- 
sonnel, Seaboard Air Line Railroad, has 
been appointed a member of the Na- 
tional Railroad Adjustment Board with 
headquarters in Chicago. 


M. E. Sullivan has been appointed 
assistant general traffic manager, at Los 
Angeles, for Western Air Lines. C. N. 
James has been appointed director of 
safety at Los Angeles. 


* * * 


Richard N. Bale has been appointed 
executive representative, at Lima, Peru, 
for Braniff International Airways. 

* * * 

William H. Pace, Jr., has been ap- 
pointed assistant to the general sales 
manager, at New York City, for Pan 
American Airways. 

+” * os 


United Air Lines announces the fol- 
lowing appointments at Chicago: M. L. 
Perry to superintendent of reservations 
and ticket offices; Fred Deakin to super- 
intendent of ticket offices; G. M. Morris 
to superintendent of reservations serv- 
ice; Larry Newman and Dawson Adams 
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to superintendents of regional reserva- 
tions service. og 

R. Metcalfe has been appointed gen. 
eral foreign freight agent, at Montreal, 
for Canada Steamship Lines Limited. 
Mr. Metcalfe succeeds W. Rowland, who 
has resigned. 

* * * 

E. B. Curry has been appointed gen- 
eral superintendent of aircraft main- 
tenance, at St. Paul, Minn., for North- 
west Airlines. Mr. Curry succeeds the 
late Martin E. Leadon. 


R. Alec Cannell has been appointed 
assistant manager of the Detroit office 
of the Cunard White Star Line. 


I. M. Griffin has resigned from the 
staff of the Reconstruction Finance Cor- 
poration to become the representative, 
at Dallas, for the States Marine Steam- 
ship Corporation. ‘. 

Walter Holland has been appointed 
executive secretary of the District of 
Columbia Trucking Association. Mr. 
Holland succeeds Mr. Givens, who has 
resigned to become director of person- 
nel and safety, at Detroit, for the George 
F. Alger Co. Mr. Givens also leaves his 
position as chief of the personnel safety 
section of the American Trucking Asso- 
ciation. 

* * * 

Leo J. Coughlin, president of Bayway 
Terminal Corporation, Elizabeth, N. J., 
has been appointed to the Transporta- 
tion Corps Advisory Committee. 


John P. Wagman has been elected 
vice-president of American Express Co., 
Inc. Howard L. Clark has been elected 
a vice-president. Albert R. Cotterill has 
been appointed assistant secretary. 


The Railway Express Agency has an- 
nounced the following appointments: 
Joseph H. Murray to superintendent, at 
New York City, prevention and security 
department; Joseph P. Johnson to 
superintendent of organization, at At- 
lanta, Ga., Southern departments. 


James M. Carry, formerly operating 
vice-president of the Pullman Co., has 
been elected a vice-president, at Los 
Angeles, for Carl Byoir & Associates, 
Inc. 

* * * 

J. P. Feyen has been promoted to as- 
sistant branch manager, at Spokane, 
Wash., for the motor truck division of 
International Harvester Co. 

* * * 


Dean B. Copeland has been elected 
president of the American Bantam Car 
Co., Butler, Pa. Mr. Copeland succeeds 
the late Francis H. Fenn. Jerome P. 
Bowes, Jr., vice-president of the W. A. 
Alexander Co., Chicago, general insur- 
ance borkers, was elected chairman of 
the board. Stanley Winkler, New York 
City, was elected vice-president. 

* * * 


V. F. Oehlerich has been appointed 
regional manager, at Syracuse, N. Y., 
for the Dodge Division of the Chrysler 
Corporation. ite 


The Propeller Club of the United 


States—Port of Baltimore, will have its 


annual oyster roast January 22 in the 
Alcazar Hotel. 
+ * * 
P. Harvey Middleton, executive vice- 
president and treasurer of the Railway 


January 1' 
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Short Route to 


, tay a LAF! Alaska & Orient 
SERVED BY 5/7 STEAMSHIP 


oo LINES, ¢ TRANSCONTINENTAL 


AIRLINES, @ TRANSCONTINENTAL RAILROADS 





@ Greatly increased ship operating costs make the sav- 
ings of 500 to 1300 round-trip miles a consideration of 
increasing value—SAVES THOUSANDS OF DOLLARS 
in ship operating costs. 

Both shipper and ship operator will now save much time and 
money by routing VIA SEATTLE... strategic gateway of re- 
doubling importance to Alaska and the Orient by sea and air. 
Seattle is completely equipped with every modern sea and air 
terminal and storage and cargo handling advantage to expe- 
dite all import and export shipments with greatest economy. 





Please Write for Further Information 
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The Expanding 
PORT OF SEATTLE COMMISSION | 
@ re | R T eo = BELL ST. TERMINAL, SEATTLE 1, WASH. 
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Business Association, has been appointed 
president, succeeding Harry A. Wheeler, 


The Boston General Agents Council 
has elected the following officers: Chair- 
man, A. M. Monahan, Erie Railroad; 
vice-chairman, R. A. Davis, Southern 
Railway; secretary, W. J. Fitzgerald, 
Lehigh & Hudson River Railway; treas- 
urer, A. L. Soule, Canadian Pacific 
Railroad. Member-at-large, M. W. 
Coonerty. 

* * * 

The Philadelphia chapter of Delta Nu 
Alpha will hold a meeting February 2 
in the Benjamin Franklin Hotel. Henry 
W. Peterson, secretary, South Jersey 
Port Commission, will speak on “The 
Accomplishments and Plans for Port 
Development in the Philadelphia Area.” 


The Alumni Association of the Col- 
lege of Advanced Traffic will hold a 
meeting January 20 in the Atlantic 
Hotel, Chicago. : _ 

Jack R. Lakin has been appointed gen- 
eral sales manager—drop forge division, 
at Toledo, for Willys-Overland Motors. 


* * 


S. J. Frazier has been appointed to 
assistant general manager, at Spring- 
field, Mo., in charge of the newly-created 
eastern district of the Frisco Lines. R. J. 
Stone has been promoted to assistant 
general manager, at Springfield, in 
charge of the new western district. E. P. 
Olson succeeds Mr. Stone as superin- 
tendent, at Fort Smith, Ark., of the east- 
ern division. E. O. Daughtrey succeeds 
Mr. Olson as superintendent of the cen- 
tral division at Fort Smith. Howard W. 
Hale has been promoted to general su- 
perintendent — transportation, Spring- 
field. V. B. Gleaves has been appointed 
to assistant general superintendent— 
transportation. L. R. Hoff has been ap- 
pointed to assistant to general superin- 
tendent—transportation, Springfield. 

* 


* * 


W. A. Roberts and W. C. Johnson, 
executive vice-presidents of the Allis- 
os Manufacturing Co., have been 
elected to the company’s board of di- 
rectors. The new directors succeed Har- 
old S. Falk, president of the Falk Cor- 
poration, and the late Dr. Charles E. 
Albright. 


The Louisville & Nashville Railroad 
has announced the following appoint- 
ments: William D. Nelson to superin- 
tendent of South Louisville shops, suc- 
ceeding Ernest O. Rollings, who has re- 
tired after 53 years of service; James W. 
Adams to assistant superintendent, South 
Louisville shops, succeeding Mr. Nelson; 
Duane A. Gorman, assistant to superin- 
tendent, South Louisville shops, suc- 
ceeding Mr. Adams; John F. Ryan to 
assistant superintendent of machinery, 
Louisville, succeeding T. O. Sechrist, 
who has retired after 34 years of serv- 
ice; Charles N. Wiggins, Jr., to general 
master mechanic, Louisville; Carl A. 
Love to assistant general master me- 
chanic; William T. Cummins to superin- 
tendent, Cumberland Valley division, 
succeeding A. B. Gloster, who has retired 
after 48 years of service; William G. 
McGowan to assistant superintendent, 
Eastern Kentucky division; John 
Lovell to terminal trainmaster, New Or- 
leans; Louis E. Wallace to general boiler 
inspector, at Louisville, succeeding Mark 
Manley; Grant Brown to chief baggage 
clerk, Louisville, succeeding William J. 
Preuss; James E. Nall to chief traveling 
auditor, at Louisville, succeeding Thomas 
F. Benedict. 
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Obituaries 
Leon H. Doty, eastern traffic man- 
ager, at New York City, for the Akron, 
Canton & Youngstown Railroad, died 
December 15. Mr. Doty: was a member 
of the sales-service division of the rail- 
road for more than 24 years. 


* * * 


George P. Lyman, formerly assistant 
general freight agent, at St. Paul, for 
the Chicago, Burlington & Quincy Rail- 
road, died January 1 at Techny, Il. 
Mr. Lyman entered the Burlington serv- 
ice in 1878 as a clerk in the freight 
office at Rock Island, Ill. He retired 
February 1, 1933. Had he lived until 
January 9, he would have been 85 years 
old. Services were held at Carroll’s 
Funeral Home, Chicago, January 3. 
Burial was in St. Paul. 


News of 
TRAFFIC CLUBS 








C. E. Schrader, vice-president traffic 
of the U. S. Truck Co., Inc., Detroit, 
is the newly- 
élected president 
of the Motor City 
Traffic Club of 
-Detroit. Mr. 
Schrader has 
been connected 
with motor trans- 
portation for the 

t 25 years. He 
has been a mem- 

r of the traffic 
club for 16 years, 
formerly holding 
office as assistant 
secretary - treas- 
urer. The club 
will hold its an- 

nual dinner Jan- 
uary 28 at the Statler Hotel, at which 
time Mr. Schrader and the following 
new officers will be installed: First vice- 
president, L. D. Straley; second vice- 
president, Elmer Klein; secretary-treas- 
urer, Henry F. Bommer; and assistant 





Cc. E. Schrader 


secretary-treasurer, Robert H. Wilson. . 


William J. Hoffman, assistant traffic 
manager, Great Lakes Steel Corporation, 
is general chairman of the club’s annual 
dinner committee. 





_ The Phoenix (Ariz.) Traffic Club, at 
its recent annual business meeting in 
the Hotel Westward Ho, re-elected H. N. 
Wagner, traffic manager, Reynolds Met- 
als Co., as its president. Other officers 
elected are: Vice-president, Walter O. 
Seelinger, general agent, Railway Ex- 
press Agency; secretary - treasurer, 
Southwestern Freight Lines. Harold D. 
Bishop, traveling freight agent, Texas 
& Pacific Railway, and John Neal, man- 
ager, Denver Chicago Trucking Co., 
were elected to the board of directors. 





The Mid-Hudson Traffic Club has 
elected Lewis Wilbur, traffic manager, 
Western Printing & Lithographing Co., 
Poughkeepsie, N. Y., as its new pres- 
ident. Other officers elected are: First 
vice-president, Stanley Mallory, New 
York manager of traffic, International 
Business Machine Co., Poughkeepsie; 
second vice-president, J. Weisgerber, 
traffic manager, New York Rubber Co., 
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YOU’RE IN 
GOOD COMPANY 
WHEN YOU PICK A 
PORT OF BOSTON IN- 
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If you require deep-water berths 
with direct shipside rail and truck facili- 
ties...if you would benefit by rapid 
handling of freight cars and frequent 
sailings to all World Ports, we suggest 
you investigate the many specific advan- 
tages offered by an industrial site at the 
uncongested Port of Boston, the Eastern 
Port nearest Europe and South America. 





Save time... money...and headaches! Write today 
to: Director, Port of Boston Authority, Boston. You 
will receive regular, up-to-date information on indus- 
trial sites, sailings and other news about the Port. 
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1129 Vermont Ave., N. W., Washington 5, D.C. Tel: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel: BOWLING GREEN 9-8362 
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Beacon, N. Y.; secretary-treasurer, Miss 
Mildred Hutchinson,, manager of traffic, 
Smith Brothers Cough Drop, Inc., 
Poughkeepsie. Elected to the board of 
governors are: Walter C. Pine, traffic 
manager, De Laval Separator Co., 
Poughkeepsie, and retiring president; 
J. Hamilton, chief clerk at Poughkeepsie, 
New York Central System; F. Finne- 
gan, Finnegan’s Express & Storage Co., 
Newburgh, N. Y. 





The Transportation Club of the Roch- 
ester (N. Y.) Chamber of Commerce 
has elected Arthur J. Dailor, W. N. 
Clark Co., as its new president. Other 
officers elected are: First vice-presi- 
dent, Charles E. Farnung, Rochester 
Carting Co.; second vice-president, 
Albert J. Monro, Blanchard Storage Co.; 
secretary-treasurer, Frederick W. Bur- 
ton, Chamber of Commerce; assistant 
secretary, Warren A. Rawson, Chamber 
of Commerce. 





The Long Island Traffic Club, at its 
recent annual dinner, elected J. J. Ma- 
honey, Illinois Central Railroad, as its 
new president. Other officers elected 
are: First vice-president, John Burns, 
Great Northern Railway; second vice- 
president, Tom Irwin, Central Railroad 
of New Jersey; chairman of the board, 
Barney McSweeney, Central Railroad 
of New Jersey; Directors include: J. J. 
Connell, Lehigh Valley Railroad; J. P. 
Krumech, American Car & Foundry 
Co.; Aubrey O’Herron, Chesapeake & 
Ohio Railway; H. W. MacArthur, U. S. 
Industrial Chemical Co.; George Schif- 
ferdecker, Western Electric Co.; Jack 
Turf, Diamond Match Co.; Ernie Vohs, 
Gulf, Mobile & Ohio Railroad; Chick 
Miller, Chicago & North Western Rail- 
way. 





The Woman’s Traffic Club of Milwau- 
kee held a meeting January 12 in the 
Schroeder Hotel. C. J: Williams, presi- 
dent, Hillside Transit Co., Inc., spoke 
on “Traffic Transportation and Legisla- 
tion.” 





The Tri State Traffic Club held a 
meeting January 14 at the Ali Ghan 
Shrine Country Club. Warren T. White, 
director of public relations, Seaboard 
Airline Railway, spoke on “The Impor- 
tance of Railroad Transportation in our 
National Economy.” 





The Women’s Traffic Club of New 
York held a meeting January 13 in the 
Park Central Hotel. James W. Harley, 
director of traffic, United States Rubber 
Co., spoke on “Industrial Traffic Man- 
agement—And You.” Two New York 
Central films, “The Freight Yard,” and 
“New York Calling,” will be shown 
January 21 at 466 Lexington Ave. 





The Calumet Transportation Associa- 
tion will hold a meeting January 21 at 
Phil Smidt’s Whiting, Ind. Rev. Edward 
V. Cardinal, Ph. D., will speak on the 





United Nations. Three members of the 
club will appear on a WGN radio pro- 
gram February 1. 





The Traffic Club of New England held 
a meeting January 15 in the Hotel 
Statler, Boston. Charles Gratke, foreign 
editor, Christian Science Monitor, spoke 
on “Along the Iron Curtain.” The an- 
nual banquet will be held February 19 
at the Statler. The “Athletic Night” 
will be held March 16 in the Boston 
Arena. 





W. C. Jacobs, general agent at Shreve- 
port, La., for the Missouri Pacific Lines, 
is the new pres- 
me ident of the Traf- 
| fic and Transpor- 
tation Club of 
| Shreveport. Mr. 
Jacobs entered 
| the services of 
the M. P. as a ste- 
nographer - clerk 
at Cincinnati in 
1922. He subse- 
quently held the 
positions of chief 
-clerk, traveling 
freight agent, 
traffic represent- 
atives, and com- 
mercial agent, all 
at Cincinnati. In 
1941 he was ap- 
pointed division 
freight and passenger agent at Tex- 
arkana, Ark., and on December 16, 1944, 
was appointed to his present post. The 
club will hold its annual dinner January 
22 in the Caddo Hotel. 


Wi. C. Jacobs 





The Traffic Club of Minneapolis held 
a grain and milling day meeting Janu- 
ary 8 in the Hotel Nicollet. Clyde Hen- 
drix, president, Feed and Soy division, 
Pillsbury Mills, Inc., Clinton, Iowa, 
spoke on “What Glory Transportation.” 





The Fort Wayne Transportation Club 
held a meeting January 14 at the Cham- 
ber of Commerce. Fred Connors, district 
supervisor, Interstate Commerce. Com- 
mission, spoke. The annual ladies’ night 
was held January 17 in the Hotel Van 
Orman. Rev. Hall, of Cincinnati, was 
the speaker of the evening. 





The Transportation Club of Saint Paul 
held a packing house day meeting Janu- 
ary 13 in the Hotel Lowry. J. D. Fer- 
guson, of Swift & Co., spoke on “The 
Packing House Industry.” The annual 
dinner will be held February 17 at the 
Lowry. 





The Grand Rapids Transportation Club 
held a meeting January 15 at the Park 
Congregational Church. 





The Raritan Traffic Club held a meet- 
ing January 13 in the Hotel Roger 
Smith, New Brunswick, N. J. Edward 
K. Laux, traffic manager, department 
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of port development, Port of New York 
Authority, spoke on “The Dynamics of 
Differentials, a Predominant Factor in 
Our Protection Work.” A Pan Ameri- 
can Airways film was shown. 





The Bridgeport Traffic Association 
will hold a meeting January 19 in the 
Barnum Hotel. Alfred F. De Farrari, 
district traffic agent, New York, New 
Haven & Hartford Railroad, presented 
the film “Let’s Go Skiing,” and the New 
York Central film, “Thundering Waters.” 





The Traffic Club of Houston will hold 
a meeting January 20 in the Rice Hotel. 
Awards will be presented to the three 
ranking students in the transportation 
and traffic management course at the 
University of Houston. A film, “Tobacco- 
land, U. S. A.” will be presented. 





The Charlotte Traffic & Transporta- 
tion Club will hold a “Monon Night” 
meeting January 29 at the El Morocco 
Club. John W. Barriger, president, and 
Warren W. Brown, vice-president, of 
the Monon Railway, will be guests. 





The Waterloo (lowa) Transportation 
Club will hold a meeting January 21 
in the Hotel President. Frank Carideo, 
assistant coach, University of Iowa foot- 
ball team, will be the guest of honor. 





The Women’s Traffic Club of Oakland 
held a meeting January 13 in the Leam- 
ington Hotel. 





The Pikes Peak Traffic Club will hold 
a meeting January 20 in the Blue Spruce 
Restaurant, Colorado Springs. Col. C. S. 


Thompson, of the Colorado Interstate § 


Gas Co., will present two secret War 
Department films depicting the birth of 
the atomic age. 





The Traffic Club of Tulsa held an 
“Oilwell Supply Co. Day” meeting Janu- 
ary 13. A technicolor film, “Manufacture 
and Use of Sucker Rods,” was presented. 





The Omaha Traffic Club held its an- 
nual dinner dance January 17 in the 
Blackstone Hotel. The annual dinner 
meeting will be held February 26. 





The Transportation Club of Des 
Moines will hold a meeting January 19 


- at the Moose Home. O. W. Severence, 


district sales manager, Penn-Dixie Ce- 
ment Corporation, will speak on “Grins 
from the Gridiron.” The annual ladies’ 
night dinner dance will be held Feb- 
ruary 17 at the Moose Home.., 





The Los Angeles Transportation Club 
held a meeting January 12 in the Bilt- 
more Hotel. Joseph E. Havenner, man- 
ager, public safety department, Automo- 
bile Club of Southern California, spoke 
on “Responsibility of the Trucking In- 
dustry in Highway Safety.” Lloyd 
Erxleben, manager of the Drivers’ 
Safety Center, presented a film, “They 
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ANOTHER REASON WHY 


MEAN MORE 


This advanced shoulder design 
serves many purposes which 
mean extra long mileage...more 
recaps... lower operating costs! 

First, heat built up by the tread 
as well as heat generated by the 
constantly flexing rayon cord in 
the sidewall and tire body is 
drawn off evenly. There are no 
hot spots in a General. 

The thick, buttress sections 
support the tread, help prevent 
shoulder separation and cushion 
the impact of road obstructions. 
Jolts and jars are distributed 
over wide areas which can 
easily absorb the impact with- 
out bruising. 


TIRE MILES 


Because the tread support is 
flexible, the tread rubber moves 
easily and naturally. There 
is less scuffing, less friction, 
less wear! 

In addition to the fluted 
shoulder there are two more 
exclusive General features. These 
are the load vents and deflection 
grooves which also absorb road 
shock and add to the life of 
both tread and body. 

To all this add the exclusive 
General shock absorber con- 
struction and you have another 
reason why General gives 
you the lowest cost tire mile in 
the long run. 


GENERAL: ill de Ae BEST BUY 
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GENERAL 


TRUCK-TIRE 


RECAP M I 


THE GENERAL TIRE & RUBBER COMPANY 
Akron, Ohio 


MORE ORIGINAL MILES MORE 
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Drive in Safety.” Three members of 
the Hollywood Baseball Association, 
Jimmy Dykes, Oscar Reichow and Fred 
Haney, will be guest speakers at the 
January 19 meeting. 





The Traffic Club of Syracuse will hold 
its annual dinner January 22 in the 
Syracuse Hotel. The guest speaker will 
be Jimmie Swan, humorist. Truman H. 
Preston will be toastmaster.: David L. 
Hunt is entertainment chairman. 





The Traffic Club of the Lehigh Valley 
will hold a meeting January 19 in the 
Hotel Traylor, Allentown, Pa. L. C. Al- 
man, vice-president, Fruehauf Trailer 
Co., will speak on “American Way.” 





The New Britain (Conn.) Traffic As- 
sociation held a meeting January 5 in 
the Sheraton Hotel. W. L. Bell, traffic 
manager, North & Judd Manufacturing 
Co., was chairman. 





The Transportation Bureau of the 
Hartford Chamber of Commerce will 
hold its annual dinner February 12 in 
the Hotel Bond. Harvey Stowers, assist- 
ant to the president, Aircraft Industries 
Association of America, and authority 
on labor-management problems, will be 
the guest speaker. Henry J. Rogers is 
chairman. 





The Women’s Traffic Club of Metro- 

litan St. Louis held its annual instal- 
ation meeting January 15 in the De- 
Soto Hotel. A tea in honor of the new 
members will be held January 18 in the 
club rooms. 





The Traffic Club of Jersey City will 
hold a meeting January 20 at the Union 
Club, Hoboken, N. J. The film, “A New 
Frontier,” will be shown. A steamship 
night meeting will be held February 17. 





The Bridgeport Women’s Club will 
hold a meeting January 20 in the Hotel 
Barnum. J. E. Little, district freight 
agent, Pennsylvania Railroad, will speak 
on “Research as Related to Traffic Mat- 
ters.” The meeting which has been ar- 
ranged by Miss Rhoda Kelley, Seaboard 
Freight Lines, Inc., will be conducted 
by Miss M. L. Farrance, president. 





The Traffic Club of Minneapolis will 
sponsor a testimonial luncheon January 
22 at the Hotel Nicollet in honor of 
Frank B. Townsend,. executive vice- 
president of the Minneapolis Traffic As- 
—- and a past president of the 
club. 





The Oklahoma City Transportation 
Club held its annual business meeting 
January 15 in the Biltmore Hotel. 





The Traffic Club of Norristown, Pa., 
will hold its “Annual Ladies’ Night” 
January 31 in the Valley Forge Hotel. 





The Traffic Club of the Providence 
Chamber of Commerce will hold its an- 
nual dinner meeting February 9 at the 
Narragansett Hotel. 





The Transportation Club of Terre 
Haute will hold its annual dinner March 
6 in the Terre Haute House. 





The Transportation Club of Salt Lake 
City will hold a meeting January 30 in 
the Newhouse Hotel. Alvin G. Pack will 
speak on “Electronics in th World of 
Tomorrow.” Transportation classes 


sponsored by the club at West High 
School were resumed January 12. 





The Miami Valley Traffic Club will 
hold an educational meeting January 19 
in the Van Cleve Hotel. Dr. James 
Thomas will speak on “Your Job and 
You.” The annual dinner will be held 
February 12. 





The Women’s Traffic & Transportation 
Club of Baltimore held a dinner meeting 
January 14 in the Park Plaza Hotel. 
H. J. Osterndorf spoke on “Can Ameri- 
can Business Prosper without Foreign 
Trade.” An educational program will be 
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held January 21 at the Enoch Pratt 
Library. 





The Transportation Club of Toronto 
has elected C. S. Noble, Motorways Lim- 
ited, as its new president. Other officers 
elected are: First vice-president, C. R. 
Patterson, traffic manager, Nestle’s Milk 
Products Co., Limited; second vice-presi- 
dent, G. E. Smith, general freight agent, 
Canadian National Railways; secretary, 
William G. Hamilton, chief clerk, freight 
claim department, Canadian Pacific Rail- 
way; treasurer, William E. Hendershot, 
chief clerk to freight traffic manager, 
Canadian National Railways. 





QUESTIONS 


We do not desire to take the place of the 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Bullding, Washington, D. C. 











Notice to Consignor of Refusal or In- 
ability of Consignee to Receive Goods 


North Carolina.—Question: Kindly ad- 
vise what the common practice is among 
railroads and trucking companies in the 
matter of refused shipments. 


Is it in line for the carrier to return 
a refused shipment to the consignor 
without waiting for instructions from 
him as to disposal? Is there any distinc- 
tion drawn between perishable and non- 
perishable goods as regards notification 
to the consignor? 


We will give a case in point: 

The shipper sent six cases of fruit 
which were refused by the consignee. 
As we knew that this commodity spoiled 
quickly, we returned them to the con- 
signor at once, carrying charges both 
ways. The consignor refused to accept 
them, stating that we should have given 
him notice before returning them to him. 
He wishes to have them returned to the 
same destination consigned to another 
customer, but will only pay charges from 
point of origin to destination. He claims 
that if we do not comply with his wishes, 
we “‘' liable for the value of the ship- 
ment. 


Answer: Where the consignee fails or 
refuses to receive the goods shipped, it 
is the duty of the carrier to store the 
goods either in its own warehouse or in 
that of some responsible third party 
(McAndrews vs. Whitlock, 52 N. Y. 40, 
11 Amer. R. 657; Collins vs. Burns, 36 
N. Y. Super 518 (aff. 63 N. Y. 1); Fine 
vs. Barrett, 81 Miscl. 234, 142 N. Y. S. 
533; Pennsylvania R. Co. vs. Gentile 
Bros. Co., 191 N. E. 369; Terminal vs. 
R. Co., 162 N. Y. S. 911), and hold the 
goods subject to the order of the con- 
signor for a reasonable time. It has no 
right to abandon the goods to destruc- 
tion or unnecessarily to expose them to 
loss or damage, nor to convert the 
freight to its own use or to dispose of it 
contrary to law. But where the carrier 
has complied with its duty to warehouse 
the goods, its strict common-law liabil- 
ity as insurer is at an end, and there- 














after its relation to the goods is only 
that of warehouseman (Hathorn vs. Ely, 
28 N. Y. 78; Manhattan Rubber Shoe Co. 
vs. Chicago, etc. R. Co., 41 N. Y. S. 83; 
Norfolk, etc. R. Co vs. Stuart’s Draft 
Millin Co., 109 Va. 184, 63 S. E. 425, and 
Pa. Co. vs. Iversen, 796 S. W. 908), and 
it is bound to the exercise of ordinary 
care in preserving them. 


In addition to warehousing the goods, 
the carrier is ordinarily chargeable with 
the duty of notifying the consignor of 
the consignee’s failure or refusal to ac- 
cept the goods (Carrizzo vs. New York, 
etc. Co., 123 N. Y. S. 173; Fine vs. Bar- 
rett, 142 N. Y. S. 533; R. Co. vs. Malsby 
Co., 96 S. E. 710; 132 S. E. 920; 139 S. E. 
586; 186 N. Y. S. 831; Mfg. Co. vs. R Co., 
162 N. Y. S. 549), although, according 
to some cases, such notice is necessary 
only where it would be a failure to exer- 
cise due care in the protection of the 
goods not to give it Kremer vs. South- 
tern Express Co., 6 Coldw. (Tenn.) 356, 
also 215 N. Y. S. 728), or where the 
consignor exercises the right of stoppage 
in transit. 

Where the consignee refuses to receive 
the goods, there is no obligation on the 
part of the carrier to return them to 
the consignor, unless ordered to do so. 
But the consignor has the right to de- 
mand that goods shipped be returned 
on failure or refusal of the consignee to 
receive them (Frieberg vs. Cleveland, 
etc. R. Co., 30 Oh. Cir. Ct. 669; Ortine 
vs. R. Co., 167 N. W. 851). Where the 
consignee refuses to receive the goods 
and the carrier returns them to the con- 
signor on his order to do so, the con- 
signor is estopped to sue the carrier for 
conversion (Stafsky vs. Southern R. Co., 
143 Ala. 272m 39 S. 132). 


Based upon the above statements, it 
seems apparent that the shipper is justi- 
fied in refusing to accept the return of 
the goods, which have been refused by 
the consignee, and is entitled to an op- 
portunity to dispose of them at point of 
destination, upon advice from the carrie! 
that they have been refused. The cal- 
rier’s duty extends no further than t0 
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uD 


giving the notice and warehousing the 
goods for the owner. 


Accord and Satisfaction 


Pennsylvania.—Question: A shipment 
was received at a local point in this 
territory, the invoice price of the goods 
peing $90.00. The railroad, however, 
when called on, was unable to make de- 
livery, the goods, it seems, having been 
stolen, and they agreed to settle the 
claim based on the market price at the 
time they claimed the shipment arrived. 
The shipment was, however, badly de- 
jayed. Consignee asked for settlement 
on basis of voucher under protest and 
affidavit has been made to this effect, 
and we are wondering what chance he 
— has to recover the difference. 
Answer: Ordinarily, where there is 
nothing more than a simple payment, the 
acceptance of a less sum of money in 
satisfaction of a greater amount will not 
be sufficient to sustain a plea of accord 
vd and satisfaction, but where the creditor, 

in order.to avoid suit on an account, the 
 «gresult of which he is doubtful, agrees to 
n- receive any sum in full satisfaction of 
4 the amount claimed to be due on the ac- 
count and the debtor pays the sum 
agreed upon, such agreement of payment 
will completely discharge the debtor 
from liability. In other words, a receipt 
in full operates as a release, especially 
if the amount of the debt is doubtful at 
the time of the receipt, or where the 
creditor was mistaken regarding the 
amount due, or failed to exercise suffi- 
cient precaution to ascertain the amount 
.mdue. Therefore, if the circumstances sur- 
;mrounding the settlement of your claim 
were such as not to amount to an ac- 
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cord and satisfaction, it may be reopened 
and settled upon the proper basis. 


Tariff Interpretation—Application of 
Intermediate Rule 


Louisiana.—Question: Do Notes 5 and 
6 of Item 2500-F and Notes 6 and 7 of 
Item 2900-F, 4900-F and 7900-F of Sup- 
plement No. 101 to Southern Ports 
Foreign Freight Committee Export Tariff 
No. 1016-I, H. M. Engdal’s I. C. C. No. 
52 prevent the protection of the Cin- 
cinnati, Ohio (Group 1) and Cairo, Il. 
(Group 4) to Gulf Ports (west of Mis- 
sissippi River) class and commodity 
rates from Memphis, Tennessee and Clo- 
verport, Kentucky ? 

Answer: Supplement No. 101 to Agent 
Engdahl’s I. C. C. No. 52, provides: 

Section 1—Class Rates—Item 2500-F 
—Class Rates Applicable from Inter- 
mediate Points. 

NOTE 5—Except as otherwise pro- 
vided in individual rate items or in con- 
nection with individual -rates, this rule 
will not apply at points in Arkansas, 
Kansas, Louisiana (west of the Mis- 
sissippi River), Missouri (except points 
in Group 5, 8, and 9), Oklahoma or 
Texas in connection with rates from 
points in Groups Nos. 1 to 19 and 33 to 
39. Fourth Section Orders Nos... . 

NOTE 6—(Applicable Only on Traffic 
Moving via Routes Operating Wholly or 
in part West of the Mississippi River). 
Except as otherwise provided in individ- 
‘ual rate items or in connection with 
individual rates, this rule will not apply 
to points in Groups Nos. 1 to 48 in con- 
nection with any rates or any routes 
(either or both of which make specific 
reference to Fourth Section Orders) 
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from points in Groups Nos. 1 to 19 and 
33 to 39.. Fourth Section Orders Nos... . 

Section 2—Commodity Rates—Specific 
—Item 2900-F—Commodity Rates Ap- 
plicable from Intermediate Points. 

Note 6—Same as Note 5 above. 

Note 7—Same as Note 6 above. 

Section 3—Commodity Rates—Miscel- 
laneous—Item 4900-F—Commodity 
Rates Applicable From Intermediate 
Points. 

Note 6—Same as Note 5 above. 

Note 7—Same as Note 6 above. 

Section 4—Commodity Rates—General 
—Item 7900-F—Commodity Rates Ap- 
plicable From Intermediate Points. 

Note 6—Same as Note 5 above. 

Note 7—Same as Note 6 above. 

It is our opinion, that the notes re- 
ferred to above in the inte?fmediate rules 
do not prevent the protection of the Cin- 
cinnati, Ohio rate from Cloverport, Ky. 
nor the Cairo, Ill. rate from Memphis, 
Tennessee, on shipments to Gulf Ports 
west of the Mississippi River, for the 
following reasons: 

Note 5 restricts the rule from applying 
at points in Arkansas, Kansas, etc., but 
does not restrict the rule from being ap- 
plicable at points in Kentucky and Ten- 
nessee in connection with rates from 
Groups 1 to 19, etc. 

Note 6 restricts the rule from being 
applicable at points in Groups 1 to 48 
from points in Groups Nos. 1 to 19, etc., 
but, inasmuch as Cloverport and Mem- 
phis are not points in Groups 1 to 
48, such points are not restricted from 
the application. 

There may be other provisions in the 
tariff which would prevent the applica- 
tion of the Cincinnati rate from Clover- 
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1807 E. Olympic Bivd., Los Angeles 21 
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port, Ky. and the Cairo rate from Mem. 
phis, to the destinations named in the 
tariff. 


Shippers Load and Count Notation 


Pennsylvania.—Question: A shipmeni 
was made under shippers load and count 
and shippers own seals arrived at destina- 
tion apparently intact plus seals of the 
carrier. The shipper was both the con- 
signor and consignee. 

As we, the shipper, load a car, cartons 
are numbered from one on up, in this 
case 1—745. We have a sworn affidavit 
from the loading foreman at the loading 
point to the effect that 745 cartons were 
loaded in the car. We also have a sworn 
affidavit from the unloading foreman at 
destination that 744 cartons were un- 
loaded. We know what carton has been 
lost by knowing what did not tally out. 
The shipment went over several rail 
lines and we have no way of knowing 
what may have happened between the 
point of shipment and the point of des. 
tination. With the knowledge prevalent 
that seal tampering can be and is suc- 
cessfully accomplished, we feel that the 
car arriving at destination with appar- 
ently intact seals is not a basis for re- 
fusal of claim of loss. 

Since a carrier is liable for goods 
actually delivered to it and accepted for 
carriage we feel that the notation “ship- 
pers load and count,” on a bill of lading, 
does not support the carrier in refusing 
claim in view of evidence supporting our 
claim. We feel more evidence is needed 
by the carrier to substantiate their re- 
fusal over and above this notation. Since 
it is incumbent upon the shipper to pres- 
ent a preponderence of evidence we feel 
this has been done by us, the shipper, 
on our bill of lading, our numbr of car- 
tons, and presentation of sworn affidavits. 

Can you cite any supporting cases at 
law or otherwise upholding our conten- 
tion? 

Answer: In four cases, namely, Pon- 
chatoula Farmers’ Association vs. Il. 
Cent. R. Co., 19 I. C. C. 512; In re West- 
ern Classification No. 51, 25 I. C. C. 442; 
Louisiana State Rice Milling Co. vs. 
M. L. & T. R. Co., 34 I. C. C. 511, and 
San Francisco Dairy Products Exchange 
vs. American Railway Express Co., 78 
I. C. C. 737, the Commission has con- 
sidered the matter of shipper’s load and 
count notations on bill of lading, the 
holding of the Commission in effect be- 





_ ing that, except at any of its public 


stations where it provides facilities for 
the receipt and delivery of freight, a 
carrier is justified in placing the qualify- 
ing notation “shipper’s load and count” 
on bills of lading and that a carrier 
could not be required to send a repre- 
sentative to the shipper’s industry to 
check carload freight loaded into cars at 
such industries. 


Since the facts of how the loss or in- 
jury occurred are generally within the 
exclusive knowledge of the carrier, the 
courts are liberal in permitting the 
claimant, by showing certain essential 
facts within his knowledge, to raise pre- 
sumptions which complete his case. 

A shipper showing a delivery of goods 
to a carrier, and that they were not 
delivered, makes out a prima facie case 
against the carrier entitling him to dam- 
ages for loss, and to avoid such damages 
the burden is upon the carrier to prove 
its freedom from liability. Chicago, R. lL 
& P. Ry. Co. vs. Stouffer, 111 N. E. 809% 
Nustrot-Callahan Co. vs. Missouri, K. & 
T. Ry. of Tex., 209 S. W. 775. 

When a shipper’s load and count nota- 
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tion is placed on a bill of lading by the 
carrier, the receipt given by the carrier, 
as evidenced by the issuance of the bill 
of lading, is a qualified one and it be- 
comes a matter of proof, when suit is 
brought by the shipper, as to whether 
the amount specified in the bill of lading 
was actually loaded. When it has been 
shown that a lesser amount was de- 
livered at destination, the fact that the 
loading and counting was done by the 
shipper without supervision or check by 
the carrier necessarily places upon the 
shipper the burden of showing that the 
amount stated in the bill of lading was 
in fact loaded into the car. 


In Produce Trading Co. vs. Norfolk 
Sou., 100 S. E. 316, it is held that where 
a shipper undertakes to load and count 
the goods, the carrier’s burden of proof 
is shifted, and the shipper must affirma- 
tively show his damage. 


See, also, to the same effect Dwinnell 
vs. Duluth S. S. & A. Ry. Co., 218 N. W. 
649; Gulf, C. & S. F. Ry. Co., vs. Gal- 
braith, 39 S. W. 2d 91; Lipshitz vs. Lind- 
say National Bank, 33 S. W. 2d 874. 


How this burden is to be met is a 
matter to be determined by the shipper 
in a given case, the handling accorded 
the shipment by the carrier being a 
circumstance to be taken into considera- 
tion in weighing the evidence submitted 
by the shipper, which may consist of 
the testimony of the party who loaded 
the car, as to the loading and counting 
of the shipment when it was placed in 
the car. See the decisions in Lewis 
Poultry Co. vs. New York Central R. R. 
Co., 105 Atl. 109, and Palmetto Fer- 





It has helped others- 
IT CAN HELP YOU! 


— Co. vs. C. N. & L. Ry. Co., 83 S. E. 


The decision in Brewster vs. New 
York, C. & H. R. R. Co., 129 N. Y. S. 
368, indicates the form of proof which a 
shipper should offer in support of his 
allegations of loss or damage by a car- 
rier. 


Decket of the Commission 


(Continued from page 205) 


sonny 28—Los Angeles, Calif.—State Bldg. 
—Examiner Mullen: 
1. & S. 5540—Cattle, Ariz., N. M., and Tex., 
to California. 
January 28—Madison, Wis.—State Comm.— 
Jt. Bd. 95: 


MC 106930, Sub. 2—Joseph Shubat Bus Co., 
Iron River, Mich., common carrier appli- 
cation. 

MC 109195, Sub. 1—K. Hastreiter, Edgar, 
Wis., common carrier application. 

January 28—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC 53087, Sub, 12—Clipper City Transit 
Co., Manitowoc, Wis., common carrier ap- 
Plication. 


sage 28—Montgomery, Ala.—State Comm. 
—Jt. Bd. 14: 


MC 109177—Hearn and Barefield Bus Line, 
Butler, Ala., common carrier application. 
January 28—Montpelier, Vt.—U. S. Ct.—Ex- 
aminer Garofalo: 
MC 107481, Sub. 1—Wilson Fast Freight, 
Rutland. Va., contract carrier application. 


7 28—Montgomery, Ala.—State Comm. 
—Jt. Bd. 99: 


MC 109034—Perry Bros., Eufaula, Ala., 
common carrier application. 
J.—State Comm.— 


January 28—Newark, N. 
Jt. Bd. 3: 
~~ —* Sub. 1—Sadie Shapiro, Brooklyn, 
January 28—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 
MC 70695, Sub. 5—C. Schnepp, Walton, 
N. Y., common carrier application. 


MC 109050—A. W. MacLeod, Delhi, N. Y., 
common carrier application. 


The Port of San Francisco 


For 38 years, LaSalle has given home-study training in 
Traffic Management. Hundreds of men now successful 
in industrial Traffic and Transportation praise it for 
its help to them. 175 of them counsel us in the constant 
revision of this training. 

If you are really ambitious to build your knowledge 
and ability in Traffic—to serve better and progress in 
this great, growing field—it will pay you to investigate 
this training. Our free 48 page booklet will give you the 
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TRAFFIC WORLD January 1% 
January 28—St. Louis, Mo.—Mark Twain H ice 
tel——Jt. Bd. 135: » bry 
MC 34865, Sub. 8—O. L. D. Forwarding yc 66951, 
Inc., Anderson, Ind. ; Inc 
MC 39222, Sub. ‘18—Union Service Co., s,  plicatior 
Louis, Mo., contract carrier application, January 2% 
January 28—St. Louis, Mo.—Mark Twain Ho. Bldg.—F 
tel—Examiner Gaffney: MC 107952 
MC 30824, Sub. 7—Aalco Express Co., Inc. Co., Yo! 
St. Louis, Mo. tion. 
McC 42963, Sub. 2—Daniel Drayage Co., s MC 109248 
Louis, Mo. mon cal 
MC 77488, Sub. 1—Arthur Morgan Trucking january 29- 
Co., St. Louis, Mo. wick—J1 
January 28—Tallahassee, Fla.—State Comm) MC 40223, 


—Jt. Bd. 205: . Omaha, 
MC 32783, Sub. 62—Southeastern Greyhoungg January 29- 
Lines, Lexington, Ky., common carrie wick—Jt 


application. MC 45893, 
January 28—Tallahassee, Fla.—State Comm, o.. o 
—Examiner Kobernusz: - 
MC 107531, Sub. 1—Mears Transfer, Malone, MC 10932: 
Fla., common carrier application. North K 
SS Okla.—Mayo Hotel—Jt,/ applicati 
MG 52318, Sub. 23—Luper Transportation @U@rY 2 
Company of Oklahoma, Shawnee, Okla. MC * 10649 


January 28—Washington, D. C.—Examiner Tours, I 


Barber: 
1. & S. 5537—Scrap iron New Orleans-Mo.§ January 29— 


bile to St. Louis-Chicago. aminer . 
Fourth Section Appls. 22911, 22944, anim MC 108809 
: i—Scrap Iron and Steel from Alabama Greenvil 
and Louisiana. January 29- 
January 28—Washington, D. C.—Examiner Bd. 76: 
Harrison: MC 2661, | 

C 1508, Sub. 


13—Richmond Greyhouni 
Lines, Inc., Richmond, Va. Me’ ay 






















yo x's 28—Washington, D. C.—Argument: Toledo, 
* MC- 2584—-The reyhound Corporation’ MC 10917: 
———— of Control, Southeaste Mich., c 
ges, Inc. 
January 29—Burlington, 1a.—Fed. Bldg.—Exg)*™uaty 23° 
aminer Weaver: MC 50032 


29831—Keokuk Electro-Metals Co. vs. We loft Sr 
bash R. R. et al. i Neb 
January 29—Chicago, IIl.—P. O. Bldg.—Ey a 
aminer Pettis: igJanuary 29- 
MC-F 3609—Charles H. Dohrn and Arth Examine 
H. Lorenzen, Control; Dohrn Transfejg MC 64310, 
Co., Purchase (portion), Ray Williams. house Cx 
January 29—Columbus, 0.—Old P. O. Bldgy ,,,,Doyean., 
—Examiner Colfer: ak ay 
MC 3149, Sub. 3—Columbia Transportatia MC 373, S 


Co., Ba 
tion. 
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for a Century 





This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment 
from a carton to a carload; a 
competent, eager -to-help per- 
sonnel; nearly 10,000 miles of 
right-of-way in nine mid-western 
states, with connections to all 
the world. 
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Service, Inc., Cincinnati, Ohio, contract 
carrier application. 

MC 66951, Sub. 1—Oyler Motor Transit Co., 
Inc., Canton, Ohio, contract carrier ap- 
plication. 

january 29—Harrisburg, Pa.—Main Capitol 
Bldg.—Examiner Hurley: 

MC 107952, Sub. 4—Beverage Transportation 
Co., York, Pa., common carrier applica- 
tion. 

MC 109248—N. Todor, Mt. Carmel, Pa., com- 
mon carrier application. 

January 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC 40223, Sub. 20—Interstate Transit Lines, 

Omaha, Neb., common carrier application. 
January 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

mC 45893, Sub. 4—Ross Truck Lines, Paola, 

Kan., common carrier application. 
January 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Gaffney: 

mc 109322—Glenn Transport Service Co., 
North Kansas City, Mo., contract carrier 
application. 

—. Tenn.—vU. S, Ct.—Jt. 


mC 106493, Sub. 1—National 
Tours, Inc., Chattanooga, Tenn. 


January 29—Knoxville, Tenn.—U. S. Ct.—Ex- 
aminer Joyner: ; 

mc 108809—Blue Fleet Trucking Company, 
Greenville, Tenn. 


omery ene Mich.—Olds Hotel—Jt. 


MC 2661, Sub. 7—Indian Trails, Inc., Owos- 
so, Mich., common carrier application. 
MC 13027, Sub. 15—Short Way Lines, Inc., 
Toledo, O., common carrier application. 
MC 109173—Mio Bus Line, West Branch, 

Mich., common carrier application. 


January 29—Lincoin, Neb.—State Comm.—Jt. 
Bd. 138: 


MC 50032, Sub. 5—Larry Rudloff, Rose Rud- 
loff, Special Administratrix, Spalding, 
Neb., contract carrier application. 


.—E 
“january 29—Madison, Wis.—State Comm.— 


Arth 
ansfe 
ams, 


Bldg 








rtatio 





Examiner Dunn: 

MC 64310, Sub. 8—Hensel Transfer & Ware- 
house Co., extension, New Furniture, She- 
boygan, Wis. 

January 29—Montpelier, Vt.—U. S. Ct.—Ex- 
aminer Garofalo: 

MC 373, Sub. 1—Charles M. Leith Trucking 

eae Barre, Vt., common carrier applica- 
on. 
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Mountain 





MC 109013—Hutchins’ Island Express, Al- 
burg, Vt., common carrier application. 
29—New London, Conn.—Fed. Bldg. 

—Examiner Vandiver. 

W-971 TA—Jerome Dempsey, Temporary 
Authority, New London (Application of 
Jerome Dempsey, New London, Conn., un- 
der Sec. 3ll\(a) of Interstate Commerce 
Act for temporary authority to operate as 

e? carrier by water in the transportation of 
commodities generally between points on 
the Thames River from Norwich to New 
London, Conn., inclusive, on the one hand, 
and, on the other, New York, N. Y.) 

January 29—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC 59910, Sub. 11—Texas and New Orleans 
RR. Co., Houston, Tex., common carrier 
application. 

January 29—New Orleans, La.—Jung Hotel— 
Jt. Bd. 153: 

MC 104210, Sub. 16—Transport Co., Corpus 

. Christi, Tex.,.common carrier application. 

January 29—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC 69671, Sub. 5—Red Ball Van Lines, Ja- 
macia, Long Island, N. Y. 

January 29—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 

MC 3910, Sub. 1—Cheatham Truck Service, 
oo Tll., common carrier applica- 

on. 

January 29—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Cunningham: 

MC 16007, Sub. 6—M. & G. Contract Service, 
Co., Joplin, Mo., contract carrier appli- 
cation. 

i 29—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 

MC 50300, Sub. 1—E. S. Humphreys, Cris- 

field, Md., common carrier application. 


January 29—Tulsa, Okla.—Mayo Hotel—ZJt. 
Bd. 88: 


MC 108686, Sub. 2—The Union Electric Rail- 
way Company, Independence, Kan., com- 
mon carrier application. 


January 29—Washington, D. C.—Examiner 


Patrick: 
MC-F 3655—R. R. Smith, Lease, Service, 
Incorporation. 

January 29—Washington,. D. C.—Examiner 
Cheseldine: 


* Fourth Section Application No. 22902—Alco- 
hol from Ill., Ind., and Iowa to Texas 
City, Tex. 


Januar 
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29—Wichita, Kan.—Allis Hotel—Ex- 
aminer Dishman: 
1. & §. 5531—Paper, Ark., La. and Tex. 
to Missouri River cities. 
F, S. A. 22914—Paper Articles from South- 
west to Mo. River Points. 
January 30—Baltimore, Md.—U. S. Apprals- 
ers’ Stores Bldg., Jt. Bd. 226: 
MC 71061, Sub. 4—Battletown Transfer, Inc., 
Berryville, Va., common carrier applica- 
on. 


January 30—Baltimore, Md.—U. S. Apprais- 
ers’ Stores Bldg.—Jt. Bd. 112: 

MC 66562, Sub. 818 — Railway Express 
Agency, Inc. (a Del. corporation), New 
York, N. Y., common carrier application. 

MC 107403, Sub. 27—E. Brooke Matlack, 
Inc, (a Pennsylvania corporation), Phila- 
delphia, Pa., common carrier application. 

January 30—Chicago, I!l.—Main P. O. Bldg. 
—Examiner Parker: 

MC 18229, Sub. 6—Bolin Driveaway Com- 
pany, Cleveland, O., common carrier ap- 
Dlication. 

MC 101474, Sub. 8—Red Top Trucking Inc., 
ee Ind., common carrier applica- 

on. 
January 30—Columbus, Ohio—Old P. O. Bldg. 
—Jt. Bd. 117: 


MC 6945, Sub. 12—The National Transit 
Corporation, Detroit, Mich., common car- 
rier application. 


MC 52981, Sub. 2—Dairyman’s Express, 


Inc., Columbus, Ohio, common carrier 
application. 

January 30—Columbus, Ohio—Old P. O. Bldg. 
—Jt. Bd. 59: 


MC 70437, Sub. 6—Youngstown-East Liver- 
pool-Pittsburgh Service, Inc., East Liver- 
pool, Ohio, common carrier application. 


January 30—Fargo, N. D.—U. S t.—Exam- 
iner Driscoll: 

MC 60608, Sub. 4—Adams, Incorporated, 
Fargo, N. D 


January 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC 18579, Sub. 1—H. E. Ward, Prescott, 
Kan., common carrier application. 
January 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC —s Sub. 13—RBeliable Motor Freight 


Line, Tulsa, Okla., common carrier ap- 
plication. 
January 30—Knoxville, Tenn.—U. S. Ct.—Ex- 


amineér Joyner: 

MC 101271, Sub. 5—Bird and Cutshaw, 
Greeneville, Tenn., contract carrier ap- 
plication. 


air cargo service to Europe 


and the Middle East 


Next day delivery from New York to Glasgow, Copen- 







Handling service maintained by SAS at overseas 


hagen, Oslo and Stockholm. Daily flights. Regular 


SAS connections to other cities of Europe and Near East. 
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@ Copenhagen 


terminals. Pick-up service available in your city. Airway bills 


rendered immediately. For bookings or tariff information, 


consult your own forwarding agent or broker. 


Scandinavian Airlines System 
30 Rockefeller Plaza 
New: York, N. Y. 
Circle 6-4000 


105 W. Monroe St. 
Chicago, Ill. 
Randolph 6984 


1110 Rand Tower 
Minneapolis, Minn. 
Lincoln 4725 
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January 30—Lincoln, Neb.—State Comm.—Ex- 
aminer Proudley: 

MC 37649, Sub. 2—Donaldson Transfer, Lin- 
coln, Neb., common carrier application. 
January 30—Los Angeles, Calif.—State Bldg. 

—Chairman Lee: 

MC 109496—C. J. van Oosten, Los Angeles 

Calif., common carrier application. 
January 30—Madison, Wis.—State Comm.— 
Examiner Dunn: 

MC 38912, Sub. 2—Laehn Coal & Woot 
Company, Shawano, Wis., contract carrier 
application. 

MC 105447, Sub. 1—Schlei Dray Line, Inc., 
Manitowoc, Wis., common carrier appli- 
cation. 

January 30—Memphis, Tenn.—Hotel Peabody 
—Examiner Lyle: 

Finance at tae ae of the Murfrees- 
boro and Nashville RR Co. for authority 
under section 5(2) of the Interstate Com- 
merce Act to purchase and operate the 
properties formerly owned by the Mur- 
freesboro-Nashville Ry. Co. as consistent 
with public interest. 

Finance SS of the Murfrees- 
boro and Nashville RR Co. for authority 
under Section 5(2) of the interstate com- 
merce act to purchase and operate the 
properties formerly owned by the Mur- 
freesboro-Nashville Ry. Co. as consistent 
with the public interest. 

one deat vt.—U. S. Ct.—ZJt. 


MC 108714, Sub, 1—E. D. LaClair, St. Johns- 
bury, Vt., common carrier application. 
January 30—Montpelier, Vt.—U. S. Ct.—Ex- 

aminer Garofalo: 
MC 109285—J. J. Maranville, Danby, Vt., 
common carrier application. 
January 30—New Orleans, La.—Jung Hotel— 
Jt. Bd. 165: 


MC 107929, Sub. 1—A. Cucchero, New Or- 
leans, La., contract carrier application. 
January 30—New York, N. Y.—641 Washing: 

ton St.—Examiner Jackson: 
MC 109054—Trio Transportation Co., Fair- 
lawn, N. J., common carrier application. 
MC 109055—Yee’s Trucking Corp., Chatham 
Square, New York, N. Y., contract carrier 
application. 

January 30—Pittsburgh, Pa.—Fed. Bldg.—Ex- 
aminer Pettis: 

* MC 109335—W. A. Henderson, Jeannette, 
Pa., contract carrier application. 

* MC 109511—Robertson’s Truck-Away, Los 
anaes, Calif., common carrier applica- 

on. 

Januar 30—Raleigh, N. C.—Sir- Walter 
Raleigh Hotel—Examiner Kobernusz: 
MC 109317—City Bus Service, Washington, 

N. C., common carrier application. 

January 30—St. Louis, Mo.—Mark Twain Ho- 

« tel—Examiner Cunningham: 

* MC 52935, Sub. 3—Columbia Motor Service 
Co., St. Louis, Mo., contract carrier ap- 
plication. 

January 30—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 

MC 87109, Sub. 17—Masten Trucking Com- 
pany, Inc., Milford, Del., common carrier 
application. 


January 30—Salisbury, Md.—County Ct.—Jt. 
Bd. 40: 


MC 76781, Sub. 1—Dennis Storage & Mov- 
ing Co., Salisbury, Md., contract carrier 


application. 
February 2—Bristol, Va.—P. O. Bldg.—2Jt. 
Bd. 262: 
MC 6328, Sub. 15—Tri State Coach Corp., 
Big Stone Gap, Va., common carrier ap- 
plication. 


PULLING FAST FREIGHT 
On the MINNEAPOLIS & ST. LOUIS RAILWAY 





a . 
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Pe pen Va.—P. O. Bidg.—it, 
MC 100469, Sub. 6é—Parkway Bus Company, 
Inc., Wilkesboro, N. C., common carrie; 
application. 


February 2—Chicago, II!.—Main P. O. Bldg. 
—Examiner Parker: 
MC 21995, Sub. 5—Safeway Truck Lines 
Chicago, Ill., common carrier application, 
MC. 45214, Sub. 3—McCarthy Cartage Co, 
Chicago, Ill., common carrier application, 
February 2—Columbus, 0.—Old P. O. Bidg.— 
Jt. Ba. 197: 
* MC 35628, Sub. 117—Interstate M oto, 
Freight System, Grand Rapids 2, Mich. 
common carrier application. 
* MC 64237, Sub. 3—Wisecup’s Express, Ox. 
ford, O., common carrier application. 


February 2—Columbus, 0.—Old P. O. Bldg. 
—Examiner Colfer: 

* MC 55811, Sub. 6—Craig Trucking, Inc., Al- 
bany, Ind., common carrier application, 

February 2—Evansville, Ind.—U. S. Ct.—Ex. 
aminer Lyle: 

Finance 15852—Application of the Evansville 
Suburban and Newburgh Ry. Co. for a 
certificate of public convenience and ne. 
cessity permitting abandonment of the 
line extending from Evansville to Boon. 
ville, Ind. 


roar 2—Fargo, N. D.—U. S. Ct.—Jt. Ba. 


MC 59681, Sub. 32—Dakota Transfer & Stor. 
age Co., Minot, N. D., common carrier 
application. 


February 2—Fargo, N. D.—U. S. Ct.—Jt. Bad. 
300: 


MC 59681, Sub. 31—Dakota Transfer & Stor 
age Co., Minot, N. D., common carrier 
application. 

February 2—Dallas, Tex.—White Plaza Hote! 
—Examiner Borroughs: 

MC 3166, Sub. 8—Service Driveaway Corp., 

Grand Prairie, Tex. 


February 2—Hartford, Conn.—U. S. Ct.—Ex: 
aminer Garofalo: 
MC 68947, Sub. 1—H. Welden Motor Ex: 
press, Inc., Andover, Conn., common car 
rier application. 
February 2—Hartford, Conn.—U. S. Ct.—Jt. 
Bd. 227: 


MC 66562, Sub. 828—Railway Express Agen. 
cy, Inc., New York, N. Y., common car 
rier application. 

MC 60024, Sub. 7—George E. Dewey & Com: 
pany. Hartford, Conn., common carrief 
application. 

February 2—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Yardley: 

MC 704, Sub. 12—J. O. Willett, Monroe, La, 
common carrier application. 

February 2—Kansas City, Mo.—Hotel Pick 
wick—Examiner te & 

MC 101747, Sub. 2—HYT, Des Moines, Ia. 
common carrier application. 


eas gi 2—Madison, Wis.—State Comm,— 
Jt. Bd. 96: 
Sub. 8—Steffke Freight Co, 


MC 108586, 
Wausau, Wis., common carrier applica 
tion. 


Fenry 2—Madison, Wis.—State Comm.— 
Jt. Bd. 13: 


MC 52377, Sub. 1—Burlington Drayage Co. 
Burlington, Wis., common carrier applica 


tion. 
MC 106311, Sub. 1—Banfield Bros., Cubs 
City, Wis., common carrier application. 
February 2—New York, N. Y.—641 Washing: 
ton St.—Examiner Vandiver: 
29825—Mitchell Pacific Products Co., Ltd, 


vs. Canadian National Railways et al. 
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COLLEGE OF ADVANCED TRAFFIC Y, 


WRITE FOR 
BOOKLET 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies .to you 
or any addresses 
you supply. 


with 


College of Advanced Traffic is the 


educational division of 


the Traffic 


Service Corporation. It is affiliated 
with: . 


Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 


ply News. 


Tue College of Advanced Traffic, 
founded in 1923, is one traffic school 
that is doing a good job today, both 
locally and nationally. 


The College now has three resident 
schools, fifteen organized study groups, 
and hundreds of students enrolled in 
extension courses. 


For you, for your employees or asso- 
ciates, or for your friends, the College 
offers the best in traffic education. Its 
courses are geared to all levels: for 
beginners, for those now in traffic work 
wanting to advance, for those experi- 


Resident and Extension Training 


enced in traffic who want a refresher 
course and advanced traffic manage- 
ment, and even for those desiring to 
practice before the Interstate Commerce 
Commission. 


Actually, the name College of Ad- 
vanced Traffic stems from the fact that 
the College is advanced in the field of 
traffic education in such things as: 
course content, facilities, teaching meth- 
ods, teaching experience, personnel, 
national scope, advantages offered stu- 
dents, activity of alumni, success of 
graduates, and maintaining highest 
standards. 


COLLEGE OF ADVANCED TRAFFIC 


14 East Jackson Bivd., Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bidg. 
Phone: Lincoln 4252 - 


Detroit, Mich., Branch 
Ford Bidg., 615 Griswold St. 
Phone: Cherry 4383 












Peastaen 
MOVING MADE 


Take advantage of our specialized 
52 years’ experience in handling 
all moving and storage details. For 
prompt, DEPENDABLE service— 
anytime—anywhere—call or wire 


‘DAVIDSO 


OVERS 
BALTIMORE 3, MARYLAND @ 


AGENTS UNITED VAN LINES, INC. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


Everybody's Gateway 
Always Open 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Trafic Manager 


"One of America's Railroads 
with Ali America” 





BROADWAY 7900 









February 2—Oklahoma City, Okia.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 217: 

MC C-925—Luper Transportation Co. vs. 
Little Dixie Freight Lines, Inc. 

February 2—Omaha, Neb.—Fontenelle Hotel 
—Examiner Weaver: 

1. & §S. 5518—Grain Proportionals—Omaha 
to North Pacific Coast. 

February 2—Portland, Ore.—Hotel Multno- 
mah—Examiner Mullen: 

29852 — The Martin Brothers Box Co. vs. 
‘Southern Pacific Co. 

February 2—Spokane, Wash.—Hotel Daven- 
port—Examiner Albus: 

Finance 15925—Application of Northern Pa- 
cific Railway pueeny for authority un- 
der Section 5(2) of the Interstate Com- 
merce Act to acquire trackage rights over 
about 4.92 miles of the Yakima Branch 
of the Oregon-Washington Railroad and 
Navigation Company, Union Pacific Rail- 
road Company, Lessee, extending from 
Kennewick to a connection with tracks 
to be constructed by United States 
of America, being part of a plan under 
which said carriers propose to jointly 
operate thereover and over other tracks 
to an interchange yard also to be con- 
structed by the United States of America 
near the North Bank of the Yakima River, 
all in Benton County, Wash., as consistent 
with public interest. 

February 2—Springfield, I111.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC 89611, Sub. 3—E. Ulrich, Olney, II1., 
common carrier application. 

Se Kan.—State Comm.—Jt 


MC 108408, Sub. 4—Kansas Trails, Inc., In- 
dependence, Kan., common carrier appli- 
cation. 

MC 108408, Sub. 5—Kansas Trails, Inc., In- 
dependence, Kan., common carrier appli- 
cation. 

February 2—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd. 39: 


MC 5623, Sub. 1—Arrow Trucking Co., 
Tulsa, Okla., common carrier application. 
as igh tenes Va.—P. . Bidg.—QJt. 


MC 108963, Sub, 2—Fuller Bus Line, Bristol, 
Va., common carrier application. 
~~ 3—Bristol, Va.—P. O. Bldg.—Jt. Bd. 


MC 109299—English Transfer, Burnsville, 
N. C., common carrier application. 

February 3—Chicago, IIl.—Main P. O. Bldg. 
—Jt. Bd. 149: 

MC 12417—Happiness Tours, Chicago, Ill. 
MC 12420—Chicago Motor Club, Chicago, 
Ill., broker application. 

February 3—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Garofalo: 

MC 108136, Sub. 2—Valley Cab Company, 
ane Conn., common carrier applica- 
on. 

February 3—Indianapolis, Ind.—Federal Bldg. 
—Examiner Colfer: 

* MC 106675, Sub. 4—Vandergraff Truck 
Lines, Lafayette, Ind., cOmmon carrier 
application. 

February 3—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 85556, Sub. 1—O. W. Runnels, Petal, 
Miss., common carrier application. 

February 3—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC 1968, Sub. 41—D. C. Hall Transporta- 
tion, Fort Worth, Tex., common carrier 
application. 


February 3—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 
MC 52746, Sub. 30—Knaus Truck Lines, 
Inec., Kansas City, Mo., common carrier 
application. . 


February 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Proudley: 
MC 109037—McCoy Express Service, Kan- 
= City, Mo., contract carrier applica- 
tion. 


das” ag | 3—Madison, Wis.—State Comm.— 
Jt. Ba. 13: 


MC 109226—C. A. Lois, Burlington, Wis., 
contract carrier ‘application. 
MC 109123—F. Christenson, Walworth, Wis., 
common carrier application. 
we 3—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC 701, Sub. 7—J. M. Sweeney, Dubuque, 

Ia., common carrier application. 
February 3—New York, N. Y.—641 Washing- 

ton St.—Examiner Vandiver: 

W-975—Julius and Albert D. Kanrich, com- 
mon carrier application. (Application un- 
der Sec. 309(c) of Interstate Commerce 
Act for a certificate of —. convenience 
and necessity authorizing institution of 
service as a common carrier by self-pro- 
pelled vessels in transportation of (1) 
commodities generally when loaded in 
motor trucks or motor truck trailers of 
motor common carriers and (2) special 
commodities, motor trucks, and motor 
truck trailers, loaded or empty, between 
New York, N. Y., and New London, Conn.) 

he 3c. 3—Portiand, Ore.—Multnomah Ho- 

tel—Examiner Mullen: 

29818—Collins Concrete and Steel Pipe Co. 
vs. Great Northern Ry. Co. et al. ; 
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* United Van serves You 


with a HELPING HAND! 


To call your UNITED agent, see the 
Classified Telephone Directory, or wir: 


UNITED VAN LINES, INC. 
Headquarters: St. Louis 12, Mo. 













































































HUCK’S 


TRANSFER 


Ele. 38 HAMPDEN ST. 
SPRINGFIELD, MASS. 
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February 3—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Clifford: 

MC-F 3603—M. P. McLean, Jr., Control; 
McLean Trucking Co., Inc., Purchase, 
Simpson Motor Lines, Inc. (Harlan Wy- 
rick, Trustee). 

february 3—San Francisco, Calif.—449 P. O. 


Bldg.—Chairman Lee: 

MC Sub. 1 EX—Stockton Motor Ex- 
press, San Francisco, Calif., certificate of 
exemption. 

February 3—San Francisco, Calif.—P. O. 
Bidg.—Chairman Lee: 
*MC 109492 EX-—M. A. Gilardy, Oakland, 


Calif., common carrier application. 
February 3—Springfield, Ii1.—Fed. Bldg.—Ex- 
aminer Cunningham: 
MC 107295, Sub. 5—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier applica- 


tion. 
mc 109118—H. O. Dick Transfer, Bethany, 
Ill., common carrier application. 


peuery, J tenn, Kan.—State Comm.—Jt. 
Bd. : 
MC 109232—T. F. Archer, Cedar Vale, Kan., 
common carrier application. 


February 3—Topeka, Kan.—State Comm.—Jt. 
Bd. 36: 


MC 39133, Sub. 1—O. Anderson, Alma, Kan- 
sas, common carrier application. 


eee, 2 Teen, Kan.—State Comm.—Jt. 
MC 105774, Sub. 1—E. Luman, Downs, Kan., 


February 3—Washington, D. C.—Examiner 
Boisseree: 
Ln & S. 5546—City Lines of West Virginia, 
nc; 


February 3—Washington, D. C.—I. C. C.—Ex- 
aminer vag 5 

* MC-F 3591—B. B. Wills, control; Anchorage 
Transportation, Inc.—Purchase—Harry V. 
Dawson. 

February 4—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 300: 

MC 28661, Sub. 2—Interstate Transportation 

Co., Bismarck, N. D., common carrier ap- 
plication. 


February 4—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 158: 
MC 108806, Sub. 1—Dakota Warehouse Com- 
pany, Watertown, S. D., contract carrier 
application. 


February 4—Bristol, Va.—P. O. Bldg.—Ex- 
aminer Joyner: 

MC 63768, Sub. 2—Kinser Motor Lines, Nor- 
ton, Va., common carrier application. 
MC 109228—Yeary Transfer Company, Nor 
ton, Va., common carrier application. 
February 4—Chicago, Ill.—Main P. O. Bldg. 

—Jt. Bd. 135: 
MC 1704, Sub. 5—Lambrecht Trucking Co., 
Sterling, Ill., contract carrier application. 
February 4—Chicago, Iil.—Main P. O. Bldg. 

—Jt. Bd, 13: 


ion-Wide Warehousing and Distribution 


=F 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS 


Merchandise Whse., Inc. 
;Chicago 7, Ill. Crooks Ter- 
minal Warehouses, Inc. 
‘Clarksburg, W. Va. Gen- 
eral Storage Co. 
Cleveland 13, Ohio. The 
Cleveland Stevedore Co. 
‘Green Bay, Wis. Leicht 
, Transfer and Storage Co. 

, Kansas City 7, Mo. Crooks 
oe Warehouse, Inc. 


tnt 13, -N. Y. Buffalo 


Los Angeles 21, Calif. Over- 
land Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 
Portland 9, Ore. Rudie 
Wilhelm Whse. Co., Inc. 
San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quacken- 
bush Warehouse Co. 
Seattle 5, Wash. Seattle 
Terminals, Inc. 


Consult nearest member or our New York office. 


{4 : MC 59310, Sub. 21—Sprout & Davis, Inc., . 
. common carrier application. Whiting, Ind., contract carrier applica- 
February 3—Tulsa, Okla.—Mayo Hotel—IJt. tion. nter (4) e ermind 4" 
Bd. 170: . MC 107958, Sub. 1—Hoerneman Transport, 
load MC 52694, Sub. 2—C. E. Fenly, Ellinwood, 


Burlington, Wis., common carrier appli- GEORGE G. RODDY 


27) MADISON AVE., NEW YORK 16 
cation. Vice Pres 


ond Gen. Mgr 


8397 
Kan., common carrier application. ee ae 

















F. C. HOGUE 
Vice-President—Traffie 
Denver & Rio Grande 
Western Railroad 
Rio Grande Building 
Denver, Colorado 
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Wanted to Buy 


FREIGHT BILLS WANTED. We desire to audit on a 50% basis 
actual recoveries, rail, forwarder, truck bills to, from and within the 
ae Write us. Wigle and Larimore, 149 California St., San Francisco, 

lif. 






WANTED TO BUY 


Combination Mail and Baggage Car 
or 
i iainies Combination Mail, Baggage and Passenger Car 


Educational Courses 


with Fifteen Foot Mail Compartment 
New or Second Hand 


BELFAST & MOOSEHEAD LAKE R. R. 
BELFAST, ME. 





1. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 
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Situations Wanted For Sale 


INVITATION FOR BIDS 


In compliance with the decree of the District Court of the United 
States for the Northern District of California, Southern Division, in 
Civil Action No. 25267-S entitled United States v. Pacific Greyhound 
Lines, et al., bids are hereby solicited for the purchase of the right, 
title and interest-of Dollar Lines in: 


CREDIT-OFFICE MGR. Young, resourceful executive with Common 
Carrier background. Exp. in tariff application, truckman training, etc. 


Will go anywhere for opportunity. Address Box 759, Traffic World, 
Chicago Office. 















oui Employment Agencies 


1. Motor bus operations conducted as a common carrier of pas- 
sengers and baggage in interstate commerce between San Fran- 
cisco, California, and Portland, Oregon, over U. S. Highways 40 


(Continued on next page) 





CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 


ae St., New York 10. If the job is in transportation call us for 
an. 




































For Sale 
(Continued from preceding page) 


and 99, claimed under application to the Interstate Commerce 
Commission in Docket MC 1516; 


2. Motor bus operations as a common carrier of passengers and 
baggage in intrastate commerce between Portland and Eugene, 
Oregon, over U. S. Highway 99, authorized by Permit 112 of the 
Public Utilities Commissioner of Oregon (and authorization to 
operate between Portland, Oregon, and the California-Oregon 
state line in interstate commerce included in same permit); 


3. Depot rights of Dollar Lines as manifested by certain short-term 
commission agency contracts at Portland, Salem and Ashland, 
Oregon, and Sacramento and San Francisco, California. 


There are now pending before the Interstate Commerce Commission 
and the Public Utilities Commissioner of Oregon certain motions and 
complaints filed by West Coast Bus Lines protesting the validity of the 
above described operations. 

Bidders may elect in their bid to purchase at such price as may be 
agreed upon between buyer and seller, or as may be fixed by the Court, 
all or any of five (5) G. M. C. Model 843 buses heretofore operated by 
Dollar Lines, designated R 130, R 131, R 132, R 133 and R 137, includ- 
ing tools and accessories carried thereon, now owned by Pacific Grey- 
hound Lines. 

Bidders to be eligible may have no relationship, direct or indirect, 
by security ownership, management control or otherwise with Dollar 
Lines, Southern Pacific Company, The Greyhound Corporation, Pacific 
Greyhound Lines, Interstate Transit Lines, Interstate Transit Lines, 
Inc., or Union Pacific Stages, Incorporated, or any person affiliated with 
any "thereof. 

The accepted bid is subject to the approval of the United States 
District Court for the Northern District of California, Southern Division. 
By final judgment of said Court in Case No. 25267-S, (which can be ex- 
amined in the office of the clerk of said court) certain conditions are 
imposed respecting the manner of sale, time of payment and indemni- 
fication for operating losses, pending approval of the transfer of said 
operations by governmental agencies having jurisdiction. Further in- 
formation respecting the operations above described will be furnished 
on reasonable request of any qualified bidder. 

Bids must be delivered to David Grant, President of Dollar Lines, 
at the address indicated below, not later than 10 o’clock A. M. on the 
26th day of January, 1948. 

DOLLAR LINES 
221 Pine Street 
San Francisco 4, California 









































SPECIAL OFFERING 
FOR SALE 
50-Ton, All Steel Gondola and Hopper Cars. 


Available for immediate delivery 
62—50-Ton, All Steel Twin Hopper Cars. 1880 cubic 
foot capacity. 
18—50-Ton, 41-Ft. All Steel Gondolas. 3'0” side. 
17—50-Ton, 41-Ft. All Steel Gondolas, 4’4” side. 
32—50-Ton, 41-Ft. All Steel Gondolas. 4'10” side. 
41—50-Ton, 40-Ft. All Steel Gondolas. 2’11” side. 
With fishbelly type center sill. 
ROW, & STEEL PRODUCTS, INC. 
3 years’ experience 
seein containing IRON or STEEL" 

General Office 
13450 S. Brainard Ave. 
Chicago ‘33, Ill. 
Phone BAYport 3456 














New York 
120 Liberty 
New York 6, N. Y. 
Phone BEekman 38230 





















LOCOMOTIVES FOR SALE 
1—12-Ton Plymouth, Gasoline, Standard Gauge. 
2—20-Ton, 0-4-0, Davenport, Gasoline, Standard a. 
1—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotive. 

New 1940, ICC Condition, 4 Motor Drive Caterpillar Engines 


1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit 
as Two Unit 87-Ton or as Two Separate 
A Real Bargain. 


73 


. Can be operated 
¥%4-Ton Units. Good 





















Available for Immediate Delivery! 
IRON & STEEL PRODUCTS, INC. 
43 years' experience 
“ANYTHING containing IRON or STEEL"’ 






New York Office General Office 
13450 S. Brainard Ave. 
New York 6, N. Y. : 33, WM. 
Phone BEekman 38230 Phone BAYport 3456 
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For Sale 


la, Steel, 70-Ton, 


—Ba Cars, 60- Steel 
69— erator Cars, 40-Ton, 40-Ft. 


FREIGHT CARS FOR SALE 


17—Gondo! 46-Ft. 
108—Gondola, All-Steel, 50-Ton, 41-Ft. 
4—Gondola, Composi 


Other Cars, Too!l—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
"ANYTHING containing IRON or ST 


General Office 
13450 5. Brainard Ave 
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